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1. Fund history

The fund is a diversified series of Pioneer Series Trust IV (the “Trust”), an open-end management investment
company. The Trust was organized as a Delaware statutory trust on June 28, 2005. Amundi Asset Management US,
Inc. (“Amundi US”) is the fund's investment adviser.

2. Investment policies, risks and restrictions

The prospectus presents the investment objective and the principal investment strategies and risks of the fund. This
section supplements the disclosure in the fund’s prospectus and provides additional information on the fund’s investment
policies or restrictions. Restrictions or policies stated as a maximum percentage of the fund’s assets are only applied
immediately after a portfolio investment to which the policy or restriction is applicable (other than the limitations on
borrowing and illiquid securities). Accordingly, any later increase or decrease in a percentage resulting from a change
in values, net assets or other circumstances will not be considered in determining whether the investment complies
with the fund’s restrictions and policies.

Under normal circumstances, the fund invests at least 80% of its net assets (plus the amount of borrowings, if any,
for investment purposes) in fixed income investments that meet the investment adviser’s climate transition criteria
(the “Climate Transition Criteria”). The Climate Transition Criteria are defined in the fund’s prospectus. For purpose
of satisfying this policy, the Fund may invest in derivative instruments that provide exposure to fixed income investments
or have similar economic characteristics. The fund will use the market value of derivative instruments for purposes
of this policy.

Debt securities and related investments

Debt securities rating information

Investment grade debt securities are those rated “BBB” or higher by Standard & Poor’s Ratings Group (“Standard &
Poor’s”) or the equivalent rating of other nationally recognized statistical rating organizations. Debt securities rated
BBB are considered medium grade obligations with speculative characteristics, and adverse economic conditions or

changing circumstances may weaken the issuer’s ability to pay interest and repay principal.

Below investment grade debt securities are those rated “BB” and below by Standard & Poor’s or the equivalent rating
of other nationally recognized statistical rating organizations. See “Appendix A” for a description of rating categories.
The fund may invest in debt securities rated “D” or better, or comparable unrated securities as determined by Amundi US.

Below investment grade debt securities or comparable unrated securities are commonly referred to as high yield
bonds or “junk bonds” and are considered predominantly speculative and may be questionable as to principal and
interest payments. Changes in economic conditions are more likely to lead to a weakened capacity to make principal
payments and interest payments. The issuers of high yield securities also may be more adversely affected than issuers
of higher rated securities by specific corporate or governmental developments. Such securities may also be impacted
by the issuers’ inability to meet specific projected business forecasts. The amount of high yield securities outstanding
has proliferated as an increasing number of issuers have used high yield securities for corporate financing. Factors
having an adverse impact on the market value of lower quality securities will have an adverse effect on the fund's net
asset value to the extent that it invests in such securities. In addition, the fund may incur additional expenses to the
extent it is required to seek recovery upon a default in payment of principal or interest on its portfolio holdings or to
take other steps to protect its investment in an issuer.

The secondary market for high yield securities is not usually as liquid as the secondary market for more highly rated
securities, a factor which may have an adverse effect on the fund's ability to dispose of a particular security when
necessary to meet its liquidity needs. Under adverse market or economic conditions, such as those recently prevailing,
the secondary market for high yield securities could contract further, independent of any specific adverse changes in
the condition of a particular issuer. As a result, the fund could find it more difficult to sell these securities or may be
able to sell the securities only at prices lower than if such securities were widely traded. Prices realized upon the sale
of such lower rated or unrated securities, under these and other circumstances, may be less than the prices used in
calculating the fund's net asset value.



Since investors generally perceive that there are greater risks associated with high yield debt securities of the type in
which the fund may invest, the yields and prices of such securities may tend to fluctuate more than those for higher
rated securities. In the lower quality segments of the debt securities market, changes in perceptions of issuers’ creditworthiness
tend to occur more frequently and in a more pronounced manner than do changes in higher quality segments of the
debt securities market, resulting in greater yield and price volatility.

High yield and comparable unrated debt securities tend to offer higher yields than higher rated securities with the
same maturities because the historical financial condition of the issuers of such securities may not have been as strong
as that of other issuers. However, high yield securities generally involve greater risks of loss of income and principal
than higher rated securities.

For purposes of the fund's credit quality policies, if a security receives different ratings from nationally recognized
statistical rating organizations, the fund will use the rating chosen by the portfolio manager as most representative of
the security's credit quality. The ratings of nationally recognized statistical rating organizations represent their opinions
as to the quality of the securities that they undertake to rate and may not accurately describe the risk of the security.
If a rating organization changes the quality rating assigned to one or more of the fund’s portfolio securities, Amundi
US will consider if any action is appropriate in light of the fund's investment objective and policies. These ratings are
used as criteria for the selection of portfolio securities, in addition to Amundi US’s own assessment of the credit
quality of potential investments.

U.S. government securities

U.S. government securities in which the fund invests include debt obligations of varying maturities issued by the U.S.
Treasury or issued or guaranteed by an agency, authority or instrumentality of the U.S. government, including the
Federal Housing Administration, Federal Financing Bank, Farm Service Agency, Export-Import Bank of the U.S.,
Small Business Administration, Government National Mortgage Association (‘GNMA”), General Services Administration,
National Bank for Cooperatives, Federal Farm Credit Banks, Federal Home Loan Banks (“FHLBs”), Federal Home
Loan Mortgage Corporation (“FHLMC”), Federal National Mortgage Association (“FNMA”), Maritime Administration,
Tennessee Valley Authority and various institutions that previously were or currently are part of the Farm Credit
System (which has been undergoing reorganization since 1987). Some U.S. government securities, such as U.S. Treasury
bills, Treasury notes and Treasury bonds, which differ only in their interest rates, maturities and times of issuance,
are supported by the full faith and credit of the United States. Others are supported by: (i) the right of the issuer to
borrow from the U.S. Treasury, such as securities of the FHLBs; (ii) the discretionary authority of the U.S. government
to purchase the agency’s obligations, such as securities of FNMA; or (iii) only the credit of the issuer. Such debt
securities are subject to the risk of default on the payment of interest and/or principal, similar to debt of private
issuers. The maximum potential liability of some U.S. government securities may greatly exceed their current resources,
including any legal right to support from the U.S. government. Although the U.S. government provided financial
support to FNMA and FHLMC in the past, no assurance can be given that the U.S. government will provide financial
support in the future to these or other U.S. government agencies, authorities or instrumentalities that are not supported
by the full faith and credit of the United States. Securities guaranteed as to principal and interest by the U.S. government,
its agencies, authorities or instrumentalities include: (i) securities for which the payment of principal and interest is
backed by an irrevocable letter of credit issued by the U.S. government or any of its agencies, authorities or instrumentalities;
and (ii) participations in loans made to non-U.S. governments or other entities that are so guaranteed. The secondary
market for certain loan participations described above is limited and, therefore, the participations may be regarded
as illiquid.

U.S. government securities may include zero coupon securities that may be purchased when yields are attractive
and/or to enhance portfolio liquidity. Zero coupon U.S. government securities are debt obligations that are issued or
purchased at a significant discount from face value. The discount approximates the total amount of interest the
security will accrue and compound over the period until maturity or the particular interest payment date at a rate of
interest reflecting the market rate of the security at the time of issuance. Zero coupon U.S. government securities do
not require the periodic payment of interest. These investments may experience greater volatility in market value
than U.S. government securities that make regular payments of interest. The fund accrues income on these investments
for tax and accounting purposes, which is distributable to shareholders and which, because no cash is received at the
time of accrual, may require the liquidation of other portfolio securities to satisfy the fund's distribution obligations,



in which case the fund will forgo the purchase of additional income producing assets with these funds. Zero coupon
U.S. government securities include STRIPS and CUBES, which are issued by the U.S. Treasury as component parts of
U.S. Treasury bonds and represent scheduled interest and principal payments on the bonds.

Convertible debt securities

The fund may invest in convertible debt securities which are debt obligations convertible at a stated exchange rate or
formula into common stock or other equity securities. Convertible securities rank senior to common stocks in an
issuer’s capital structure and consequently may be of higher quality and entail less risk than the issuer’s common
stock. As with all debt securities, the market values of convertible securities tend to increase when interest rates decline
and, conversely, tend to decline when interest rates increase. Depending on the relationship of the conversion price
to the market value of the underlying securities, convertible securities may trade more like equity securities than

debt securities.

A convertible security entitles the holder to receive interest that is generally paid or accrued until the convertible
security matures, or is redeemed, converted, or exchanged. Convertible securities have unique investment characteristics,
in that they generally (i) have higher yields than common stocks, but lower yields than comparable non-convertible
securities, (ii) are less subject to fluctuation in value than the underlying common stock due to their fixed-income
characteristics and (iii) provide the potential for capital appreciation if the market price of the underlying common
stock increases. A convertible security may be subject to redemption at the option of the issuer at a price established
in the convertible security’s governing instruments. If a convertible security held by the fund is called for redemption,
the fund will be required to permit the issuer to redeem the security, convert it into the underlying common stock or
sell it to a third party. Any of these actions could result in losses to the fund.

Contingent Convertible Securities (“CoCos”)

CoCos are a form of hybrid debt security, typically issued by banking institutions, and are intended to either convert
into equity or have their principal written down upon the occurrence of certain “triggers” The triggers are generally
linked to regulatory capital requirements or regulatory actions calling into question the issuing banking institution's
continued viability as a going-concern. CoCos' unique equity conversion or principal write-down features are tailored
to the issuing banking institution and its regulatory requirements. Some additional risks associated with CoCos
include, but are not limited to:

Loss absorption risk. CoCos have fully discretionary coupons. This means coupons can potentially be cancelled or
adjusted downward to below the original par value upon the occurrence of a trigger at the banking institution's
discretion or at the request of the relevant regulatory authority in order to help the bank absorb losses. A write down
of the par value would occur automatically and would not entitle the holders to seek bankruptcy of the company. In
addition, an automatic write-down could result in a reduced income rate if the dividend or interest payment is based
on the security's par value. Such securities may, but are not required to, provide for circumstances under which the
liquidation value may be adjusted back up to par, such as an improvement in capitalization and/or earnings. Similarly,
if a CoCo provides for a mandatory conversion of the security into the issuer's equity securities in the event of certain
circumstances, the fund could experience a reduced income rate (even to zero) if such conversion event occurs and
the issuer's equity securities pay little or no dividend.

Subordination risk. CoCos will, in the majority of circumstances, be issued in the form of subordinated debt
instruments in order to provide the appropriate regulatory capital treatment prior to a conversion. Accordingly, in
the event of liquidation, dissolution or winding-up of an issuer prior to a conversion having occurred, the rights and
claims of the holders of the CoCos, such as the fund, against the issuer in respect of or arising under the terms of the
CoCos will generally rank junior to the claims of all holders of unsubordinated obligations of the issuer. In addition,
if the CoCos are converted into the issuer's underlying equity securities following a conversion event, each holder will
be subordinated due to their conversion from being the holder of a debt instrument to being the holder of an equity
instrument, hence worsening the holder's standing in a bankruptcy. In addition, some CoCos also provide for an
automatic write-down if the price of the common stock is below the conversion price on the conversion date.

Market risk. The value of CoCos is unpredictable and will be influenced by many factors including, without limitation:
(i) the creditworthiness of the issuer and/or fluctuations in such issuer's applicable capital ratios; (ii) supply and
demand for the CoCos; (iii) general market conditions and available liquidity; and (iv) economic, financial and
political events that affect the issuer, its particular market or the financial markets in general. It is often difficult to



predict when, if at all, an automatic write-down or conversion event will occur, but any indication that an automatic
write-down or conversion event may occur can be expected to have a material adverse effect on the market price of
affected CoCos. Accordingly, the trading behavior of CoCos may not follow the trading behavior of other types of
debt and preferred securities. CoCos are a relatively new form of security and the full effects of an automatic write-down
or conversion event have not been experienced broadly in the marketplace. The occurrence of an automatic write-down
or conversion event may be unpredictable and the potential effects of such event on the fund's yield, NAV and/or
market price may be adverse.

Municipal obligations

The fund may purchase municipal obligations. The term “municipal obligations” generally is understood to include
debt obligations issued by municipalities to obtain funds for various public purposes, the income from which is, in
the opinion of bond counsel to the issuer, excluded from gross income for U.S. federal income tax purposes. In
addition, if the proceeds from private activity bonds are used for the construction, repair or improvement of privately
operated industrial or commercial facilities, the interest paid on such bonds may be excluded from gross income for
U.S. federal income tax purposes, although current federal tax laws place substantial limitations on the size of these
issues. The fund's distributions of any interest it earns on municipal obligations will be taxable as ordinary income to
shareholders that are otherwise subject to tax.

The two principal classifications of municipal obligations are “general obligation” and “revenue” bonds. General
obligation bonds are secured by the issuer’s pledge of its faith, credit, and taxing power for the payment of principal
and interest. Revenue bonds are payable from the revenues derived from a particular facility or class of facilities or, in
some cases, from the proceeds of a special excise or other specific revenue source, but not from the general taxing
power. Sizable investments in these obligations could involve an increased risk to the fund should any of the related
facilities experience financial difficulties. Private activity bonds are in most cases revenue bonds and do not generally
carry the pledge of the credit of the issuing municipality. There are, of course, variations in the security of municipal
obligations, both within a particular classification and between classifications.

