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In a nutshell

Euro IG spread has tightened in recent days to 103bps after reaching a high of 122bps mid-
June. Euro High Yield spread is close to 334 bps in mid-June after reaching a high of 350
bps mid-June.
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The overall situation remains positive for credit market: (1) economic activity remains resilient,
(2) inflation is falling and (3) rate cuts remain on the table. The demand for fixed income products
remains strong: investors want to fix in higher rates before central banks start cutting rates.
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The ECB cuts interest rates for the first time in five years but patience remains the most
appropriate path! Eurozone inflation has made considerable progress toward its target. Christine
Lagarde considered the Euro zone inflation is under control after slowing from a peak above 10% in
2022 to 2.5% in June. It is now appropriate to moderate the degree of monetary policy restriction.
Christine Lagarde confirmed that the ECB is not pre-committed to a particular rate path. We remain
confident in a gradual reduction in monetary policy restriction in the Eurozone.

The recent rise in political uncertainty in France has had a limited impact on corporate
market. With a hung parliament, the market now considers that the risk of a significant budgetary
slippage is very low.

Activity on the corporate primary market remained solid.
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Market data
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IMPORTANT INFORMATION

Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of July 2024. Diversification does not guarantee a profit or protect
against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset Management S.A.S. and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views should not be relied upon as investment
advice, a security recommendation, or as an indication of trading for any Amundi product. This material does not constitute an offer or solicitation to buy or sell any security, fund units or
services. Investment involves risks, including market, political, liquidity and currency risks. Past performance is not a guarantee or indicative of future results.
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