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Market Commentary

Risk assets performed strongly in August, supported by the absence of major tariff escalations, a robust Q2 2025 US earnings season, and growing expectations of a Fed rate cut in
September following Chairman Jerome Powell’s Jackson Hole speech.

In the US, the dollar index declined 2.2% for the month, while 10-year Treasury yields fell 15 basis points to 4.23%. Front-end rates priced in a 90% probability of a 25bps rate cut in
September. However, concerns about Fed independence emerged after Governor Adriana Kugler’s resignation on August 8 and President Trump’s attempts to remove Governor Lisa
Cook, leading to steepening pressure and undermining confidence in the US.

Early August saw a downside surprise in nonfarm payrolls, with only 73,000 jobs added versus the expected 115,000, alongside downward revisions of 258,000 jobs for May and
June. The unemployment rate ticked up to 4.2%. Meanwhile, Q2 US GDP rebounded to 3.3% from -0.5% in Q1, and core Personal Consumption Expenditure met expectations at
2.9% year-over-year, even as the US Consumer Confidence Index declined to 97.4 from 98.7 in July.

In China, despite weaker economic data, stocks remained resilient. Industrial production and retail sales growth slowed to 4.8% and 3.7%, respectively, down from 6.8% and 5.7%.
At the Shanghai Cooperation Organisation summit, China and Russia outlined a vision for a new international order, with China proposing a new SCO development bank and
pledging RMB 2 billion ($280 million) in grants plus RMB 10 billion ($1.4 billion) in loans to member countries. India and China reaffirmed their commitment to development
partnership amid ongoing US tariff pressures and border tensions.

Emerging market central banks continued monetary policy normalisation. In Asia, the Philippines, Indonesia and Thailand cut rates by 25bps to 5%, 5% and 1.5%, respectively. In
CEEMEA, Egypt’s central bank made a significant 200bps cut, lowering the overnight deposit rate to 22% and the lending rate to 23%. In Latin America, Mexico’s central bank
reduced rates by a smaller-than-expected 25bps to 7.75%.

In geopolitical developments, the G7 summit in Washington yielded limited progress on Ukraine, but easing US-China trade tensions and potential ceasefire talks at the Alaska
Summit modestly improved global risk sentiment. The Trump administration announced plans to impose an additional 50% tariff on Indian goods, pressuring India to halt Russian
crude imports.

In terms of rating changes, S&P upgraded India’s sovereign rating to ‘BBB’ from ‘BBB-’, citing resilient growth, effective monetary policy, and fiscal consolidation. Moody’s upgraded
Pakistan to ‘Caa1’ with a stable outlook, reflecting improved external conditions and IMF reform progress. The Dominican Republic’s rating was also raised to ‘Ba2’ with a stable
outlook.

About notable idiosyncratic events: protests began in Indonesia on 25th August, with thousands demonstrating outside the parliament against a housing allowance for MPs that was
nearly 10 times the minimum wage in Jakarta. Prabowo has simultaneously implemented strict austerity measures, including cuts to education, health and public works. In Argentina,
October’s legislative elections are overshadowed by a corruption scandal involving President Milei’s sister, Karina Milei, linked to alleged bribes. In Türkiye, a court ruling raised
concerns about the country’s democratic stability and weighing on Turkish assets. The court annulled the provincial congress of the Republican People’s Party (CHP), Türkiye’s main
opposition group, citing alleged procedural irregularities. The decision removed provincial chair Özgür Çelik from his post and ordered an interim committee to oversee the branch
until a new congress is convened.

Portfolio Performance

Against that backdrop, EM Hard Currency Corporate bonds posted positive monthly returns of +1.29% based on JPM CEMBI Broad diversified, slightly underperforming EM Hard
currency Sovereign Debt which returned +1.63% based on JPM EMBI Global Diversified. After a slight correction in July, EM local currency bonds resumed its upward move,
returning +2.15% in US Dollar, based on GBI-EM Global Diversified Index, benefitting from stronger currencies and slightly lower rates. EM flows kept a positive momentum through
the month, registering a fourth consecutive month of inflows at +$4.0 Billion across both Hard ($+2.5Bn) and Local currency ($1.5Bn) fund, increasing annual positive net flows to
$6Bn.

In this environment the portfolio (I2 USD share class) returned 1.06% in August net of fees, outperforming the benchmark the JP Morgan EM Credit Green Bond Diversified, which
delivered 0.92% for the month. Looking at the portfolios sector allocation, our overweight exposure to Industrials was a key contributor specifically our Capital Goods selection,
which continues to be a key contributor to performance. Our underweight stance to the Energy sector was a positive contributor. Our underweight positioning in sovereign vs the
benchmark were a drag, but on the corporate side it was really a combination of gains across a variety of sectors that drove outperformance last month with no major detractors. 
From a country perspective it’s a similar story, our overweigh exposure to Brazil was a strong contributor unphased by the much higher trade tariffs rhetoric threatened to be imposed
by the US, our underweight China continues to be a good contributor to overall performance.