Mortgage-backed securities

The fund may invest in mortgage pass-through certificates and multiple-class pass-through securities, such as real
estate mortgage investment conduits (“REMIC”) pass-through certificates, collateralized mortgage obligations (“CMOs”)
and stripped mortgage-backed securities (“SMBS”), and other types of mortgage-backed securities (“MBS”) that may
be available in the future. A mortgage-backed security is an obligation of the issuer backed by a mortgage or pool of
mortgages or a direct interest in an underlying pool of mortgages. Some mortgage-backed securities, such as CMOs,
make payments of both principal and interest at a variety of intervals; others make semiannual interest payments at a
predetermined rate and repay principal at maturity (like a typical bond). Mortgage-backed securities are based on
different types of mortgages including those on commercial real estate or residential properties. Mortgage-backed
securities often have stated maturities of up to thirty years when they are issued, depending upon the length of the
mortgages underlying the securities. In practice, however, unscheduled or early payments of principal and interest
on the underlying mortgages may make the securities’ effective maturity shorter than this, and the prevailing interest
rates may be higher or lower than the current yield of the portfolio at the time the fund receives the payments for
reinvestment. Mortgage-backed securities may have less potential for capital appreciation than comparable fixed
income securities, due to the likelihood of increased prepayments of mortgages as interest rates decline. If the fund
buys mortgage-backed securities at a premium, mortgage foreclosures and prepayments of principal by mortgagors
(which may be made at any time without penalty) may result in some loss of the fund's principal investment to the
extent of the premium paid.

The value of mortgage-backed securities may also change due to shifts in the market’s perception of issuers. In addition,
regulatory or tax changes may adversely affect the mortgage securities markets as a whole. Non-governmental
mortgage-backed securities may offer higher yields than those issued by government entities, but also may be subject
to greater price changes than governmental issues.



Through its investments in mortgage-backed securities, including those that are issued by private issuers, the fund
may have exposure to subprime loans as well as to the mortgage and credit markets generally. Private issuers include
commercial banks, savings associations, mortgage companies, investment banking firms, finance companies and
special purpose finance entities (called special purpose vehicles or “SPVs”) and other entities that acquire and package
mortgage loans for resale as MBS.

Unlike mortgage-backed securities issued or guaranteed by the U.S. government or one of its sponsored entities,
mortgage-backed securities issued by private issuers do not have a government or government-sponsored entity
guarantee, but may have credit enhancement provided by external entities such as banks or financial institutions or
achieved through the structuring of the transaction itself. Examples of such credit support arising out of the structure
of the transaction include the issue of senior and subordinated securities (e.g., the issuance of securities by an SPV in
multiple classes or “tranches,” with one or more classes being senior to other subordinated classes as to the payment
of principal and interest, with the result that defaults on the underlying mortgage loans are borne first by the holders
of the subordinated class); creation of “reserve funds” (in which case cash or investments, sometimes funded from a
portion of the payments on the underlying mortgage loans, are held in reserve against future losses); and
“overcollateralization” (in which case the scheduled payments on, or the principal amount of, the underlying mortgage
loans exceeds that required to make payment of the securities and pay any servicing or other fees). However, there
can be no guarantee that credit enhancements, if any, will be sufficient to prevent losses in the event of defaults on the
underlying mortgage loans.

In addition, mortgage-backed securities that are issued by private issuers are not subject to the underwriting requirements
for the underlying mortgages that are applicable to those mortgage-backed securities that have a government or
government-sponsored entity guarantee. As a result, the mortgage loans underlying private mortgage-backed securities
may, and frequently do, have less favorable collateral, credit risk or other underwriting characteristics than government
or government-sponsored mortgage-backed securities and have wider variances in a number of terms including
interest rate, term, size, purpose and borrower characteristics. Privately issued pools more frequently include second
mortgages, high loan-to-value mortgages and manufactured housing loans. The coupon rates and maturities of the
underlying mortgage loans in a private mortgage-backed securities pool may vary to a greater extent than those
included in a government guaranteed pool, and the pool may include subprime mortgage loans. Subprime loans
refer to loans made to borrowers with weakened credit histories or with a lower capacity to make timely payments
on their loans. For these reasons, the loans underlying these securities have had in many cases higher default rates
than those loans that meet government underwriting requirements.

The risk of non-payment is greater for mortgage-backed securities that are backed by mortgage pools that contain
subprime loans, but a level of risk exists for all loans. Market factors adversely affecting mortgage loan repayments
may include a general economic turndown, high unemployment, a general slowdown in the real estate market, a drop
in the market prices of real estate, or an increase in interest rates resulting in higher mortgage payments by holders
of adjustable rate mortgages.

If the fund purchases subordinated mortgage-backed securities, the subordinated mortgage-backed securities may
serve as a credit support for the senior securities purchased by other investors. In addition, the payments of principal
and interest on these subordinated securities generally will be made only after payments are made to the holders of
securities senior to the fund's securities. Therefore, if there are defaults on the underlying mortgage loans, the fund
will be less likely to receive payments of principal and interest, and will be more likely to suffer a loss.

Privately issued mortgage-backed securities are not traded on an exchange and there may be a limited market for the
securities, especially when there is a perceived weakness in the mortgage and real estate market sectors. Without an
active trading market, mortgage-backed securities held in the portfolio may be particularly difficult to value because
of the complexities involved in assessing the value of the underlying mortgage loans.

In the case of private issue mortgage-related securities whose underlying assets are neither U.S. government securities
nor U.S. government-insured mortgages, to the extent that real properties securing such assets may be located in the
same geographical region, the security may be subject to a greater risk of default than other comparable securities in
the event of adverse economic, political or business developments that may affect such region and, ultimately, the
ability of residential homeowners to make payments of principal and interest on the underlying mortgages.



Guaranteed mortgage pass-through securities. Guaranteed mortgage pass-through securities represent participation
interests in pools of residential mortgage loans and are issued by U.S. governmental or private lenders and guaranteed
by the U.S. government or one of its agencies or instrumentalities, including but not limited to GNMA, FNMA and
FHLMC. GNMA certificates are guaranteed by the full faith and credit of the U.S. government for timely payment of
principal and interest on the certificates. FNMA certificates are guaranteed by FNMA, a federally chartered and
privately owned corporation, for full and timely payment of principal and interest on the certificates. FHLMC certificates
are guaranteed by FHLMC, a corporate instrumentality of the U.S. government, for timely payment of interest and
the ultimate collection of all principal of the related mortgage loans.

Commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage bankers and
other secondary market issuers also create pass-through pools of conventional residential mortgage loans. Such
issuers may, in addition, be the originators and/or servicers of the underlying mortgage loans as well as the guarantors
of the mortgage-related securities. Because there are no direct or indirect government or agency guarantees of payments
in pools created by such non-governmental issuers, they generally offer a higher rate of interest than government
and government-related pools. Timely payment of interest and principal of these pools may be supported by insurance
or guarantees, including individual loan, title, pool and hazard insurance and letters of credit. The insurance and
guarantees are issued by governmental entities, private insurers and the mortgage poolers. There can be no assurance
that the private insurers or guarantors can meet their obligations under the insurance policies or guarantee arrangements.

Mortgage-related securities without insurance or guarantees may be purchased if Amundi US determines that the
securities meet the fund’s quality standards. Mortgage-related securities issued by certain private organizations may
not be readily marketable.

Multiple-class pass-through securities and collateralized mortgage obligations (“CMOs”). CMOs and
REMIC pass-through or participation certificates may be issued by, among others, U.S. government agencies and
instrumentalities as well as private issuers. REMICs are CMO vehicles that qualify for special tax treatment under the
Internal Revenue Code of 1986, as amended (the “Code”) and invest in mortgages principally secured by interests in
real property and other investments permitted by the Code. CMOs and REMIC certificates are issued in multiple
classes and the principal of and interest on the mortgage assets may be allocated among the several classes of CMOs
or REMIC certificates in various ways. Each class of CMO or REMIC certificate, often referred to as a “tranche;” is
issued at a specific adjustable or fixed interest rate and must be fully retired no later than its final distribution date.
Generally, interest is paid or accrues on all classes of CMOs or REMIC certificates on a monthly basis.

Typically, CMOs are collateralized by GNMA, FNMA or FHLMC certificates but also may be collateralized by other
mortgage assets such as whole loans or private mortgage pass-through securities. Debt service on CMOs is provided
from payments of principal and interest on collateral of mortgaged assets and any reinvestment income thereon.

Stripped mortgage-backed securities (“SMBS”). SMBS are multiple-class mortgage-backed securities that are
created when a U.S. government agency or a financial institution separates the interest and principal components of
a mortgage-backed security and sells them as individual securities. The fund may invest in SMBS that are usually
structured with two classes that receive different proportions of interest and principal distributions on a pool of
mortgage assets. A typical SMBS will have one class receiving some of the interest and most of the principal, while
the other class will receive most of the interest and the remaining principal. The holder of the “principal-only” security
(“PO”) receives the principal payments made by the underlying mortgage-backed security, while the holder of the
“interest-only” security (“IO”) receives interest payments from the same underlying security. The prices of stripped
mortgage-backed securities may be particularly affected by changes in interest rates. As interest rates fall, prepayment
rates tend to increase, which tends to reduce prices of IOs and increase prices of POs. Rising interest rates can have
the opposite effect. Amundi US may determine that certain stripped mortgage-backed securities issued by the U.S.
government, its agencies or instrumentalities are not readily marketable. If so, these securities, together with privately-issued
stripped mortgage-backed securities, will be considered illiquid for purposes of the fund’s limitation on investments
in illiquid securities. The yields and market risk of interest-only and principal-only SMBS, respectively, may be more
volatile than those of other fixed income securities.



The fund also may invest in planned amortization class (“PAC”) and target amortization class (“TAC”) CMO bonds
which involve less exposure to prepayment, extension and interest rate risks than other mortgage-backed securities,
provided that prepayment rates remain within expected prepayment ranges or “collars” To the extent that the prepayment
rates remain within these prepayment ranges, the residual or support tranches of PAC and TAC CMOs assume the
extra prepayment, extension and interest rate risks associated with the underlying mortgage assets.

Other risk factors associated with mortgage-backed securities. Investing in mortgage-backed securities
involves certain risks, including the failure of a counterparty to meet its commitments, adverse interest rate changes
and the effects of prepayments on mortgage cash flows. In addition, investing in the lowest tranche of CMOs and
REMIC certificates involves risks similar to those associated with investing in equity securities. However, due to
adverse tax consequences under current tax laws, the fund does not intend to acquire “residual” interests in REMICs.
Further, the yield characteristics of mortgage-backed securities differ from those of traditional fixed income securities.
The major differences typically include more frequent interest and principal payments (usually monthly), the adjustability
of interest rates of the underlying instrument, and the possibility that prepayments of principal may be made substantially
earlier than their final distribution dates.

Prepayment rates are influenced by changes in current interest rates and a variety of economic, geographic, social
and other factors and cannot be predicted with certainty. Both adjustable rate mortgage loans and fixed rate mortgage
loans may be subject to a greater rate of principal prepayments in a declining interest rate environment and to a
lesser rate of principal prepayments in an increasing interest rate environment. Under certain interest rate and
prepayment rate scenarios, the fund may fail to recoup fully its investment in mortgage-backed securities notwithstanding
any direct or indirect governmental, agency or other guarantee. When the fund reinvests amounts representing
payments and unscheduled prepayments of principal, it may obtain a rate of interest that is lower than the rate on
existing adjustable rate mortgage pass-through securities. Thus, mortgage-backed securities, and adjustable rate
mortgage pass-through securities in particular, may be less effective than other types of U.S. government securities as
a means of “locking in” interest rates.

Asset-backed securities

The fund may invest in asset-backed securities, which are securities that represent a participation in, or are secured
by and payable from, a stream of payments generated by particular assets, most often a pool or pools of similar assets
(e.g., trade receivables). The credit quality of these securities depends primarily upon the quality of the underlying
assets and the level of credit support and/or enhancement provided.

The underlying assets (e.g., loans) are subject to prepayments which shorten the securities’ weighted average maturity
and may lower their return. If the credit support or enhancement is exhausted, losses or delays in payment may result
if the required payments of principal and interest are not made. The value of these securities also may change because
of changes in the market’s perception of the creditworthiness of the servicing agent for the pool, the originator of the
pool, or the financial institution or trust providing the credit support or enhancement. There may be no perfected
security interest in the collateral that relates to the financial assets that support asset-backed securities. Asset backed
securities have many of the same characteristics and risks as mortgage-backed securities.

