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In a nutshell

Primary market Investment Grade

• Spreads have tightened in recent weeks after widening from mid-March to mid-April.

Risky assets remain sensitive to (1) the economic outlook and (2) expectations of central bank rate

cuts. US inflation, more stubborn than expected, was a source of volatility and forced investors

to reconsider their expectations regarding rate cuts from the US Federal Reserve: only 1 to 2

rate cuts are expected this year.

• The EU economy grew 0.3% q/q in Q1-24, beating consensus expectations of 0.1%.

The European economy finds itself in a different context from that of the United States.

Inflation now appears to be more or less under control. Indeed core inflation, that is to say adjusted

for volatile energy and food prices, slowed from 2.9% to 2.7% in April, after reaching a peak

at 5.7% in March 2023.

• The ECB is moving towards a rate cut in June, barring any bad surprises on inflation.

Christine Lagarde indeed indicated that “it would be appropriate to reduce the current restrictive

nature of monetary policy” if the decline in inflation towards the 2% target was confirmed.

Furthermore, beyond this likely first rate cut, the market could wonder to what extent the ECB could

carry out cuts independently of the Fed.

• Activity on the primary market remains robust despite rate volatility.
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Past performance is no guarantee of future yield. An investment might appreciate or depreciate depending on market fluctuations.
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These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product. This material does not constitute an offer or solicitation to
buy or sell any security, fund units or services. Investment involves risks, including market, political,
liquidity and currency risks. Past performance is not a guarantee or indicative of future results.

Date of first use:
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Euro IG A: OAS (in bp) Euro IG A: yield (in%)

Euro IG BBB: OAS (in bp) Euro IG BBB: yield (in%)

Past performance is no guarantee of future yield. An investment might appreciate or depreciate depending on market fluctuations.
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IMPORTANT INFORMATION - Unless otherwise stated, all information contained in this document is 
from Amundi Asset Management S.A.S. and is as of 
Diversification does not guarantee a profit or protect against a loss. The views expressed regarding 
market and economic trends are those of the author and not necessarily Amundi Asset Management 
S.A.S. and are subject to change at any time based on market and other conditions, and there can be 
no assurance that countries, markets or sectors will perform as expected. 

May 2024

May 15, 2024

133

162
179 179

161

80

111
125 133

113

75
101

113
122

106

40

60

80

100

120

140

160

180

200

1-3yr 3-5yr 5-7yr 7-10yr 10+ yr

Source: Bloomberg, Amundi Investment Institute

24-Mar-23 1-Mar-24 26-Apr-24

3,7

3,8

3,9

3,9

3,9

3,8

3,7 3,7

3,8
3,7

3,8

3,7 3,7

3,8

3,8

3,5

3,6

3,7

3,8

3,9

4,0

1-3yr 3-5yr 5-7yr 7-10yr 10+ yr

Source: Bloomberg, Amundi Investment Institute

24-Mar-23 1-Mar-24 26-Apr-24

180
219

232
217

205

113

144
159 162

144

104

134
146 149

136

60

100

140

180

220

260

1-3yr 3-5yr 5-7yr 7-10yr 10+ yr

Source: Bloomberg, Amundi Investment Institute

24-Mar-23 1-Mar-24 26-Apr-24

4,2

4,4
4,5

4,3
4,3

4,1

4,0 4,0 4,0 4,0
0.4

0.4

0.4

0.4
0.4

3,8

3,9

4,0

4,1

4,2

4,3

4,4

4,5

1-3yr 3-5yr 5-7yr 7-10yr 10+ yr

Source: Bloomberg, Amundi Investment Institute

24-Mar-23 1-Mar-24 26-Apr-24


