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“Differences in economic paths across countries may lead to diverging
monetary policies, creating potential opportunities for global bond
investors.”

Monica Defend
Head of Amundi Investment Institute

Centra| banks’ Japan discarded its policy of negative interest On 19 March, the Bank of Japan (BoJ) ended its negative

rates (%) interest rates policy, after raising rates for the first time in
17 years. The BoJ set a new policy rate range between
0.0%-0.1% as it became confident that inflation would
increase towards its target. However, the governor’s
insistence on maintaining accommodative financial
conditions indicates that this is not a new rate hiking cycle.
Instead, the bank is likely to be data dependent.
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divergences in sight

The BoJ raised policy rates after many
years, ending the era of negative
interest rates.

However, banks such as the Fed and
BoE are looking to cut rates this year,
if inflation returns to their targets.

On the other hand, the Fed and the Bank of England kept
rates on hold. The Fed showed confidence that inflation is
moving towards the 2% target, but did not provide a

These divergences in global economy -1 -
and central bank policies may present 2009 2012 2015 2018 2021 2024 timeline for its first rate cuts. We think these central banks
opportunities in bonds and equities. Source: Amundi Investment Institute, Bloomberg, will keep a keen eye on incoming inflation, as they decide

as at 21 March 2024. their future policy actions for this year and beyond.

Actionable ideas

LJ Global government bonds )- Global quality credit
~  Upcoming interest rate cuts and regional divergences could Resilient global economic outlook, prospects of cut

create opportunities for global fixed income investors. rates from Fed and ECB should support high
quality credit.




Amundi Investment Institute

Weekly Market Directions

This week at a glance Amundi Institute Macro Focus
US and European bond yields retreated this week, a movement
accelerated by the relatively dovish messages from the Fed. US and Slowing retail sales momentum in US
E.uropean stocks traded higher Wlth.many indices reth|ng ngw historic PR The trend in retails sales growth shows signs of
highs. The dollar ended the week slightly stronger while oil prices moved moderation. A weakening in discretionary spending was
in a narrow range. : observed, along with subdued consumers’ spending
Equity and YTD WTD intentions. We think consumers’ perception of labour
bond markets et 5% 1.78% market strength matters when it comes to their spending
P » I SEEs — o 7% 2.29% habits. Thus, weakening labour markets may be behind
performance £ Europe —— 6.4% 0.96% this slowing momentum in retail sales.
year to date o ST I 8 9% 5.33%
and week to Emerging markets W 15% 0.44%
date Global aggregate
220 W 0.15% . . -
8 o European core inflation shows some resilience.
% Euro aggregate 0.5% | 0.64%
@ Emerging markets B oio% 1.33% E The disinflationary process in the Eurozone is
Source: Bloomberg, dataasat 22 Mar2024 0% 10% 20% urope proceeding towards target, but at a slightly slower pace
Please referto the last page for additional information on the indices. a o 5
as the main external drivers of the past deceleration no
A AR longer play a major role. Sticky domestic inflation is
bGovgrqugnt E—— T v v v underpinned mainly by strong wage growth and
on lelas — i i
y ——— Py v s v streng'Fh of _the labour market. Companies are still keen
2 and 10 years to retain skilled workers, even though end consumer
AT (e BB rance 2.79 v 2.80 v .
gove demand does not require such level of workforce.
yields and 1 week Bl ey 3.37 v 3.64 v
change = 412 v 3.93 v
® | Japan 0.20 A 0.74 v Taiwan hiked policy rates.
Source: Bloomberg , dataasat 22 Mar2024
Trend represented referto 1week changes. Please refer to the last page for additional information. TalWan’S Central bank h|ked |tS po“Cy I’ate tO 2% on
- 21 March, after keeping it unchanged for three
| Commodities, FX and short term rates consecutive quarters. We think it is to minimise the
£ o1 (%5\ (%)‘\ @5 6)) [ | [ = negative interest rates gap with Japan and reduce
N > N > pressures on the Taiwanese dollar. We also believe
Gold Crude Oil EUR/ usD/ GBP/ uUsD/ Euribor T-Bill L. . R ) .
USDioz  USD/barrel uSD Py usD RMB am 3m this is likely to be a sporadic one-off hike, given that
G e s A28 2 S 2SS the central bank expects inflation to moderate
+0.4% -0.5% -0.7% +16% -11% +0.4%
Source: Bloomberg , dataasat 22 Mar 2024 throughout the I’eSt Of the year.

Trend represented referto 1week changes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as at 23 March 2024. The chart
shows Global Bonds= Bloomberg Global Aggregate Bond
Index, Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
aloss.

GLOSSARY

BOE: Bank of England
BOJ: Bank of Japan

CPI: Consumer price index

Core CPI: total consumer inflation, excluding commodities
like food and energy.

Disinflationary: A temporary slowing of the pace of price
inflation and is used to describe instances when the inflation
rate has reduced marginally over the short term.

Headline CPI: total consumer inflation in an economy
including commodities like food and energy.

MoM: month over month growth.

Regional Divergence: the rate at which rich states grow
faster than poor states.

RBI: Reserve Bank of India

Sticky inflation: Prices do not adjust as quickly to supply
and demand changes,

YoY: Year over year growth. YTD: Year to date.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 22 March 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided
on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management SAS and are subject to change at any time based on market and other
conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views
should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any
Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.
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€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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