The fund may purchase commercial paper, including asset-backed commercial paper (“ABCP”) that is issued by
structured investment vehicles or other conduits. These conduits may be sponsored by mortgage companies, investment
banking firms, finance companies, hedge funds, private equity firms and special purpose finance entities. ABCP
typically refers to a debt security with an original term to maturity of up to 270 days, the payment of which is supported
by cash flows from underlying assets, or one or more liquidity or credit support providers, or both. Assets backing
ABCP include credit card, car loan and other consumer receivables and home or commercial mortgages, including
subprime mortgages. The repayment of ABCP issued by a conduit depends primarily on the cash collections received
from the conduit’s underlying asset portfolio and the conduit’s ability to issue new ABCP. Therefore, there could be
losses to a fund investing in ABCP in the event of credit or market value deterioration in the conduit’s underlying
portfolio, mismatches in the timing of the cash flows of the underlying asset interests and the repayment obligations
of maturing ABCP, or the conduit’s inability to issue new ABCP. To protect investors from these risks, ABCP programs
may be structured with various protections, such as credit enhancement, liquidity support, and commercial paper
stop-issuance and wind-down triggers. However there can be no guarantee that these protections will be sufficient to
prevent losses to investors in ABCP.



Some ABCP programs provide for an extension of the maturity date of the ABCP if, on the related maturity date, the
conduit is unable to access sufficient liquidity through the issue of additional ABCP. This may delay the sale of the
underlying collateral and a fund may incur a loss if the value of the collateral deteriorates during the extension period.
Alternatively, if collateral for ABCP deteriorates in value, the collateral may be required to be sold at inopportune
times or at prices insufficient to repay the principal and interest on the ABCP. ABCP programs may provide for the
issuance of subordinated notes as an additional form of credit enhancement. The subordinated notes are typically of
a lower credit quality and have a higher risk of default. A fund purchasing these subordinated notes will therefore
have a higher likelihood of loss than investors in the senior notes.

Asset-backed securities include collateralized debt obligations (“CDOs”), such as collateralized bond obligations
(“CBOs”), collateralized loan obligations (“CLOs”) and other similarly structured securities. A CBO is a trust backed
by a pool of fixed income securities. A CLO is a trust typically collateralized by a pool of loans, which may include,
among others, domestic and foreign senior secured loans, senior unsecured loans, and subordinate corporate loans,
including loans that may be rated below investment grade or equivalent unrated loans. CDOs may charge management
fees and administrative expenses. Certain CDOs may use derivatives, such as credit default swaps, to create synthetic
exposure to assets rather than holding such assets directly.

The trust is typically split into two or more portions, called tranches, varying in credit quality and yield. The riskiest
portion is the “equity” tranche which bears the bulk of defaults from the bonds or loans in the trust and helps protect
the other, more senior tranches from default. Since it is partially protected from defaults, a senior tranche from a
CBO trust or CLO trust typically has higher ratings and lower yields than its underlying securities, and can be rated
investment grade. Despite the protection from the equity tranche, CBO or CLO tranches can experience substantial
losses due to actual defaults, increased sensitivity to defaults due to collateral default and the disappearance of protecting
tranches, market anticipation of defaults, as well as aversion to CBO or CLO securities as a class.

The risks of an investment in a CDO depend largely on the type of the collateral securities and the class of the CDO
in which the fund invests. Normally, CBOs, CLOs and other CDOs are privately offered and sold, and thus are not
registered under the securities laws. As a result, investments in CDOs may be characterized by the fund as illiquid
securities. However, an active dealer market may exist under some market conditions for some CDOs. In addition to
the normal risks associated with fixed income securities (e.g., interest rate risk and default risk), CDOs carry additional
risks including, but not limited to: (i) the possibility that distributions from collateral securities will not be adequate
to make interest or other payments; (ii) the quality of the collateral may decline in value or default; (iii) the fund may
invest in CDOs that are subordinate to other classes; and (iv) the complex structure of the security may not be fully
understood at the time of investment and may produce disputes with the issuer or unexpected investment results.

Subordinated securities

The fund may also invest in other types of fixed income securities which are subordinated or “junior” to more senior
securities of the issuer, or which represent interests in pools of such subordinated or junior securities. Such securities
may include so-called “high yield” or “junk” bonds (i.e., bonds that are rated below investment grade by a rating
agency or that are of equivalent quality) and preferred stock. Under the terms of subordinated securities, payments
that would otherwise be made to their holders may be required to be made to the holders of more senior securities,
and/or the subordinated or junior securities may have junior liens, if they have any rights at all, in any collateral
(meaning proceeds of the collateral are required to be paid first to the holders of more senior securities). As a result,
subordinated or junior securities will be disproportionately adversely affected by a default or even a perceived decline
in creditworthiness of the issuer.

Structured securities

The fund may invest in structured securities. The value of the principal and/or interest on such securities is determined
by reference to changes in the value of specific currencies, interest rates, commodities, indices or other financial
indicators (the “Reference”) or the relative change in two or more References. The interest rate or the principal
amount payable upon maturity or redemption may be increased or decreased depending upon changes in the Reference.
The terms of the structured securities may provide in certain circumstances that no principal is due at maturity and
therefore may result in a loss of the fund’s investment. Changes in the interest rate or principal payable at maturity



may be a multiple of the changes in the value of the Reference. Structured securities are a type of derivative instrument
and the payment and credit qualities from these securities derive from the assets embedded in the structure from
which they are issued. Structured securities may entail a greater degree of risk than other types of fixed income securities.

Floating rate loans

A floating rate loan is typically originated, negotiated and structured by a U.S. or foreign commercial bank, insurance
company, finance company or other financial institution for a group of investors. The financial institution typically
acts as an agent for the investors, administering and enforcing the loan on their behalf. In addition, an institution,
typically but not always the agent, holds any collateral on behalf of the investors.

The interest rates are adjusted based on a base rate plus a premium or spread or minus a discount. The base rate
usually is the London Interbank Offered Rate (“LIBOR”), the Federal Reserve federal funds rate, the prime rate or
other base lending rates used by commercial lenders. LIBOR usually is an average of the interest rates quoted by
several designated banks as the rates at which they pay interest to major depositors in the London interbank market
on U.S. dollar-denominated deposits.

Floating rate loans include loans to corporations and institutionally traded floating rate debt obligations issued by an
asset-backed pool, and interests therein. The fund may invest in loans in different ways. The fund may: (i) make a
direct investment in a loan by participating as one of the lenders; (ii) purchase an assignment of a loan; or (iii) purchase
a participation interest in a loan.

Direct investment in loans. It can be advantageous to the fund to make a direct investment in a loan as one of the
lenders. When a new issue is purchased, such an investment is typically made at par. This means that the fund receives
a return at the full interest rate for the loan. Secondary purchases of loans may be made at par, at a premium from
par or at a discount from par. When the fund invests in an assignment of, or a participation interest in, a loan, the
fund may pay a fee or forgo a portion of the interest payment. Consequently, the fund’s return on such an investment
may be lower than it would have been if the fund had made a direct investment in the underlying corporate loan.
The fund may be able, however, to invest in corporate loans only through assignments or participation interests at
certain times when reduced direct investment opportunities in corporate loans may exist. At other times, however,
such as recently, assignments or participation interests may trade at significant discounts from par.

Assignments. An assignment represents a portion of a loan previously attributable to a different lender. The purchaser
of an assignment typically succeeds to all the rights and obligations under the loan agreement of the assigning investor
and becomes an investor under the loan agreement with the same rights and obligations as the assigning investor.
Assignments may, however, be arranged through private negotiations between potential assignees and potential
assignors, and the rights and obligations acquired by the purchaser of an assignment may differ from, and be more
limited than, those held by the assigning investor.

Participation interests. Participation interests are interests issued by a lender or other financial institution, which
represent a fractional interest in a corporate loan. The fund may acquire participation interests from the financial
institution or from another investor. The fund typically will have a contractual relationship only with the financial
institution that issued the participation interest. As a result, the fund may have the right to receive payments of
principal, interest and any fees to which it is entitled only from the financial institution and only upon receipt by
such entity of such payments from the borrower. In connection with purchasing a participation interest, the fund
generally will have no right to enforce compliance by the borrower with the terms of the loan agreement, nor any
rights with respect to any funds acquired by other investors through set-off against the borrower and the fund may
not directly benefit from the collateral supporting the loan in which it has purchased the participation interest. As a
result, the fund may assume the credit risk of both the borrower and the financial institution issuing the participation
interest. In the event of the insolvency of the financial institution issuing a participation interest, the fund may be
treated as a general creditor of such entity.

Other information about floating rate loans. Loans typically have a senior position in a borrower’s capital
structure. The capital structure of a borrower may include loans, senior unsecured loans, senior and junior subordinated
debt, preferred stock and common stock, typically in descending order of seniority with respect to claims on the
borrower’s assets. Although loans typically have the most senior position in a borrower’s capital structure, they remain
subject to the risk of non-payment of scheduled interest or principal. Such non-payment would result in a reduction



of income to the fund, a reduction in the value of the investment and a potential decrease in the net asset value of the
fund. There can be no assurance that the liquidation of any collateral securing a loan would satisfy a borrower’s
obligation in the event of non-payment of scheduled interest or principal payments, or that such collateral could be
readily liquidated. In the event of bankruptcy of a borrower, the fund could experience delays or limitations with
respect to its ability to realize the benefits of the collateral securing a loan. Although a loan may be senior to equity
and other debt securities in an issuer’s capital structure, such obligations may be structurally subordinated to obligations
of the issuer’s subsidiaries. For example, if a holding company were to issue a loan, even if that issuer pledges the
capital stock of its subsidiaries to secure the obligations under the loan, the assets of the operating companies are
available to the direct creditors of an operating company before they would be available to the holders of the loan
issued by the holding company.

In order to borrow money pursuant to a loan, a borrower will frequently, for the term of the loan, pledge collateral,
including but not limited to, (i) working capital assets, such as accounts receivable and inventory; (ii) tangible fixed
assets, such as real property, buildings and equipment; (iii) intangible assets, such as trademarks and patent rights
(but excluding goodwill); and (iv) security interests in shares of stock of subsidiaries or affiliates. In the case of loans
made to non-public companies, the company’s shareholders or owners may provide collateral in the form of secured
guarantees and/or security interests in assets that they own. In many instances, a loan may be secured only by stock
in the borrower or its subsidiaries. Collateral may consist of assets that may not be readily liquidated, and there is no
assurance that the liquidation of such assets would satisfy fully a borrower’s obligations under a loan.

In the process of buying, selling and holding loans, the fund may receive and/or pay certain fees. Any fees received
are in addition to interest payments received and may include facility fees, commitment fees, commissions and
prepayment penalty fees. When the fund buys a loan it may receive a facility fee and when it sells a loan it may pay a
facility fee. On an ongoing basis, the fund may receive a commitment fee based on the undrawn portion of the
underlying line of credit portion of a loan. In certain circumstances, the fund may receive a prepayment penalty fee
upon the prepayment of a loan by a borrower. Other fees received by the fund may include covenant waiver fees and
covenant modification fees.

A borrower must comply with various restrictive covenants contained in a loan agreement or note purchase agreement
between the borrower and the holders of the loan. Such covenants, in addition to requiring the scheduled payment
of interest and principal, may include restrictions on dividend payments and other distributions to stockholders,
provisions requiring the borrower to maintain specific minimum financial ratios, and limits on total debt.

In a typical loan, the agent administers the terms of the loan agreement. In such cases, the agent is normally responsible
for the collection of principal and interest payments from the borrower and the apportionment of these payments to
the credit of all institutions that are parties to the loan agreement. The fund will generally rely upon the agent or an
intermediate participant to receive and forward to the fund its portion of the principal and interest payments on the
loan. Furthermore, unless the fund has direct recourse against the borrower, the fund will rely on the agent and the
other investors to use appropriate credit remedies against the borrower.

For some loans, such as revolving credit facility loans (“revolvers”), an investor may have certain obligations pursuant
to the loan agreement that may include the obligation to make additional loans in certain circumstances. The fund
generally will reserve against these contingent obligations by segregating or otherwise designating a sufficient amount
of permissible liquid assets. Delayed draw term loans are similar to revolvers, except that once drawn upon by the
borrower during the commitment period, they remain permanently drawn and become term loans. A prefunded L/C
term loan is a facility created by the borrower in conjunction with an agent, with the loan proceeds acting as collateral
for the borrower’s obligations in respect of the letters of credit. Each participant in a prefunded L/C term loan fully
funds its commitment amount to the agent for the facility.

The fund may acquire interests in loans that are designed to provide temporary or “bridge” financing to a borrower
pending the sale of identified assets or the arrangement of longer-term loans or the issuance and sale of debt obligations.
Bridge loans often are unrated. The fund may also invest in loans of borrowers that have obtained bridge loans from
other parties. A borrower's use of bridge loans involves a risk that the borrower may be unable to locate permanent
financing to replace the bridge loan, which may impair the borrower's perceived creditworthiness.



From time to time, Amundi US and its affiliates may borrow money from various banks in connection with their
business activities. Such banks may also sell interests in loans to or acquire them from the fund or may be intermediate

participants with respect to loans in which the fund owns interests. Such banks may also act as agents for loans held
by the fund.

Inverse floating rate securities

The fund may invest in inverse floating rate obligations. The interest on an inverse floater resets in the opposite
direction from the market rate of interest to which the inverse floater is indexed. An inverse floater may be considered
to be leveraged to the extent that its interest rate varies by a magnitude that exceeds the magnitude of the change in
the index rate of interest. The higher degree of leverage inherent in inverse floaters is associated with greater volatility
in their market values.