Portfolio Changes and Outlook

Although primary market activity from EM Corporates was muted in the initial part of August due to the summer lull, activity picked up in the last week of the month to close monthly
supply around 40% in excess of the past five year average for the month of August. GSS Bonds supply remained relatively strong both in absolute term, with $6bn of newly issued
bond, however the supply was essentially driven by new sustainable bonds ($4Bn) with less than $2bn of Green bond issued by EM corporates.   In that context, we purchased a
new Green Bond from a Saudia Arabian issuer where we like their enabling activities. We finished the month with an attractive yield of 5.68%, a duration stance in line with the
benchmark and an average credit rating of BBB-
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We remain reasonably constructive on EM debt markets as we believe the worst of trade tensions market impact are behind us. Although US growth is slowing amidst an effective
tariff rate settling in a range between 15% to 20% depending on the end of some sectorial exemptions, economic activity withstand while fiscal policy is expansionary. US monetary
policy, however, is restrictive, and the Federal Reserve rhetoric is turning decidedly more dovish and aligning more with our views. There is room for the Central Bank to resume
interest rate cuts this year, and in our view, more than what the market is currently pricing. Our base case is US growth will slow below trend, allowing the Fed to resume its rate cuts
as the tariff impact on inflation should be temporary. In the event tariff agreements are not reached with his major partners or significantly higher than expected, we could see a
sharper slowdown in global growth or a recession as consumers and businesses retrench and pull back on spending. The price shock from tariffs and a slowing economy may also
complicate the US rate outlook, especially if unemployment is rising concurrently to inflation picking up.

In the current environment, we believe the emerging market asset class can deliver mid-high single digit returns, with the next leg of the rally driven by technical factors with the
resumption of inflows and lower US rates. The growth premium versus development markets remains positive and in favour of emerging countries, supported by stimulus measures
led by Asia, especially given recent upward growth revisions in India and China.  Other countries also retain the flexibility to offset the negative impact of higher US tariffs through
monetary and/or fiscal stimulus. Some have also pursued IMF programs and/or debt restructuring subject to adherence to structural reform measures. Lastly, investor positioning is
light with $160 bn of outflows since 2022 to date with tentative signs that inflows are resuming. Credit quality is also improving with upgrades representing 57% of total rating actions
including outlook in 2025, across credit spectrum and regions. EM debt keep offering an attractive diversification opportunity away from the US credit markets with absolute yield
levels near a 15-year high despite the recent rally which extended through the summer. Some of the higher yielding segments of the market still also offer attractive spread levels
relative to their US equivalents. The resumption of easing monetary policy cycle in the US, even if gradual, should also reduce the attractiveness of US assets and drive the search for
alternatives. USD weakness and lower US treasury yields underpin EM local rates and currencies. On balance, most EM countries are still in policy rate cutting mode while a few
higher yielding countries that have recently hiked rates may have room to cut rates aggressively.

EM corporate fundamentals, in the meantime, have been solid, partially benefiting from the front-loading of economic activity during the first quarter. Q2 earnings reporting season
suggest decent results with the exception of the commodity-related sectors, especially Chemicals, given that the uncertainties around the new trade regime dominated most of the
period. We also expect the HY Corporate default rates to stay low, below 3% this year vs its long-term average of 4.4%. Technicals have turned supportive as flows are gradually
returning to EM and the primary markets remain active helping corporates to extend maturity profiles. While we get a bit more clarity on the tariffs, their economic impact is yet to be
felt on growth and inflation. Combining this with relatively tight valuations, the like hood of a goldilocks scenario for the asset class remains limited for the reminder of the year, as
such we keep focusing our research efforts to identify quality and idiosyncratic stories to generate alpha.
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Important information

Issued by Amundi Asset Management SAS. AMUNDI FUNDS (the “Fund”) is a Luxembourg registered umbrella fund organised under the laws of the Grand Duchy of Luxembourg
and is regulated by the Commission de Surveillance du Secteur Financier (“CSSF”), number of registration B68.806.

This is a marketing communication. Please refer to the prospectus / information document and to the KIID before making any final investment decisions

This material is for information purposes only, is not a recommendation, financial analysis or advice, and does not constitute a solicitation, invitation or offer to purchase or sell the
Fund in any jurisdiction where such offer, solicitation or invitation would be unlawful.

