
Liquidity letter

The ECB Vice-President said that inflation was

very close to the ECB's 2% target. Although

economic growth in the region remains weak

and below its potential level of 1% to 1.5%, the

economy has so far avoided a recession.

He stressed the need to remain cautious

despite some reduction in economic

uncertainty compared to the situation six

months ago. He believes that the current level

of interest rates is appropriate to the economic

situation. Services inflation, which is difficult to

control, is falling and is approaching the ECB's

target. Wage growth is also improving and

moving in a positive direction.

Overall, the ECB is cautious but optimistic as it

believes that current policies are appropriate to

ensure the stability of the euro area economy.

ECB maintains cautious stance

Unemployment rate in 

France (3rd quarter)

Figure of the week
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No automatic rate cuts

Liquidity 
Solutions

The European Central Bank maintains a strictly data-dependent posture 

and will make its decisions meeting after meeting, without committing to a 

predefined trajectory. The Governing Council considers that the current 

level of interest rates is appropriate and consistent with a return of inflation 

to the 2% target over the medium term. The ECB recalls that its mandate 

is symmetrical: it is as concerned with upside inflation risks as it is with 

downside risks.

Among the upside risks, the ECB cites the fragmentation of international 

trade, which could disrupt supply chains and push prices higher. Increased 

spending on defence and infrastructure, as well as climate events, can 

drive up food prices. Downside risks include a sharp appreciation of the 

euro, which could penalise exports and drive inflation down.

For the time being, there is no anticipation of an immediate rate cut. Any 

monetary easing will require convincing evidence of persistent inflation 

over the medium term. The macroeconomic projections for December will 

be decisive (inflation by component, wages, economic activity, evolution of 

the euro) at the next ECB meeting.

Expectations of ECB rate cuts

Markets are not anticipating a rate cut at the ECB meeting in December.



Market Impact

Luis de Guindos, ECB Vice-President, 10/11/2025

Economists denounce the inappropriate use of the €500 billion 

fund for infrastructure. By 2030, less than 50% of the government's 

planned spending will be dedicated to additional investments.

The committee of economists who advise the executive deplores 

the fact that the funds raised are too often intended to fill budget 

holes, rather than to invest in future projects. However, "a lasting 

positive effect on economic development can only be achieved if 

the funds are used for investments that were not previously 

planned," warn the experts.

They expect GDP growth of 0.9% in 2026, lower than that 

anticipated by the government (+1.3%). They estimate that barely 

a third of the increase in GDP will be borne by the investment fund. 

Its use is all the more worrying as the business climate has 

deteriorated and Germany recorded zero growth in the third 

quarter.
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Germany: the "fiscal bazooka" under fire

“ ”

• Yield curve normalization continues. 

• From the 1-year maturity, rates continue to 

steepen.

Source: Amundi, Bloomberg

Source: Amundi, Bloomberg

The 2-year spreads against Germany on sovereign rates have tightened overall. The OAT/Bund spread fell to 72 bps, Italy 

to 73 bps, Spain to 49 bps and Portugal to 34 bps on 13 November, thanks to the vote on the suspension of the pension 

reform.

10-year spread versus Germany (%)

German yield curve (%)

Source: IMF, Amundi

At the moment, we are convinced that the level of interest rates 
is appropriate.

German GDP Projections



Follow

19 November l Publication of the rate

Final Eurozone Inflation Forecast (Oct.)
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End of the shutdown

Eurozone | Zew Sentiment Index  

25 (Nov.)

Topicality Agenda

On the night of Wednesday 12 to Thursday 13 November, 

Donald Trump signed into law the law to end the budget 

paralysis that had lasted for 43 days.

A handful of Democratic senators finally gave up on Monday 

by approving with their Republican colleagues a new bill, 

which extends the previous budget until the end of January.

On the other hand, the text leaves the extension of subsidies 

for "Obamacare", the health insurance of low-income 

households, in limbo, to the great dismay of many Democratic 

elected officials.

Among the only concessions to the Democrats, the text 

provides for the reinstatement of civil servants fired since the 

beginning of the shutdown. It also includes funds for the Food 

Assistance Program (SNAP) until September 2026, thus 

preventing this assistance, which benefits more than 42 

million Americans, from being frozen in the event of a new 

budget shutdown at the end of January. Since October 1, 

more than a million civil servants have not been paid. The 

payment of some aid has been severely disrupted, and tens 

of thousands of flights have been cancelled in recent days 

due to shortages of air traffic controllers.
Source: Amundi, Bloomberg

14 November l Publication of the rate

of final inflation in France (Oct.)
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Projections of Fed rate cuts

Germany | Final inflation rate at 2.3%

(Oct.)

The probability of a 25bp cut in the Fed Funds rate in 

December is 54%.

https://www.linkedin.com/company/amundi-/mycompany/
https://www.amundi.com/institutional/treasury

	Diapositive 1 ECB maintains cautious stance
	Diapositive 2
	Diapositive 3