Auction rate securities

The fund may invest in auction rate securities. Auction rate securities consist of auction rate debt securities and
auction rate preferred securities issued by closed-end investment companies. Provided that the auction mechanism
is successful, auction rate securities usually permit the holder to sell the securities in an auction at par value at specified
intervals. The dividend is reset by “Dutch” auction in which bids are made by broker-dealers and other institutions
for a certain amount of securities at a specified minimum yield. The dividend rate set by the auction is the lowest
interest or dividend rate that covers all securities offered for sale. While this process is designed to permit auction
rate securities to be traded at par value, there is the risk that an auction will fail due to insufficient demand for the
securities. If an auction fails, the dividend rate of the securities generally adjusts to a maximum rate specified in the
issuer’s offering or charter documents. Security holders that submit sell orders in a failed auction may not be able to
sell any or all of the shares for which they have submitted sell orders. Broker-dealers may try to facilitate secondary
trading in auction rate securities, although such secondary trading may be limited and may only be available for
shareholders willing to sell at a discount. Since February 2008, nearly all such auctions have failed, significantly
affecting the liquidity of auction rate securities. Holders of such securities have generally continued to receive dividends
at the above-mentioned maximum rate. There is no assurance that auctions will resume or that any market will
develop for auction rate securities. Valuations of such securities are highly speculative. With respect to auction rate
securities issued by a closed-end fund, the fund will indirectly bear its proportionate share of any management fees
paid by the closed-end fund in addition to the advisory fee payable directly by the fund.

Insurance-linked securities

The fund may invest in insurance-linked securities (ILS). The fund could lose a portion or all of the principal it has
invested in an ILS, and the right to additional interest or dividend payments with respect to the security, upon the
occurrence of one or more trigger events, as defined within the terms of an insurance-linked security. Trigger events,
generally, are hurricanes, earthquakes, or other natural events of a specific size or magnitude that occur in a designated
geographic region during a specified time period, and/or that involve losses or other metrics that exceed a specific
amount. There is no way to accurately predict whether a trigger event will occur, and accordingly, ILS carry significant
risk. The fund is entitled to receive principal and interest and/or dividend payments so long as no trigger event occurs
of the description and magnitude specified by the instrument. In addition to the specified trigger events, ILS may
expose the fund to other risks, including but not limited to issuer (credit) default, adverse regulatory or jurisdictional
interpretations and adverse tax consequences.

The fund’s investments in ILS may include event-linked bonds. Event-linked bonds may be issued by government
agencies, insurance companies, reinsurers, special purpose corporations or other on-shore or off-shore entities. In
addition to the specified trigger events, event-linked bonds may also expose the fund to other risks, including but not
limited to issuer (credit) default, adverse regulatory or jurisdictional interpretations and adverse tax consequences.
Event-linked bonds are subject to the risk that the model used to calculate the probability of a trigger event was not
accurate and underestimated the likelihood of a trigger event. This may result in more frequent and greater than
expected loss of principal and/or interest, which would adversely impact the fund’s total returns. Further, to the
extent there are events that involve losses or other metrics, as applicable, that are at, or near, the threshold for a trigger
event, there may be some delay in the return of principal and/or interest until it is determined whether a trigger event
has occurred. Finally, to the extent there is a dispute concerning the definition of the trigger event relative to the



specific manifestation of a catastrophe, there may be losses or delays in the payment of principal and/or interest on
the event-linked bond. Lack of a liquid market for these instruments may impose the risk of higher transactions costs
and the possibility that the fund may be forced to liquidate positions when it would not be advantageous to do so.

Event-linked bonds are typically rated below investment grade or may be unrated. Securities rated BB or lower are
considered to be below investment grade. The rating for an event-linked bond primarily reflects the rating agency’s
calculated probability that a pre-defined trigger event will occur, which will cause a loss of principal. This rating may
also assess the credit risk of the bond’s collateral pool, if any, and the reliability of the model used to calculate the
probability of a trigger event.

In addition to event-linked bonds, the fund also may invest in other insurance-linked securities, including notes or
preferred shares issued by special purpose vehicles structured to comprise a portion of an reinsurer’s or insurer’s
catastrophe-oriented business, known as sidecars, or to provide reinsurance to reinsurers or insurers, known as
collateralized reinsurance (“Reinsurance Notes”). An investor in Reinsurance Notes participates in the premiums
and losses associated with underlying reinsurance contracts. Reinsurance Notes are subject to the same risks discussed
herein for event-linked bonds. In addition, because Reinsurance Notes represent an interest in underlying reinsurance
contracts, the fund has limited transparency into the underlying insurance policies and therefore must rely upon the
risk assessment and sound underwriting practices of the reinsurer and/or insurer. Accordingly, it may be more difficult
for the investment adviser to fully evaluate the underlying risk profile of the fund’s investment in Reinsurance Notes
and therefore place the fund’s assets at greater risk of loss than if the adviser had more complete information. The
lack of transparency may also make the valuation of Reinsurance Notes more difficult and potentially result in mispricing
that could result in losses to the fund. Reinsurance Notes are also subject to extension risk. The sponsor of such an
investment might have the right to extend the maturity of the notes to verify that the trigger event did occur or to
process and audit insurance claims. In certain circumstances, the extension may exceed two years.

Event-linked bonds and other insurance-linked securities typically are restricted to qualified institutional buyers
and, therefore, are not subject to registration with the Securities and Exchange Commission (the “SEC”) or any state
securities commission and are not listed on any national securities exchange. The amount of public information
available with respect to event-linked bonds and other insurance-linked securities is generally less extensive than
that available for issuers of registered or exchange listed securities. Event-linked bonds may be subject to the risks of
adverse regulatory or jurisdictional determinations. There can be no assurance that future regulatory determinations
will not adversely affect the overall market for event-linked bonds.

Event-linked swaps

The fund may obtain event-linked exposure by investing in event-linked swaps, which typically are contingent, or
formulaically related to defined trigger events, or by pursuing similar event-linked derivative strategies. Trigger events
include hurricanes, earthquakes and weather-related phenomena. If a trigger event occurs, the fund may lose the
swap’s notional amount. As derivative instruments, event-linked swaps are subject to risks in addition to the risks of
investing in event-linked bonds, including counterparty risk and leverage risk.

Zero coupon, pay-in-kind, deferred and contingent payment securities

The fund may invest in zero coupon securities, which are securities that are sold at a discount to par value and on
which interest payments are not made during the life of the security. Upon maturity, the holder is entitled to receive
the par value of the security. Pay-in-kind securities are securities that have interest payable by delivery of additional
securities. Upon maturity, the holder is entitled to receive the aggregate par value of the securities. A fund accrues
income with respect to zero coupon and pay-in-kind securities prior to the receipt of cash payments. Deferred payment
securities are securities that remain zero coupon securities until a predetermined date, at which time the stated coupon
rate becomes effective and interest becomes payable at regular intervals. The interest rate on contingent payment
securities is determined by the outcome of an event, such as the performance of a financial index. If the financial
index does not increase by a prescribed amount, the fund may receive no interest.
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Inflation-protected fixed income securities

The fund may invest in inflation-linked fixed income securities, including Treasury Inflation Protected Securities
(“TIPS”) issued by the U.S. government, which are fixed income securities whose principal value is periodically
adjusted according to the rate of inflation. The interest rate on TIPS is fixed at issuance, but over the life of the bond
this interest may be paid on an increasing or decreasing principal value that has been adjusted for inflation. Although
repayment of the original bond principal upon maturity is guaranteed, the market value of TIPS is not guaranteed,
and will fluctuate.

The values of TIPS generally fluctuate in response to changes in real interest rates, which are in turn tied to the
relationship between nominal interest rates and the rate of inflation. If inflation were to rise at a faster rate than
nominal interest rates, real interest rates might decline, leading to an increase in the value of TIPS. In contrast, if
nominal interest rates were to increase at a faster rate than inflation, real interest rates might rise, leading to a decrease
in the value of TIPS. If inflation is lower than expected during the period the fund holds TIPS, the fund may earn less
on the TIPS than on a conventional bond. If interest rates rise due to reasons other than inflation (for example, due to
changes in the currency exchange rates), investors in TIPS may not be protected to the extent that the increase is not
reflected in the bonds’ inflation measure. There can be no assurance that the inflation index for TIPS will accurately
measure the real rate of inflation in the prices of goods and services.

Any increase in principal value of TIPS caused by an increase in the consumer price index is taxable in the year the
increase occurs, even though the fund holding TIPS will not receive cash representing the increase at that time. As a
result, the fund could be required at times to liquidate other investments, including when it is not advantageous to do
s0, in order to satisfy the distribution requirements applicable to regulated investment companies under the Code.

If the fund invests in TIPS, it will be required to treat as original issue discount any increase in the principal amount
of the securities that occurs during the course of its taxable year. If the fund purchases such inflation protected securities
that are issued in stripped form either as stripped bonds or coupons, it will be treated as if it had purchased a newly
issued debt instrument having original issue discount.

Because the fund is required to distribute substantially all of its net investment income (including accrued original
issue discount), the fund’s investment in either zero coupon bonds or TIPS may require it to distribute to shareholders
an amount greater than the total cash income it actually receives. Accordingly, in order to make the required distributions,
the fund may be required to borrow or liquidate securities.

Equity securities and related investments

Investments in equity securities

Equity securities, such as common stock, generally represent an ownership interest in a company. While equity
securities have historically generated higher average returns than fixed income securities, equity securities have also
experienced significantly more volatility in those returns. An adverse event, such as an unfavorable earnings report,
may depress the value of a particular equity security held by the fund. Also, the prices of equity securities, particularly
common stocks, are sensitive to general movements in the stock market. A drop in the stock market may depress the
price of equity securities held by the fund.

Warrants and stock purchase rights

The fund may invest in warrants, which are securities permitting, but not obligating, their holder to subscribe for
other securities. Warrants do not carry with them the right to dividends or voting rights with respect to the securities
that they entitle their holders to purchase, and they do not represent any rights in the assets of the issuer.

The fund may also invest in stock purchase rights. Stock purchase rights are instruments, frequently distributed to
an issuer’s shareholders as a dividend, that entitle the holder to purchase a specific number of shares of common
stock on a specific date or during a specific period of time. The exercise price on the rights is normally at a discount
from market value of the common stock at the time of distribution. The rights do not carry with them the right to
dividends or to vote and may or may not be transferable. Stock purchase rights are frequently used outside of the
United States as a means of raising additional capital from an issuer’s current shareholders.



As a result, an investment in warrants or stock purchase rights may be considered more speculative than certain
other types of investments. In addition, the value of a warrant or a stock purchase right does not necessarily change
with the value of the underlying securities, and warrants and stock purchase rights expire worthless if they are not
exercised on or prior to their expiration date.

Preferred shares

The fund may invest in preferred shares. Preferred shares are equity securities, but they have many characteristics of
fixed income securities, such as a fixed dividend payment rate and/or a liquidity preference over the issuer’s common
shares. However, because preferred shares are equity securities, they may be more susceptible to risks traditionally
associated with equity investments than the fund's fixed income securities.

Preferred stocks may differ in many of their provisions. Among the features that differentiate preferred stocks from
one another are the dividend rights, which may be cumulative or noncumulative and participating or non-participating,
redemption provisions, and voting rights. Such features will establish the income return and may affect the prospects
for capital appreciation or risks of capital loss.

The market prices of preferred stocks are subject to changes in interest rates and are more sensitive to changes in an
issuer's creditworthiness than are the prices of debt securities. Shareholders of preferred stock may suffer a loss of
value if dividends are not paid. Under ordinary circumstances, preferred stock does not carry voting rights.

Non-U.S. investments

Equity securities of non-U.S. issuers
The fund may invest in equity securities of non-U.S. issuers, including American Depositary Receipts (“ADRs”),
European Depositary Receipts (“EDRs”), Global Depositary Receipts (“GDRs”) and other similar instruments.

Debt obligations of non-U.S. governments

The fund may invest in all types of debt obligations of non-U.S. governments. An investment in debt obligations of
non-U.S. governments and their political subdivisions (sovereign debt) involves special risks that are not present in
corporate debt obligations. The non-U.S. issuer of the sovereign debt or the non-U.S. governmental authorities that
control the repayment of the debt may be unable or unwilling to repay principal or interest when due, and the fund
may have limited recourse in the event of a default. As a sovereign entity, the issuing government may be immune
from lawsuits in the event of its failure or refusal to pay the obligations when due. During periods of economic
uncertainty, the values of sovereign debt and of securities of issuers that purchase sovereign debt may be more volatile
than prices of debt obligations of U.S. issuers. In the past, certain non-U.S. countries have encountered difficulties in
servicing their debt obligations, withheld payments of principal and interest, declared moratoria on the payment of
principal and interest on their sovereign debt, or restructured their debt to effectively eliminate portions of it, and
similar occurrences may happen in the future. There is no bankruptcy proceeding by which sovereign debt on which
governmental entities have defaulted may be collected in whole or in part.

A sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be affected by,
among other factors, its cash flow situation, the extent of its foreign currency reserves, the availability of sufficient
foreign exchange, the relative size of the debt service burden, the sovereign debtor’s policy toward its principal
international lenders and local political constraints. Sovereign debtors may also be dependent on disbursements or
assistance from non-U.S. governments, multinational agencies and other entities to reduce principal and interest
arrearages on their debt. Assistance may be dependent on a country’s implementation of austerity measures and
reforms, which measures may limit or be perceived to limit economic growth and recovery. The failure of a sovereign
debtor to implement economic reforms, achieve specified levels of economic performance or repay principal or
interest when due may result in the cancellation of third-party commitments to lend funds to the sovereign debtor,
which may further impair such debtor’s ability or willingness to service its debts.

Eurodollar instruments and Samurai and Yankee bonds. The fund may invest in Eurodollar instruments and
Samurai and Yankee bonds. Eurodollar instruments are bonds of corporate and government issuers that pay interest
and principal in U.S. dollars but are issued in markets outside the United States, primarily in Europe. Samurai bonds
are yen-denominated bonds sold in Japan by non-Japanese issuers. Yankee bonds are U.S. dollar denominated bonds
typically issued in the U.S. by non-U.S. governments and their agencies and non-U.S. banks and corporations. The



fund may also invest in Eurodollar Certificates of Deposit (“‘ECDs”), Eurodollar Time Deposits (‘ETDs”) and Yankee
Certificates of Deposit (“Yankee CDs”). ECDs are U.S. dollar-denominated certificates of deposit issued by non-U.S.
branches of domestic banks; ETDs are U.S. dollar-denominated deposits in a non-U.S. branch of a U.S. bank or in a
non-U.S. bank; and Yankee CDs are U.S. dollar-denominated certificates of deposit issued by a U.S. branch of a
non-U.S. bank and held in the U.S. These investments involve risks that are different from investments in securities
issued by U.S. issuers, including potential unfavorable political and economic developments, non-U.S. withholding
or other taxes, seizure of non-U.S. deposits, currency controls, interest limitations or other governmental restrictions
which might affect payment of principal or interest.

Investments in emerging markets

The fund may invest in securities of issuers in countries with emerging economies or securities markets. The fund
considers emerging market issuers to include issuers organized under the laws of an emerging market country, issuers
with a principal office in an emerging market country, issuers that derive at least 50% of their gross revenues or
profits from goods or services produced in emerging market countries or sales made in emerging market countries,
or issuers that have at least 50% of their assets in emerging market countries. Emerging markets will generally include,
but not be limited to, countries included in the Morgan Stanley Capital International (MSCI) Emerging + Frontier
Markets Index. The fund will generally focus on emerging markets that do not impose unusual trading requirements
which tend to restrict the flow of investments. In addition, the fund may invest in unquoted securities of emerging
market issuers.

Risks of non-U.S. investments. Investing in securities of non-U.S. issuers involves considerations and risks not
typically associated with investing in the securities of issuers in the U.S. These risks are heightened with respect to
investments in countries with emerging markets and economies. The risks of investing in securities of non-U.S.
issuers generally, or in issuers with significant exposure to non-U.S. markets, may be related, among other things, to
(i) differences in size, liquidity and volatility of, and the degree and manner of regulation of, the securities markets of
certain non-U.S. markets compared to the securities markets in the U.S,; (ii) economic, political and social factors;
and (iii) foreign exchange matters, such as restrictions on the repatriation of capital, fluctuations in exchange rates
between the U.S. dollar and the currencies in which the portfolio securities are quoted or denominated, exchange
control regulations and costs associated with currency exchange. The political and economic structures in certain
countries, particularly emerging markets, may undergo significant evolution and rapid development, and such countries
may lack the social, political and economic stability characteristic of more developed countries.

Non-U.S. securities markets and regulations. There may be less publicly available information about non-U.S.
markets and issuers than is available with respect to U.S. securities and issuers. Non-U.S. companies generally are not
subject to accounting, auditing and financial reporting standards, practices and requirements comparable to those
applicable to U.S. companies. The trading markets for most non-U.S. securities are generally less liquid and subject
to greater price volatility than the markets for comparable securities in the U.S. The markets for securities in certain
emerging markets are in the earliest stages of their development. Even the markets for relatively widely traded securities
in certain non-U.S. markets, including emerging market countries, may not be able to absorb, without price disruptions,
a significant increase in trading volume or trades of a size customarily undertaken by institutional investors in the
U.S. Additionally, market making and arbitrage activities are generally less extensive in such markets, which may
contribute to increased volatility and reduced liquidity. The less liquid a market, the more difficult it may be for the
fund to accurately price its portfolio securities or to dispose of such securities at the times determined by Amundi US
to be appropriate. The risks associated with reduced liquidity may be particularly acute in situations in which the
fund's operations require cash, such as in order to meet redemptions and to pay its expenses.

Economic, political and social factors. Certain countries, including emerging markets, may be subject to a
greater degree of economic, political and social instability than in the U.S. and Western European countries. Such
instability may result from, among other things: (i) authoritarian governments or military involvement in political
and economic decision making; (ii) popular unrest associated with demands for improved economic, political and
social conditions; (iii) internal insurgencies; (iv) hostile relations with neighboring countries; and (v) ethnic, religious
and racial conflict. Such economic, political and social instability could significantly disrupt the financial markets in
such countries and the ability of the issuers in such countries to repay their obligations. In addition, it may be difficult
for the fund to pursue claims against a foreign issuer in the courts of a foreign country. Investing in emerging market



countries also involves the risk of expropriation, nationalization, confiscation of assets and property or the imposition
of restrictions on foreign investments and on repatriation of capital invested. In the event of such expropriation,
nationalization or other confiscation in any emerging country, the fund could lose its entire investment in that country.

Sanctions or other government actions against certain countries could negatively impact the fund's investments in
securities that have exposure to those countries.

Certain emerging market countries restrict or control foreign investment in their securities markets to varying degrees.
These restrictions may limit the fund's investment in those markets and may increase the expenses of the fund. In
addition, the repatriation of both investment income and capital from certain markets is subject to restrictions such
as the need for certain governmental consents. Even where there is no outright restriction on repatriation of capital,
the mechanics of repatriation may affect certain aspects of the fund's operation.

Economies in individual countries may differ favorably or unfavorably from the U.S. economy in such respects as
growth of gross domestic product, rates of inflation, currency valuation, capital reinvestment, resource self-sufficiency
and balance of payments positions. Many countries have experienced substantial, and in some cases extremely high,
rates of inflation for many years. Inflation and rapid fluctuations in inflation rates have had, and may continue to
have, very negative effects on the economies and securities markets of certain emerging countries.

Unanticipated political or social developments may affect the values of the fund's investments and the availability to
the fund of additional investments in such countries. In the past, the economies, securities and currency markets of
many emerging markets have experienced significant disruption and declines. There can be no assurance that these
economic and market disruptions might not occur again.

Economies in emerging market countries generally are dependent heavily upon international trade and, accordingly,
have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in
relative currency values and other protectionist measures imposed or negotiated by the countries with which they
trade. These economies also have been, and may continue to be, affected adversely and significantly by economic
conditions in the countries with which they trade.

A number of countries in Europe have experienced severe economic and financial difficulties. Many non-governmental
issuers, and even certain governments, have defaulted on, or been forced to restructure, their debts; many other
issuers have faced difficulties obtaining credit or refinancing existing obligations; financial institutions have in many
cases required government or central bank support, have needed to raise capital, and/or have been impaired in their
ability to extend credit; and financial markets in Europe and elsewhere have experienced extreme volatility and
declines in asset values and liquidity. These difficulties may continue, worsen or spread within and beyond Europe.
Responses to the financial problems by European governments, central banks and others, including austerity measures
and reforms, may not work, may result in social unrest and may limit future growth and economic recovery or have
other unintended consequences. Further defaults or restructurings by governments and others of their debt could
have additional adverse effects on economies, financial markets and asset valuations around the world. On January 31,2020,
the United Kingdom withdrew from the European Union, commonly referred to as “Brexit” Following a transition
period, the United Kingdom’s post-Brexit trade agreement with the European Union passed into law in December
2020 and went into effect on January 1, 2021. There is significant market uncertainty regarding Brexit’s ramifications.
The range and potential implications of possible political, regulatory, economic, and market outcomes cannot be
fully known but could be significant, potentially resulting in increased volatility and illiquidity and lower economic
growth for companies that rely significantly on Europe for their business activities and revenues. The United Kingdom
has one of the largest economies in Europe and is a major trading partner with the other European Union countries
and the United States. Brexit may create additional and substantial economic stresses for the United Kingdom, including
a contraction of the United Kingdom’s economy, decreased trade, capital outflows, devaluation of the British pound,
as well as a decrease in business and consumer spending and investment. The negative impact on not only the United
Kingdom and European economies but also the broader global economy could be significant. Moreover, other countries
may seek to withdraw from the European Union and/or abandon the euro, the common currency of the European
Union. A number of countries in Europe have suffered terror attacks, and additional attacks may occur in the future.
Europe has also been struggling with mass migration from the Middle East and Africa. The ultimate effects of these
events and other socio-political or geopolitical issues are not known but could profoundly affect global economies



and markets. Whether or not the fund invests in securities of issuers located in Europe or with significant exposure
to European issuers or countries, these events could negatively affect the value and liquidity of the fund’s investments
due to the interconnected nature of the global economy and capital markets.

Risks related to invasion of Ukraine by Russia. Russia's military invasion of Ukraine in February 2022 resulted
in the United States, other countries and certain international organizations levying broad economic sanctions against
Russia. These sanctions froze certain Russian assets and prohibited, among other things, trading in certain Russian
securities and doing business with specific Russian corporate entities, large financial institutions, officials and oligarchs.
The sanctions also included the removal of some Russian banks from the Society for Worldwide Interbank Financial
Telecommunications (SWIFT), the electronic network that connects banks globally, and imposed restrictive measures
to prevent the Russian Central Bank from undermining the impact of the sanctions. The United States and other
countries have also imposed economic sanctions on Belarus and may impose sanctions on other countries that support
Russia's military invasion. A number of large corporations and U.S. states have also announced plans to divest interests
or otherwise curtail business dealings with certain Russian businesses. In addition, certain index providers have
removed Russian securities from their indices. These actions and any additional sanctions or other intergovernmental
actions that may be undertaken against Russia or other countries that support Russia's military invasion in the future
may result in the devaluation of Russian or other affected currencies, a downgrade in the sanctioned country's credit
rating, and a decline in the value and liquidity of Russian securities and securities of issuers in other countries that
support the invasion. In response to sanctions, the Russian Central Bank raised its interest rates and banned sales of
local securities by foreigners. Russia may take additional countermeasures or retaliatory actions, which may also
impair the value and liquidity of Russian securities and fund investments. The ongoing conflict has resulted in
significant market disruptions, including in certain markets, industries and sectors, such as the oil and natural gas
markets, and negatively affected global supply chains, food supplies, inflation and global growth. In addition, the
ability to price, buy, sell, receive, or deliver such securities is also affected due to these measures. For example, the
fund may be prohibited from investing in securities issued by companies subject to such sanctions. In addition, the
sanctions and/or countermeasures taken by Russia in response to the sanctions may require the fund to freeze its
existing investments in companies operating in or having dealings with Russia or other sanctioned countries, which
would prevent the fund from selling these investments, and the value of such investments held by the fund could be
significantly impacted, which could lead to such investments being valued at zero. Any exposure that the fund may
have to Russian counterparties or counterparties in other sanctioned countries also could negatively impact the fund's
portfolio. The extent and duration of Russia's military actions and the repercussions of such actions, including any
retaliatory actions or countermeasures that may be taken by Russia or others subject to sanctions (such as cyberattacks
on other governments, corporations or individuals, restricting natural gas or other exports to other countries, seizure
of U.S. and European residents' assets, or undertaking or provoking other military conflict elsewhere in Europe) are
impossible to predict. These and any related events could significantly impact the fund's performance and the value
of an investment in the fund even beyond any direct exposure the fund may have to Russian issuers or issuers in
other countries affected by the invasion.

Investments in China. Risks of investments in securities of Chinese issuers include market volatility, heavy dependence
on exports, which may decrease, sometimes significantly, when the world economy weakens, and the continuing
importance of the role of the Chinese Government, which may take actions that affect economic and market practices.
These actions may include regulatory measures, which may be adopted with little or no warning, that can severely
restrict a company’s business operations, with potentially dramatic adverse impacts on the market values of its securities.
While the Chinese economy has grown rapidly in recent years, the rate of growth has been declining, and there can
be no assurance that China’s economy will continue to grow in the future. The Chinese economy could be adversely
affected by supply chain disruptions. The effect of China's recent relaxation of its zero-COVID policy on China's
economy and global supply chains may not be fully known for some time. Trade disputes between China and its
trading counterparties, including the United States, have arisen and may continue to arise. Such disputes have resulted
in trade tariffs and may potentially result in future trade tariffs, as well as embargoes, trade limitations, trade wars
and other negative consequences. The U.S. has also restricted the sale of certain goods to China. These consequences
could trigger, among other things, a substantial reduction in international trade and adverse effects on, and potential
failure of, individual companies and/or large segments of China’s export industry, which could have potentially
significant negative effects on the Chinese economy as well as the global economy. In addition, the political climate
between the United States and China has recently deteriorated. The United States government has acted to prohibit



U.S. persons, such as the fund, from owning, and required them to divest, certain Chinese companies designated as
related to the Chinese military. There is no assurance that more such companies will not be so designated in the
future, which could limit the fund’s opportunities for investment and require the sale of securities at a loss or make
them illiquid. If the political climate between the United States and China continues to deteriorate, economies and
markets may be adversely affected. Further, Chinese companies are subject to the risk of de-listing on U.S. exchanges,
if the United States Public Company Accounting Oversight Board (the “PCAOB”) is unable to obtain access to inspect
audit firms in China that are PCAOB-registered. While the PCAOB has recently obtained such access, there is no
assurance that it will continue. If that access is discontinued, Chinese companies that are listed on U.S. exchanges
may be required to de-list, which could materially adversely affect the markets for their securities.