This information is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities or services in the United States or in any of its
territories or possessions subject to its jurisdiction to or for the benefit of any U.S. Person (as defined in the prospectus of the Fund). The Fund have not been registered in the United
States under the Investment Company Act of 1940 and units of the Funds are not registered in the United States under the Securities Act of 1933. Accordingly, this material is for
distribution or to be used solely in jurisdictions where it is permitted and to persons who may receive it without breaching applicable legal or regulatory requirements, or that would
require the registration of Amundi or its affiliates in these countries.

Please note that the management company may de-notify arrangements made for marketing as regards units/shares of the Fund in a Member State of the EU in respect of which it
has made a notification.

Investment involves risk. The decision of an investor to invest in the Funds should take into account all the characteristics or objectives of the Funds. Past performance does not
predict future results. Investment return and the principal value of an investment in the Fund may go up or down and may result in the loss of the amount originally invested. All
investors should seek professional advice prior to any investment decision, in order to determine the risks associated with the investment and its suitability. It is the responsibility of
investors to read the legal documents in force in particular the current prospectus of the Fund. Subscriptions in the Fund will only be accepted on the basis of their latest prospectus
and/or, as applicable, the Key Investor Information Document (“KIID”) available in local language in EU countries of registration. A summary of information about investors rights’ and
collective redress mechanisms can be found in English on the regulatory page at https://about.amundi.com/Metanav-Footer/Footer/Quick-Links/Legal-documentation.

Information on sustainability-related aspects can be found at https://about.amundi.com/Metanav-Footer/Footer/Quick-Links/Legal-documentation.

The information in this document is as at the date shown at the top of the document, except where otherwise stated.

© 2025 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; (3) are
not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this Information.

Austria: The prospectus of the Fund, along with the Key Investor Information Document (as applicable) available in German, the current annual and semi-annual report, can be
obtained, free of charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.at.

Bulgaria: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.bg

Belgium: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.be

Czech Republic:The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of
charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.cz

Cyprus: The prospectus of the Fund, along with the Key Investor Information Document (where applicable), the current annual and semi-annual report, can be obtained, free of
charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.com.cy

Denmark: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.dk

Finland: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.fi

France: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge, at
Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.fr or, for Luxembourg funds, at www.amundi.lu or at the centralising correspondence for Amundi
Funds and Amundi Index Solutions: CACEIS Bank, 89-91, rue Gabriel Péri, 92120 Montrouge, France / or for First Eagle Amundi: Société Générale Bank & Trust, 9, Boulevard
Haussmann, 75009 Paris, France.

Germany: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.lu and at www.amundi.de

Greece: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.gr

Hong Kong: The prospectus of the Fund, along with the Key Facts Statement, the current annual and semi-annual report, can be obtained, free of charge, at Amundi Hong Kong
Limited, 9th Floor One Pacific Place, 88 Queensway, Hong Kong or at www.amundi.com.hk

Hungary: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.hu

Ireland: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge, at
Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.ie

Italy: The prospectus of the Fund, along with the Key Investor Information Document, the current annual and semi-annual report, can be obtained, free of charge, at Amundi
Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.lu and at www.amundi.it
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Important information

Japan: The prospectus of the Fund, along with the Fact Statement, the current annual and semi-annual report can be obtained, free of charge, from the approved distributors of the
funds or, together with and all applicable regulatory information, at www.amundi.co.jp

Liechtenstein: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of
charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.lu

Luxembourg: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of
charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.lu

Macau: The prospectus of the Fund, along with the Key Facts Statement, the current annual and semi-annual report, can be obtained, free of charge, at Amundi Hong Kong Limited,
9th Floor One Pacific Place, 88 Queensway, Hong Kong or at www.amundi.com.hk

Netherlands: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of
charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.nl

Norway: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.no

Portugal: Any investment in the Fund or their respective sub-funds must be made through an authorised distributor registered with the Portuguese Securities Market Commission
(Comissão de Mercado de Valores Mobiliários or CMVM). The latest copy of the prospectus of the Fund, along with the Key Investor Information Document (as applicable), the
current annual and semi-annual report, can be obtained, free of charge, at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.pt

Romania: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.ro

Singapore: The prospectus of the Fund, along with the Product Highlight Sheet, the current annual and semi-annual report, can be obtained, free of charge, at Amundi Luxembourg
S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.com.sg

Slovakia: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.sk

Slovenia: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.si

South Korea: The prospectus of the Fund, along with the Key Facts Statement, the current annual and semi-annual report, can be obtained, free of charge, at Amundi Hong Kong
Limited, 9th Floor One Pacific Place, 88 Queensway, Hong Kong or at www.amundi.com.hk

