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LICENCE FOR VALUE HUNTING

MARKET REBOUND

Equities and credit markets experienced

a massive rebound in the first weeks of 2019,
erasing most of the losses experienced in one
of the most awful Decembers in history.

The catalysts of the renewed optimism were
the dovish shift in the Federal Reserve’s
strategy and progress in the trade negotiations
between the US and China.

THEMES TO WATCH

A SWEET SPOT FOR NOW
An economic slowdown but no recession.
Central banks with rate rises on pause
or with accommodative stances.

Bond yields at low levels. Altogether these
represent a sweet spot and as long as they
last, so will the market-friendly environment,

though we are likely to see volatility
as areas of uncertainty (geopolitics)
and vulnerability (high debt) persist.

=

- * g
S 2

SUSTAINABILITY IN FOCUS EUROPEAN EQUITIES

In this phase, the key focus is on European equity could be back as an area
sustainability of growth: countries/areas of interest in the coming months. Investors
with solid internal demand (a particularly are too pessimistic on European Equities
important element in Emerging Markets); and most of the bad news (economic and

sustainability of corporate earnings earnings outlook) is likely behind us. Brexit
(focusing on companies with solid business and EU election could open entry points,
models); and sustainability of debt (avoiding to be carefully monitored.
the most fragile situations).

HUNT FOR VALUE

After the rebound, some valuation gaps have been
closed somewhat, though some opportunities
remain to be exploited in credit and Emerging
Markets, as well as possibly, in the coming months,
in EU equities. Focusing on fundamentals will
prevent investors from falling into the pessimism
(or excessive optimism) trap that a noisy news flow
could trigger. With a medium-term view, the key
guideline is to try to hunt for value opportunities
arising from cyclical fluctuations.
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IMPORTANT INFORMATION

Diversification does not guarantee a profit or protect against a loss. Unless otherwise stated, all information contained in this document is from Amundi Asset Management and is as
of 26th February 2019.

The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset Management, and are subject to change at any time based
on market and other conditions and there can be no assurances that countries, markets or sectors will perform as expected. These views should not be relied upon as investment
advice, as securities recommendations, or as an indication of trading on behalf of any Amundi Asset Management product. There is no guarantee that market forecasts discussed
will be realised or that these trends will continue. Investments involve certain risks, including political and currency risks. Investment return and principal value may go down as well
as up and could result in the loss of all capital invested. This material does not constitute an offer to buy or a solicitation to sell any units of any investment fund or any services.

Amundi Asset Management - Amundi AM, French joint stock company (Société par actions simplifée) with a capital stock of € 1 086 262 605. Portfolio management company
approved by the French Financial Markets Authority (Autorité des marchés Financiers - AMF) under no.GP 04000036 Head office: 90, boulevard Pasteur, 75015 Paris - France
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