Taiwan and Hong Kong do not exercise the same level of control over their economies as does the People’s Republic
of China, but changes to their political and economic relationships with the People’s Republic of China could adversely
impact investments in Taiwan and Hong Kong. Following the establishment of the People’s Republic of China by the
Communist Party in 1949, the Chinese government renounced various debt obligations incurred by China’s predecessor
governments, which obligations remain in default, and expropriated assets without compensation. There can be no
assurance that the Chinese government will not take similar action in the future. An investment in the fund involves
risk of a total loss. The potential political reunification of China and Taiwan is a highly problematic issue and could
negatively affect Taiwan’s economy and stock market. Hong Kong is closely tied to China, economically and through
China’s 1997 acquisition of the country as a Special Autonomous Region. China has committed by treaty to preserve
Hong Kong’s autonomy and its economic, political and social freedoms until 2047. However, China has in recent
years curtailed Hong Kong’s autonomy and freedoms, which has led to political unrest and eroded investor and
business confidence in Hong Kong.

Military conflicts, either in response to internal social unrest or conflicts with other countries, could disrupt economic
development. The Chinese economy is vulnerable to the long-running disagreements with Hong Kong related to
integration and religious and nationalist disputes with Tibet and the Xinjiang region. China has a complex territorial
dispute regarding the sovereignty of Taiwan that has included threats of invasion; Taiwan-based companies and
individuals are significant investors in China. Military conflict between China and Taiwan may adversely affect
securities of Chinese, Taiwan-based and other issuers both in and outside the region, adversely impact the economies
of China and other Asian countries, disrupt supply chains, and severely affect global economies and markets. Risks
of investments in issuers based in Hong Kong, a special administrative region of China, include heavy reliance on the
U.S. economy and regional economies, particularly the Chinese economy, which makes these investments vulnerable
to changes in these economies. These and related factors may result in adverse effects on investments in China and
Hong Kong and have a negative impact on the performance of the fund.

The fund may invest in China A shares of certain Chinese companies listed and traded through the Shanghai-Hong
Kong Stock Connect and Shenzhen-Hong Kong Stock Connect programs (“Stock Connect”). Stock Connect is a
securities trading and clearing program established by Hong Kong Exchanges and Clearing Limited, the Shanghai
Stock Exchange, the Shenzhen Stock Exchange and China Securities Depository and Clearing Corporation Limited,
which seeks to provide mutual stock market access between Mainland China and Hong Kong. The fund may also
invest in Chinese interbank bonds traded on the China Interbank Bond Market through the China-Hong Kong Bond
Connect program (“Bond Connect”). In China, the Hong Kong Monetary Authority Central Money Markets Unit
holds Bond Connect securities on behalf of the ultimate investors (such as the fund) in accounts maintained with a
China-based custodian (either the China Central Depository & Clearing Co. or the Shanghai Clearing House). This
recordkeeping system subjects the fund to numerous risks, including the risk that the fund may have a limited ability
to enforce its rights as a bondholder and the risks of settlement delays and counterparty default of the Hong Kong
sub-custodian. Furthermore, courts in China have limited experience in applying the concept of beneficial ownership.

Trading through Stock Connect or Bond Connect is subject to a number of restrictions and risks that could impair
the fund’s ability to invest in or sell China A shares or Chinese interbank bonds, respectively, and affect investment
returns, including limitations on trading and possible imposition of trading suspensions. For example, Stock Connect
is subject to quotas that limit aggregate net purchases on an exchange on a particular day, and an investor cannot
purchase and sell the same security through Stock Connect on the same trading day. In addition, both Stock Connect
and Bond Connect are generally only available on business days when both the China and Hong Kong markets are
open, which may limit the fund’s ability to trade when it would be otherwise attractive to do so. In addition, uncertainties



in China’s tax rules related to the taxation of income and gains from investments in China A shares or Chinese
interbank bonds could result in unexpected tax liabilities for the fund. Investing in China A shares and Chinese
interbank bonds is also subject to the clearance and settlement procedures associated with Stock Connect and Bond
Connect, which could pose risks to the fund.

All transactions in Stock Connect or Bond Connect securities will be made in renminbi, and accordingly the fund
will be exposed to renminbi currency risks. The ability to hedge renminbi currency risks may be limited. In addition,
given the renminbi is subject to exchange control restrictions, the fund could be adversely affected by delays in
converting other currencies into renminbi and vice versa and at times when there are unfavorable market conditions.
Securities purchased through Bond Connect generally may not be sold, purchased or otherwise transferred other
than through Bond Connect in accordance with applicable rules.

Both Stock Connect and Bond Connect are relatively new programs to the market and are subject to regulations
promulgated by regulatory authorities and implementation rules made by the stock exchanges, with respect to Stock
Connect, in China and Hong Kong. Furthermore, new regulations may be promulgated from time to time by the
regulators in connection with operations and cross-border legal enforcement under Stock Connect and Bond Connect.

The fund may invest in Chinese companies through a structure known as a variable interest entity (“VIE”), which is
designed to provide foreign investors, such as the fund, with exposure to Chinese companies in sectors in which
foreign investment is not permitted. Under this structure, the Chinese operating company is the VIE and establishes
a shell company in a foreign jurisdiction, such as the Cayman Islands, which is then listed on a foreign exchange. The
shell company has no equity ownership in the VIE but has exposure to the VIE through contractual arrangements.
However, the fund is not a VIE owner or shareholder and cannot exert influence on the VIE through proxy voting.
Until recently, the VIE structure was not formally recognized under Chinese law; while China has recently proposed
rules that would recognize this structure, there is significant uncertainty as to how these rules would operate. The
inability to enforce the contracts through which the shell company derives its value could result in permanent loss of
the fund's investment.

Currency risks. The value of the securities quoted or denominated in foreign currencies may be adversely affected
by fluctuations in the relative currency exchange rates and by exchange control regulations. The fund's investment
performance may be negatively affected by a devaluation of a currency in which the fund's investments are quoted or
denominated. Further, the fund's investment performance may be significantly affected, either positively or negatively,
by currency exchange rates because the U.S. dollar value of securities quoted or denominated in another currency
will increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar.

Custodian services and related investment costs. Custodial services and other costs relating to investment in
international securities markets generally are more expensive than in the U.S. Such markets have settlement and
clearance procedures that differ from those in the U.S. In certain markets there have been times when settlements
have been unable to keep pace with the volume of securities transactions, making it difficult to conduct such transactions.
The inability of the fund to make intended securities purchases due to settlement problems could cause the fund to
miss attractive investment opportunities. Inability to dispose of a portfolio security caused by settlement problems
could result either in losses to the fund due to a subsequent decline in value of the portfolio security or could result
in possible liability to the fund. In addition, security settlement and clearance procedures in some emerging countries
may not fully protect the fund against loss or theft of its assets.

Withholding and other taxes

The fund may be subject to taxes, including withholding taxes, on income (possibly including, in some cases, capital
gains) that are or may be imposed by certain countries with respect to the fund's investments in such countries. These
taxes may reduce the return achieved by the fund. Treaties between the U.S. and such countries may not be available
to reduce the otherwise applicable tax rates.

Investments in depositary receipts

The fund may hold securities of non-U.S. issuers in the form of ADRs, EDRs, GDRs and other similar instruments.
Generally, ADRs in registered form are designed for use in U.S. securities markets, and EDRs and GDRs and other
similar global instruments in bearer form are designed for use in non-U.S. securities markets.



ADRs are denominated in U.S. dollars and represent an interest in the right to receive securities of non-U.S. issuers
deposited in a U.S. bank or correspondent bank. ADRs do not eliminate all the risk inherent in investing in the
securities of non-U.S. issuers. However, by investing in ADRs rather than directly in equity securities of non-U.S.
issuers, the fund will avoid currency risks during the settlement period for either purchases or sales. EDRs and GDRs
are not necessarily denominated in the same currency as the underlying securities which they represent.

For purposes of the fund's investment policies, investments in ADRs, EDRs, GDRs and similar instruments will be
deemed to be investments in the underlying equity securities of non-U.S. issuers. The fund may acquire depositary
receipts from banks that do not have a contractual relationship with the issuer of the security underlying the depositary
receipt to issue and secure such depositary receipt. To the extent the fund invests in such unsponsored depositary
receipts there may be an increased possibility that the fund may not become aware of events affecting the underlying
security and thus the value of the related depositary receipt. In addition, voting rights or other shareholder rights or
benefits (i.e., rights offerings) which may be associated with the security underlying the depositary receipt may not
inure to the benefit of the holder of such depositary receipt. The prices of unsponsored depositary receipts may be
more volatile than if such instruments were sponsored by the issuer. Unsponsored depositary receipts may involve
higher expenses and may be less liquid.

Foreign currency transactions

The fund may engage in foreign currency transactions. These transactions may be conducted at the prevailing spot
rate for purchasing or selling currency in the foreign exchange market. The fund also may enter into forward foreign
currency exchange contracts, which are contractual agreements to purchase or sell a specified currency at a specified
future date and price set at the time of the contract.

The fund may enter into forward foreign currency exchange contracts involving currencies of the different countries
in which the fund invests as a hedge against possible variations in the foreign exchange rates between these currencies
and the U.S. dollar. Transaction hedging is the purchase or sale of forward foreign currency contracts with respect to
specific receivables or payables of the fund, accrued in connection with the purchase and sale of its portfolio securities
quoted in foreign currencies. Portfolio hedging is the use of forward foreign currency contracts to offset portfolio
security positions denominated or quoted in such foreign currencies. There is no guarantee that the fund will be
engaged in hedging activities when adverse exchange rate movements occur or that its hedging activities will be
successful. The fund will not attempt to hedge all of its foreign portfolio positions and will enter into such transactions
only to the extent, if any, deemed appropriate by Amundi US.

Hedging against a decline in the value of a currency does not eliminate fluctuations in the prices of portfolio securities
or prevent losses if the prices of such securities decline. Such transactions also limit the opportunity for gain if the
value of the hedged currency should rise. Moreover, it may not be possible for the fund to hedge against a devaluation
that is so generally anticipated that the fund is not able to contract to sell the currency at a price above the devaluation
level it anticipates.

The fund may also engage in cross-hedging by using forward contracts in one currency to hedge against fluctuations
in the value of securities denominated in a different currency, if Amundi US determines that there is a pattern of
correlation between the two currencies. Cross-hedging may also include entering into a forward transaction involving
two foreign currencies, using one foreign currency as a proxy for the U.S. dollar to hedge against variations in the
other foreign currency.

The fund may use forward currency exchange contracts to reduce or gain exposure to a currency. To the extent the
fund gains exposure to a currency through these instruments, the resulting exposure may exceed the value of securities
denominated in that currency held by the fund. For example, where the fund's security selection has resulted in an
overweight or underweight exposure to a particular currency relative to the fund's benchmark, the fund may seek to
adjust currency exposure using forward currency exchange contracts.

The cost to the fund of engaging in foreign currency transactions varies with such factors as the currency involved,
the size of the contract, the length of the contract period, differences in interest rates between the two currencies and
the market conditions then prevailing. Since transactions in foreign currency and forward contracts are usually
conducted on a principal basis, no fees or commissions are involved. The fund may close out a forward position in a
currency by selling the forward contract or by entering into an offsetting forward contract.
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The precise matching of the forward contract amounts and the value of the securities involved will not generally be
possible because the future value of such securities in foreign currencies will change as a consequence of market
movements in the value of those securities between the date on which the contract is entered into and the date it
matures. Using forward contracts to protect the value of the portfolio securities against a decline in the value of a
currency does not eliminate fluctuations in the underlying prices of the securities. It simply establishes a rate of
exchange which the fund can achieve at some future point in time. The precise projection of currency market movements
is not possible, and short-term hedging provides a means of fixing the U.S. dollar value of only a portion of the fund's
foreign assets.

While the fund may benefit from foreign currency transactions, unanticipated changes in currency prices may result
in a poorer overall performance for the fund than if it had not engaged in any such transactions. Moreover, there may
be imperfect correlation between the portfolio holdings of securities quoted or denominated in a particular currency
and forward contracts entered into by the fund. Such imperfect correlation may cause the fund to sustain losses
which will prevent the fund from achieving a complete hedge or expose the fund to risk of foreign exchange loss.