Spain: Any investment in the Funds or their respective sub-funds must be made through a registered Spanish distributor. Amundi Iberia SGIIC SAU is the main distributor for the
Funds in Spain, registered with number 31 in the CNMV’s SGIIC registry, with address at P° de la Castellana 1, Madrid 28046. A list of all Spanish distributors may be obtained from
the CNMV at www.cnmv.es. The latest copy of the prospectus of the Fund, the Key Investor Information Document (as applicable) available in Spanish and the other legal
documentation can be obtained, free of charge, at the registered office of the management company or at www.amundi.es

Sweden: The prospectus of the Fund, along with the Key Investor Information Document (as applicable), the current annual and semi-annual report, can be obtained, free of charge,
at Amundi Luxembourg S.A., 5 Allée Scheffer, L-2520 Luxembourg or at www.amundi.se

Switzerland: The Representative and Paying Agent for Funds registered for public offer in Switzerland are, in respect of Amundi Funds and First Eagle Amundi: Representative -
CACEIS (Switzerland) SA and Paying Agent - CACEIS Bank, Nyon Branch both at 35 Route de Signy, Case postale 2259, CH-1260 Nyon; KBI Institutional Fund ICAV: Representative
– ACOLIN Fund Services AG, Affolternstrasse 56, CH-8050 Zurich and Paying Agent – NPB Neue Privat Bank AG, Limmatquai 1, CH-8001 Zurich. Free copies of the prospectus, key
investor information documents (as applicable), annual and semi-annual reports, management regulations and other information are available at the representative’s address shown
above.

Taiwan: The Chinese translation of the prospectus of the Fund, along with the Investor Brochure and the current annual and semi-annual report, can be obtained, free of charge, at
www.amundi.com.tw

United Kingdom: The AMUNDI FUNDS EMERGING MARKETS GREEN BOND (the “Sub-Fund”) is a sub-fund of the Fund and has been recognised for public marketing in the
United Kingdom by the Financial Conduct Authority (the “FCA”). A distributor or platform may obtain the latest Fund prospectus, the KIID (as applicable), the articles of incorporation
as well as the annual and semi-annual reports free of charge from the facilities agent (Amundi (UK) Limited, 77 Coleman Street, London, EC2R 5BJ, United Kingdom) and at
www.amundi.lu. The latest available prospectus, including the Sub-Fund’s risk factors, as well as the KIID, as applicable, should be consulted before considering any investment in
the Fund. Amundi (UK) Limited is authorised and regulated by the FCA under number 114503. This may be checked at https://register.fca.org.uk/ and details about the extent of
regulation by the FCA are available on request. Amundi (UK) Limited does not have the permissions to sell to retail investors. Any retail investor shall invest through a duly appointed
distributor or platform and obtain the above-detailed Fund and Sub-Fund information from such distributor or platform. UK investors will not have any protection under the UK
Financial Services Compensation Scheme. There will be no right to cancel an agreement to purchase Fund units under section 15 of the FCA’s Conduct of Business Sourcebook.

In Chile and Peru, this document is approved for use by Administradora de Fondos de Pensiones/Pension Fund Administrators and other institutional investors.

In Mexico, this document is approved for use with institutional investors. It may not be distributed to third parties or to the public.
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Important information

US and US-Offshore (permitted jurisdictions): Victory Capital Services, Inc., a U.S.-registered broker-dealer, provides marketing services in connection with the distribution of
products investment managed by Amundi Asset Management or its affiliates or Victory Capital Management Inc. Victory Capital Services, Inc. markets these products to financial
intermediaries, both within and outside of the U.S. (in jurisdictions where permitted to do so), who in turn offer such products for sale to persons who are not United States persons.
Victory Capital Services, Inc. engages with financial intermediaries only and does not engage in retail business. Individuals are encouraged to seek advice from their financial, legal,
tax and other appropriate advisers before making any investment or financial decisions or purchasing any financial, securities or investment-related product or service, including any
product or service described in these materials. This information is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities or
services in the United States or in any of its territories or possessions subject to its jurisdiction to or for the benefit of any U.S. Person (as defined in the prospectus of the Funds).
The Funds have not been registered in the United States under the Investment Company Act of 1940 and units/shares of the Funds are not registered in the United States under the
Securities Act of 1933. This document is not intended for and no reliance can be placed on this document by persons falling outside of these categories in the above-mentioned
jurisdictions. In jurisdictions other than those specified above, this document is for the sole use of the professional clients and intermediaries to whom it is addressed. It is not to be
distributed to the public or to other third parties and the use of the information provided by anyone other than the addressee is not authorized. This material is based on sources that
Amundi considers to be reliable at the time of publication. Data, opinions and analysis may be changed without notice. Amundi accepts no liability whatsoever, whether direct or
indirect, that may arise from the use of information contained in this material. Amundi can in no way be held responsible for any decision or investment made on the basis of
information contained in this material.

Please check the prospectus for Unit / Share classes suitable for Professional or Retail Clients.
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