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Evergreen Funds: Beyond The Buzz -

Regulatory changes in recent years have propelled evergreen private
equity funds into the spotlight. Commentators have described
evergreen funds as the next frontier in private equity, and even as
the future of private equity. These claims are arguable, but there is no
arguing with the fact that evergreen private equity funds are growing
rapidly in popularity.

In just the past five years the number of evergreen funds managed by

private equity firms has doubled to more than five hundred, according i

to data provider Preqgin, with assets under management rising to more Petr Rojicek

than USD 420b. In Europe, the growth of evergreen funds has been Chief Investment Officer
stark, with AUM growing more than 60% in one year, reaching nearly Amundi Alpha Associates

EUR 63b in Q4 2024.

What are the reasons for the buzz around evergreen funds and why are we seeing this kind of growth? A major
drive is that evergreen funds are enabling what has been described as the ‘democratisation’ of private equity.

Liquidity That Changes The Game

Evergreen funds are attracting interest because they let investors come in with much smaller ticket sizes,
significantly lowering the barrier to entry into private equity. And unlike closed-end funds, evergreen funds allow
immediate deployment into an already invested portfolio. This ability to rapidly deploy capital reduces the cash
drag associated with traditional private equity fund structures and also translates into more immediate returns.
For smaller investors lacking the scale of an institutional investor, smoothing the dreaded J-curve is a big benefit.

On top of this, evergreen funds are semi-liquid structures that perpetually cycle capital in and out, enabling
more flexible exit strategies than traditional funds. Many evergreen structures provide quarterly or even monthly
redemption windows, which is a level of liquidity not seen before in private equity. Smaller investors often have
more sudden cash needs than large institutional investors, making this level of liquidity a significant benefit and
a real selling point for intermediaries looking to introduce clients to evergreen funds.

Total Evergreen Funds AuM has more than doubled in the last 5 years
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The Importance Of Selection

That said, evergreen structures are not a silver bullet for all the challenges associated with closed-end funds.
Caveats remain.

The first and obvious one is that private equity remains an alternative asset class. Evergreen funds, while
significantly more liquid than a traditional closed-end private equity fund, do not afford public market liquidity.
The investment horizon in private equity, even via an evergreen fund, remains long-term. Simply put, the longer
you commit your capital, the greater the rewards you are likely to reap.

And while the case for an allocation to evergreen private equity can be compelling, selection is critical. Choosing
a diversified multi-manager gives an investor the best shot at claiming the rewards on offer while prudently
managing the risks.

And one of the chief risks is a change in the business cycle.

When Liquidity Meets Reality

The truth is, evergreen funds have not yet been tested in a downturn. There are a lot of promises being made
by managers regarding the liquidity of evergreen products. But liquidity achievable in a robust economy could
be more difficult to fulfil if, and when, the cycle turns. In other words, liquidity promises may only be as strong
as the economy these funds are operating in.

Which is why picking a manager experienced in Evergreen Structures in Europe by Type and Number
managing and deploying capital through the cycles 700

is so important. A multi-manager who can spread risk
across fund vintages, sectors and geographies will offer
superior downside protection in the event of a market 500

slump or a crisis, while still being able to harvest the
pockets of value that remain. 00
300
As a new product which offers access to a market long
considered elusive for smaller investors, the spotlight on 200
evergreen funds is deserved. 0
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want the rewards of the asset class with enhanced I I R O IO I R ey
liquidity, evergreen funds can be an ideal solution to put U
B Other Evergreen Structures H LTAF m ELTIF

capital to work in an innovative new way.

Source: Pregin

And yet, while evergreen funds do bring the benefits of public and private market investing closer together, they
cannot replicate precisely, in one product, the rewards of both.

This is why manager selection is critical to navigating the hype surrounding evergreen funds while extracting
their very real benefits.
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About Amundi Alpha Associates

Amundi Alpha Associates is the private markets multi-manager business line of Amundi Alternative & Real Assets,
atrusted European partner with over 40 years of investment experience. Amundi Alpha Associates manages over
EUR 20b in AuM across private equity, private debt, and infrastructure funds-of-funds and segregated accounts,
primarily on behalf of a global, institutional client base. The business line employs over 70 professionals across
its offices in Zurich, Paris, and Barcelona.
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Important Information

1. https://www.pregin.com/insights/research/blogs/evergreen-capital-funds-hit-record-high-at-350bn-on-private-wealth-demand

2. https://www.withintelligence.com/insights/private-credit-funds-surpasses-500bn

The information in this article is shared “as is," and the user of this information assumes all risk for its use. Unless otherwise stated, all information contained in this document
is from Amundi Alpha Associates AG and is as of September 2025. Diversification does not guarantee a profit or protect against a loss. The views expressed regarding market
and economic trends are those of the author and not necessarily Amundi Alpha Associates AG and are subject to change at any time based on market and other conditions,
and there can be no assurance that countries, markets, or sectors will perform as expected. These views should not be relied upon as tax, legal, investment advice, a security
recommendation, or as an indication of trading for any Amundi Alpha Associates AG product. This material does not constitute an offer or solicitation to buy or sell any security,
fund units, or services. Investment involves risks, including market, political, liquidity, and currency risks. Past performance is not a guarantee or indicative of future results
Historical data and analyses should not be considered as an indication or guarantee of future performance analyses, forecasts, or predictions. Furthermore, none of the
persons involved in the preparation of this document shall be liable for direct, indirect, special, incidental, punitive, consequential (including but not limited to lost profits), or
any other damages. All company logos mentioned are registered trademarks which remain the property of each company.

Amundis private market multi-management business, based in Paris, was launched in 1998 under the legal entity Amundi Private Equity Funds (PEF). Zurich-based Alpha
Associates AG was founded in 2004 as a spin-off from Swiss Life. These two entities have been working together since 2024 to create the Amundi Alpha Associates platform
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Document issued by Amundi Alpha Associates AG, a "société anonyme” (Swiss public limited company) with a share capital of 250,000 Swiss francs, authorised by the FINMA
(Swiss Financial Market Supervisory Authority) as a collective wealth manager. Registered office: Bahnhofstrasse 13, 8001, Zdrich, Switzerland. Zefix (business registration no.)
CHE-110.534.686, Commercial Register of the canton of Zurich
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