Over-the-counter markets for trading foreign forward currency contracts offer less protection against defaults than
is available when trading in currency instruments on an exchange. Since a forward foreign currency exchange contract
is not guaranteed by an exchange or clearinghouse, a default on the contract would deprive the fund of unrealized
profits or force the fund to cover its commitments for purchase or resale, if any, at the current market price.

Options on foreign currencies

The fund may purchase options on foreign currencies for hedging purposes in a manner similar to that of transactions
in forward contracts. For example, a decline in the dollar value of a foreign currency in which portfolio securities are
quoted or denominated will reduce the dollar value of such securities, even if their value in the foreign currency
remains constant. In an attempt to protect against such decreases in the value of portfolio securities, the fund may
purchase put options on the foreign currency. If the value of the currency declines, the fund will have the right to sell
such currency for a fixed amount of dollars which exceeds the market value of such currency. This would result in a
gain that may offset, in whole or in part, the negative effect of currency depreciation on the value of the fund's securities
quoted or denominated in that currency.

Conversely, if a rise in the dollar value of a currency is projected for those securities to be acquired, thereby increasing
the cost of such securities, the fund may purchase call options on such currency. If the value of such currency increases,
the purchase of such call options would enable the fund to purchase currency for a fixed amount of dollars which is
less than the market value of such currency. Such a purchase would result in a gain that may offset, at least partially,
the effect of any currency-related increase in the price of securities the fund intends to acquire. As in the case of other
types of options transactions, however, the benefit the fund derives from purchasing foreign currency options will be
reduced by the amount of the premium and related transaction costs. In addition, if currency exchange rates do not
move in the direction or to the extent anticipated, the fund could sustain losses on transactions in foreign currency
options which would deprive it of a portion or all of the benefits of advantageous changes in such rates.

The fund may also write options on foreign currencies for hedging purposes. For example, if the fund anticipated a
decline in the dollar value of securities quoted or denominated in a foreign currency because of declining exchange
rates, it could, instead of purchasing a put option, write a covered call option on the relevant currency. If the expected
decline occurs, the option will most likely not be exercised, and the decrease in value of portfolio securities will be
partially offset by the amount of the premium received by the fund.

Similarly, the fund could write a put option on the relevant currency, instead of purchasing a call option, to hedge
against an anticipated increase in the dollar cost of securities to be acquired. If exchange rates move in the manner
projected, the put option will expire unexercised and allow the fund to offset such increased cost up to the amount of
the premium. However, as in the case of other types of options transactions, the writing of a foreign currency option
will constitute only a partial hedge up to the amount of the premium, and only if rates move in the expected direction.
If unanticipated exchange rate fluctuations occur, the option may be exercised and the fund would be required to
purchase or sell the underlying currency at a loss, which may not be fully offset by the amount of the premium. As a
result of writing options on foreign currencies, the fund also may be required to forgo all or a portion of the benefits
which might otherwise have been obtained from favorable movements in currency exchange rates.
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A call option written on foreign currency by the fund is “covered” if the fund owns the underlying foreign currency
subject to the call, or if it has an absolute and immediate right to acquire that foreign currency without additional
cash consideration. A call option is also covered if the fund holds a call on the same foreign currency for the same
principal amount as the call written where the exercise price of the call held is (a) equal to or less than the exercise
price of the call written or (b) greater than the exercise price of the call written if the amount of the difference is
maintained by the fund in cash or liquid securities.

The fund may close out its position in a currency option by either selling the option it has purchased or entering into
an offsetting option. An exchange-traded options position may be closed out only on an options exchange which
provides a secondary market for an option of the same series. Although the fund will generally purchase or write only
those options for which there appears to be an active secondary market, there is no assurance that a liquid secondary
market on an exchange will exist for any particular option, or at any particular time. For some options no secondary
market on an exchange may exist. In such event, it might not be possible to effect closing transactions in particular
options, with the result that the fund would have to exercise its options in order to realize any profit and would incur
transaction costs upon the sale of underlying currencies pursuant to the exercise of put options. If the fund as a
covered call option writer is unable to effect a closing purchase transaction in a secondary market, it will not be able
to sell the underlying currency (or security quoted or denominated in that currency) until the option expires or it
delivers the underlying currency upon exercise.

The fund may also use options on currencies to cross-hedge, which involves writing or purchasing options on one
currency to hedge against changes in exchange rates of a different currency with a pattern of correlation. Cross-hedging
may also include using a foreign currency as a proxy for the U.S. dollar, if Amundi US determines that there is a
pattern of correlation between that currency and the U.S. dollar.

The fund may purchase and write over-the-counter options. Trading in over-the-counter options is subject to the
risk that the other party will be unable or unwilling to close out options purchased or written by the fund.

Natural disasters

Certain areas of the world, including areas within the United States, historically have been prone to natural disasters,
such as hurricanes, earthquakes, typhoons, flooding, tidal waves, tsunamis, erupting volcanoes, wildfires or droughts.
Such disasters, and the resulting damage, could have a significant adverse impact on the economies of those areas
and on the ability of issuers in which the fund invests to conduct their businesses, and thus on the investments made
by the fund in such geographic areas and/or issuers. Adverse weather conditions could have a significant adverse
impact on issuers in the agricultural sector and on insurance companies that insure against the impact of natural disasters.

Cybersecurity issues

With the increased use of technologies such as the Internet to conduct business, the fund is susceptible to operational,
information security and related risks. In general, cyber incidents can result from deliberate attacks or unintentional
events. Cyber attacks include, but are not limited to, attempts to gain unauthorized access to digital systems (e.g.,
through “hacking” or malicious software coding) for purposes of misappropriating assets or sensitive information,
corrupting data, denying access, or causing other operational disruption. Cyber attacks may also be carried out in a
manner that does not require gaining unauthorized access, such as causing denial-of-service attacks on websites (i.e.,
efforts to make network services unavailable to intended users). The fund’s service providers regularly experience
such attempts, and expect they will continue to do so. The fund is unable to predict how any such attempt, if successful,
may affect the fund and its shareholders. While the fund’s adviser has established business continuity plans in the
event of, and risk management systems to prevent, limit or mitigate, such cyber attacks, there are inherent limitations
in such plans and systems including the possibility that certain risks have not been identified. Furthermore, the fund
cannot control the cybersecurity plans and systems put in place by service providers to the fund such as The Bank of
New York Mellon (“BNY Mellon”), the fund’s custodian and accounting agent, and BNY Mellon Investment Servicing
(US) Inc., the fund’s transfer agent. In addition, many beneficial owners of fund shares hold them through accounts
at broker-dealers, retirement platforms and other financial market participants over which neither the fund nor
Amundi US exercises control. Each of these may in turn rely on service providers to them, which are also subject to
the risk of cyber attacks. Cybersecurity failures or breaches at Amundi US or the fund’s service providers or intermediaries
have the ability to cause disruptions and impact business operations potentially resulting in financial losses, interference
with the fund’s ability to calculate its NAV, impediments to trading, the inability of fund shareholders to effect share
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purchases, redemptions or exchanges or receive distributions, loss of or unauthorized access to private shareholder
information and violations of applicable privacy and other laws, regulatory fines, penalties, reputational damage, or
additional compliance costs. Such costs and losses may not be covered under any insurance. In addition, maintaining
vigilance against cyber attacks may involve substantial costs over time, and system enhancements may themselves be
subject to cyber attacks.

Investment company securities and real estate investment trusts

Other investment companies

The fund may invest in the securities of other investment companies to the extent that such investments are consistent
with the fund's investment objective and policies and permissible under the Investment Company Act of 1940, as
amended (the “1940 Act”) and the rules thereunder. Investing in other investment companies subjects the fund to
the risks of investing in the underlying securities held by those investment companies. The fund, as a holder of the
securities of other investment companies, will bear its pro rata portion of the other investment companies’ expenses,
including advisory fees. These expenses are in addition to the direct expenses of the fund's own operations.

Exchange traded funds

The fund may invest in exchange traded funds (“ETFs”). ETFs, such as SPDRs, iShares and various country index
funds, are funds whose shares are traded on a national exchange or the National Association of Securities Dealers’
Automated Quotation System (“NASDAQ”). ETFs may be based on underlying equity or fixed income securities.
SPDRs, for example, seek to provide investment results that generally correspond to the performance of the component
common stocks of the Standard & Poor’s 500 Index (the “S&P 500”). ETFs do not sell individual shares directly to
investors and only issue their shares in large blocks known as “creation units” The investor purchasing a creation
unit then sells the individual shares on a secondary market. Therefore, the liquidity of ETFs depends on the adequacy
of the secondary market. There can be no assurance that an ETF’s investment objective will be achieved. ETFs based
on an index may not replicate and maintain exactly the composition and relative weightings of securities in the index.
ETFs are subject to the risks of investing in the underlying securities. The fund, as a holder of the securities of the
ETF, will bear its pro rata portion of the ETF’s expenses, including advisory fees. These expenses are in addition to
the direct expenses of the fund's own operations. Many ETFs have received exemptive orders issued by the SEC that
would permit the fund to invest in those ETFs beyond the limitations applicable to other investment companies,
subject to certain terms and conditions. Some ETFs are not structured as investment companies and thus are not
regulated under the 1940 Act.

Certain ETFs, including leveraged ETFs and inverse ETFs, may have embedded leverage. Leveraged ETFs seek to
multiply the return of the tracked index (e.g., twice the return) by using various forms of derivative transactions.
Inverse ETFs seek to negatively correlate with the performance of a particular index by using various forms of derivative
transactions, including by short-selling the underlying index. An investment in an inverse ETF will decrease in value
when the value of the underlying index rises. By investing in leveraged ETFs or inverse ETFs, the fund can commit
fewer assets to the investment in the securities represented on the index than would otherwise be required.

Leveraged ETFs and inverse ETFs present all of the risks that regular ETFs present. In addition, leveraged ETFs and
inverse ETFs determine their return over a specific, pre-set time period, typically daily, and, as a result, there is no
guarantee that the ETF’s actual long term returns will be equal to the daily return that the fund seeks to achieve. For
example, on a long-term basis (e.g., a period of 6 months or a year), the return of a leveraged ETF may in fact be
considerably less than two times the long-term return of the tracked index. Furthermore, because leveraged ETFs
and inverse ETFs achieve their results by using derivative instruments, they are subject to the risks associated with
derivative transactions, including the risk that the value of the derivatives may rise or fall more rapidly than other
investments, thereby causing the ETF to lose money and, consequently, the value of the fund’s investment to decrease.
Investing in derivative instruments also involves the risk that other parties to the derivative contract may fail to meet
their obligations, which could cause losses to the ETE Short sales in particular are subject to the risk that, if the price
of the security sold short increases, the inverse ETF may have to cover its short position at a higher price than the
short sale price, resulting in a loss to the inverse ETF and, indirectly, to the fund. An ETF’s use of these techniques
will make the fund’s investment in the ETF more volatile than if the fund were to invest directly in the securities
underlying the tracked index, or in an ETF that does not use leverage or derivative instruments. However, by investing

23



in a leveraged ETF or an inverse ETF rather than directly purchasing and/or selling derivative instruments, the fund
will limit its potential loss solely to the amount actually invested in the ETF (that is, the fund will not lose more than
the principal amount invested in the ETF).

Real estate investment trusts (“REITs”)

The fund may invest in REITs. REITs are companies that invest primarily in income producing real estate or real
estate-related loans or interests. Risks associated with investments in REITs and other equity securities of real estate
industry issuers may include:

o The U.S. or a local real estate market declines due to adverse economic conditions, foreclosures, overbuilding and
high vacancy rates, reduced or regulated rents or other causes

« Interest rates go up. Rising interest rates can adversely affect the availability and cost of financing for property
acquisitions and other purposes and reduce the value of a REIT’s fixed income investments

o The values of properties owned by a REIT or the prospects of other real estate industry issuers may be hurt by
property tax increases, zoning changes, other governmental actions, environmental liabilities, natural disasters or
increased operating expenses

o A REIT in the fund’s portfolio is, or is perceived by the market to be, poorly managed

o If the fund’s real estate related investments are concentrated in one geographic area or property type, the fund will
be particularly subject to the risks associated with that area or property type

REITs are generally classified as equity REITs, mortgage REITSs or a combination of equity and mortgage REITs
(known as hybrid REITSs). Equity REITs invest the majority of their assets directly in real property and derive income
primarily from the collection of rents. Equity REITs can also realize capital gains by selling properties that have
appreciated in value. Mortgage REITs invest the majority of their assets in real estate mortgages and similar real
estate interests and derive income primarily from the collection of interest payments. REITs are not taxed on income
distributed to shareholders provided they comply with the applicable requirements of the Code. The fund will indirectly
bear its proportionate share of any management and other expenses paid by REITs in which it invests in addition to
the expenses paid by the fund. Such indirect expenses are not reflected in the fee table or expense example in the
fund’s prospectus. Debt securities issued by REITS are, for the most part, general and unsecured obligations and are
subject to risks associated with REITs.

Investing in REITSs involves certain unique risks in addition to those risks associated with investing in the real estate
industry in general. An equity REIT may be affected by changes in the value of the underlying properties owned by
the REIT. A mortgage REIT may be affected by changes in interest rates and the ability of the issuers of its portfolio
mortgages to repay their obligations. Mortgage REITs are subject to the risks of default of the mortgages or mortgage-related
securities in which they invest, and REITSs that invest in so-called “sub-prime” mortgages are particularly subject to
this risk. REITs are dependent upon the skills of their managers and are not diversified. REITs are generally dependent
upon maintaining cash flows to repay borrowings and to make distributions to shareholders and are subject to the
risk of default by lessees or borrowers. REIT' are typically invested in a limited number of projects or in a particular
market segment or geographic region. REITs whose underlying assets are concentrated in properties in one geographic
area or used by a particular industry, such as health care, will be particularly subject to risks associated with such

area or industry.

REITs (especially mortgage REITs) are also subject to interest rate risks. When interest rates decline, the value of a
REIT’s investment in fixed rate obligations can be expected to rise. Conversely, when interest rates rise, the value of a
REIT’s investment in fixed rate obligations can be expected to decline. If the REIT invests in adjustable rate mortgage
loans, the interest rates on which are reset periodically, yields on a REIT’s investments in such loans will gradually
align themselves to reflect changes in market interest rates. This causes the value of such investments to fluctuate less
dramatically in response to interest rate fluctuations than would investments in fixed rate obligations.

REITs may have limited financial resources, may trade less frequently and in a limited volume and may be subject to
more abrupt or erratic price movements than larger company securities. Historically REITs have been more volatile
in price than the larger capitalization stocks included in the S&P 500.
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Many real estate companies, including REITs, utilize leverage (and some may be highly leveraged), which increases
investment risk and could adversely affect a real estate company’s operations and market value. Mortgage REIT's tend
to be more leveraged than equity REITs. In addition, many mortgage REITs manage their interest rate and credit
risks through the use of derivatives and other hedging techniques. In addition, capital to pay or refinance a REIT’s
debt may not be available or reasonably priced. Financial covenants related to real estate company leveraging may
affect the company’s ability to operate effectively.

Derivative instruments

Derivatives

The fund may, but is not required to, use futures and options on securities, indices and currencies, forward foreign
currency exchange contracts and other derivatives. A derivative is a security or instrument whose value is determined
by reference to the value or the change in value of one or more securities, currencies, indices or other financial
instruments. The fund may use derivatives for a variety of purposes, including: in an attempt to hedge against adverse
changes in the market prices of securities, interest rates or currency exchange rates; as a substitute for purchasing or
selling securities; to attempt to increase the fund’s return as a non-hedging strategy that may be considered speculative;
to manage portfolio characteristics (for example, for funds investing in securities denominated in non-U.S. currencies,
a portfolio’s currency exposure, or, for funds investing in fixed income securities, a portfolio’s duration or credit
quality); and as a cash flow management technique. The fund may choose not to make use of derivatives for a variety
of reasons, and any use may be limited by applicable law and regulations.

Using derivatives exposes the fund to additional risks and may increase the volatility of the fund’s net asset value and
may not provide the expected result. Derivatives may have a leveraging effect on the portfolio. Leverage generally
magnifies the effect of a change in the value of an asset and creates a risk of loss of value in a larger pool of assets than
the fund would otherwise have had. Therefore, using derivatives can disproportionately increase losses and reduce
opportunities for gain. If changes in a derivative’s value do not correspond to changes in the value of the fund’s other
investments or do not correlate well with the underlying assets, rate or index, the fund may not fully benefit from, or
could lose money on, or could experience unusually high expenses as a result of, the derivative position. Derivatives
involve the risk of loss if the counterparty defaults on its obligation. Certain derivatives may be less liquid, which may
reduce the returns of the fund if it cannot sell or terminate the derivative at an advantageous time or price. The fund
also may have to sell assets at inopportune times to satisfy its obligations. The fund may not be able to purchase or
sell a portfolio security at a time that would otherwise be favorable for it to do so, or may have to sell a portfolio
security at a disadvantageous time or price. Some derivatives may involve the risk of improper valuation. Suitable
derivatives may not be available in all circumstances or at reasonable prices and may not be used by the fund for a
variety of reasons.

Certain derivatives transactions, including certain options, swaps, forward contracts, and certain options on foreign
currencies, are entered into directly by the counterparties or through financial institutions acting as market makers
(OTC derivatives), rather than being traded on exchanges or in markets registered with the Commodity Futures
Trading Commission (the “CFTC”) or the SEC. Many of the protections afforded to exchange participants will not
be available to participants in OTC derivatives transactions. For example, OTC derivatives transactions are not subject
to the guarantee of an exchange, and only OTC derivatives that are either required to be cleared or submitted voluntarily
for clearing to a clearinghouse will enjoy all of the protections that central clearing provides against default by the
original counterparty to the trade. In an OTC derivatives transaction that is not cleared, the fund bears the risk of
default by its counterparty. In a cleared derivatives transaction, the fund is instead exposed to the risk of default of
the clearinghouse and, to the extent the fund has posted any margin, the risk of default of the broker through which
it has entered into the transaction. Information available on counterparty creditworthiness may be incomplete or
outdated, thus reducing the ability to anticipate counterparty defaults.

Derivatives involve operational risk. There may be incomplete or erroneous documentation or inadequate collateral
or margin, or transactions may fail to settle. For derivatives not guaranteed by an exchange or clearinghouse, the fund
may have only contractual remedies in the event of a counterparty default, and there may be delays, costs, or disagreements
as to the meaning of contractual terms and litigation in enforcing those remedies.
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Swap contracts that are required to be cleared must be traded on a regulated execution facility or contract market
that makes them available for trading. The establishment of a centralized exchange or market for swap transactions
may disrupt or limit the swap market and may not result in swaps being easier to trade or value. Market-traded swaps
may become more standardized, and the fund may not be able to enter into swaps that meet its investment needs.
The fund also may not be able to find a clearinghouse willing to accept the swaps for clearing. The new regulations
may make using swaps more costly, may limit their availability, or may otherwise adversely affect their value or
performance. Risks associated with the use of derivatives are magnified to the extent that a large portion of the fund’s
assets are committed to derivatives in general or are invested in just one or a few types of derivatives.

Rule 18f-4 under the 1940 Act permits a fund to enter into Derivatives Transactions (as defined below) and certain
other transactions notwithstanding the restrictions on the issuance of “senior securities” under Section 18 of the 1940
Act. Section 18 of the 1940 Act, among other things, prohibits open-end funds, including the fund, from issuing or
selling any “senior security,” other than borrowing from a bank (subject to a requirement to maintain 300% “asset coverage”).

Under Rule 18f-4, “Derivatives Transactions” include the following: (1) any swap, security-based swap (including a
contract for differences), futures contract, forward contract, option (excluding purchased options), any combination
of the foregoing, or any similar instrument, under which a fund is or may be required to make any payment or delivery
of cash or other assets during the life of the instrument or at maturity or early termination, whether as margin or
settlement payment or otherwise; (2) any short sale borrowing; (3) reverse repurchase agreements and similar financing
transactions (e.g., recourse and non-recourse tender option bonds, and borrowed bonds), if the fund elects to treat
these transactions as Derivatives Transactions under Rule 18f-4; and (4) when-issued or forward-settling securities
(e.g., firm and standby commitments, including to-be-announced (“I'BA”) commitments, and dollar rolls) and
non-standard settlement cycle securities, unless the fund intends to physically settle the transaction and the transaction
will settle within 35 days of its trade date.

Unless a fund is relying on the Limited Derivatives User Exception (as defined in Rule 18f-4), the fund must comply
with Rule 18f-4 with respect to its Derivatives Transactions. Rule 18f-4, among other things, requires a fund to adopt
and implement a comprehensive written derivatives risk management program (“DRMP”) and comply with a relative
or absolute limit on fund leverage risk calculated based on value-at-risk (“VaR”). The DRMP is administered by a
“derivatives risk manager,” who is appointed by the fund's Board, including a majority of Independent Trustees, and
periodically reviews the DRMP and reports to the Board.

The Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act”) has caused broad changes
to the OTC derivatives market and granted significant authority to the SEC and the CFTC to regulate OTC derivatives
and market participants. Pursuant to such authority, rules have been enacted that currently require clearing of many
OTC derivatives transactions and may require clearing of additional OTC derivatives transactions in the future and
that impose minimum margin and capital requirements for uncleared OTC derivatives transactions. Similar regulations
are being adopted in other jurisdictions around the world. The implementation of the clearing requirement has
increased the costs of derivatives transactions since investors have to pay fees to clearing members and are typically
required to post more margin for cleared derivatives than had historically been the case. The costs of derivatives
transactions are expected to increase further as clearing members raise their fees to cover the costs of additional
capital requirements and other regulatory changes. While the new rules and regulations and central clearing of some
derivatives transactions are designed to reduce systemic risk (i.e., the risk that the interdependence of large derivatives
dealers could cause them to suffer liquidity, solvency or other challenges simultaneously), there is no assurance that
they will achieve that result, and in the meantime, mandatory clearing of derivatives may expose the fund to new
kinds of costs and risks.

Additionally, new regulations may result in increased uncertainty about credit/counterparty risk and may limit the
flexibility of the fund to protect its interests in the event of an insolvency of a derivatives counterparty. In the event
of a counterparty’s (or its affiliate’s) insolvency, the fund’s ability to exercise remedies, such as the termination of
transactions, netting of obligations and realization on collateral, could be stayed or eliminated under the rules of the
applicable exchange or clearing corporation or under new special resolution regimes adopted in the United States,
the European Union and various other jurisdictions. Such regimes provide government authorities with broad authority
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to intervene when a financial institution is experiencing financial difficulty. In particular, with respect to counterparties
who are subject to such proceedings in the European Union, the liabilities of such counterparties to the fund could
be reduced, eliminated, or converted to equity in such counterparties (sometimes referred to as a “bail in”).

The fund’s use of derivatives may be affected by other applicable laws and regulations and may be subject to review
by the SEC, the CFTC, exchange and market authorities and other regulators in the United States and abroad. The
fund’s ability to use derivatives may be limited by tax considerations.

Options on securities and securities indices

The fund may purchase and write put and call options on any security in which it may invest or options on any
securities index based on securities in which it may invest. The fund may also be able to enter into closing sale
transactions in order to realize gains or minimize losses on options it has purchased.

Writing call and put options on securities. A call option written by the fund obligates the fund to sell specified
securities to the holder of the option at a specified price if the option is exercised at any time before the expiration
date. The exercise price may differ from the market price of an underlying security. The fund has the risk of loss that
the price of an underlying security may decline during the call period. The risk may be offset to some extent by the
premium the fund receives. If the value of the investment does not rise above the call price, it’s likely that the call will
lapse without being exercised. In that case, the fund would keep the cash premium and the investment. All call options
written by the fund are covered, which means that the fund will own the securities subject to the options as long as
the options are outstanding, or the fund will use the other methods described below. The fund's purpose in writing
covered call options is to realize greater income than would be realized on portfolio securities transactions alone.
However, the fund may forgo the opportunity to profit from an increase in the market price of the underlying security.

A put option written by the fund would obligate the fund to purchase specified securities from the option holder at a
specified price if the option is exercised at any time before the expiration date. The fund has no control over when it
may be required to purchase the underlying securities. All put options written by the fund would be covered, which
means that the fund would have segregated assets with a value at least equal to the exercise price of the put option.
The purpose of writing such options is to generate additional income for the fund. However, in return for the option
premium, the fund accepts the risk that it may be required to purchase the underlying security at a price in excess of
its market value at the time of purchase.

Call and put options written by the fund will also be considered to be covered to the extent that the fund's liabilities
under such options are wholly or partially offset by its rights under call and put options purchased by the fund. In
addition, a written call option or put may be covered by entering into an offsetting forward contract and/or by
purchasing an offsetting option or any other option which, by virtue of its exercise price or otherwise, reduces the
fund's net exposure on its written option position.

Writing call and put options on securities indices. The fund may also write (sell) covered call and put options
on any securities index composed of securities in which it may invest. Options on securities indices are similar to
options on securities, except that the exercise of securities index options requires cash payments and does not involve
the actual purchase or sale of securities. In addition, securities index options are designed to reflect price fluctuations
in a group of securities or segments of the securities market rather than price fluctuations in a single security.

The fund may cover call options on a securities index by owning securities whose price changes are expected to be
similar to those of the underlying index, or by having an absolute and immediate right to acquire such securities
without additional cash consideration (or for additional consideration if cash in such amount is segregated) upon
conversion or exchange of other securities in its portfolio. The fund may cover call and put options on a securities
index by segregating assets with a value equal to the exercise price.

Index options are subject to the timing risk inherent in writing index options. When an index option is exercised, the
amount of cash that the holder is entitled to receive is determined by the difference between the exercise price and
the closing index level on the date when the option is exercised. If a fund has purchased an index option and exercises
it before the closing index value for that day is available, it runs the risk that the level of the underlying index may
subsequently change. If such a change causes the exercised option to fall “out-of-the-money,” the fund will be required
to pay cash in an amount of the difference between the closing index value and the exercise price of the option.
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Purchasing call and put options. The fund would normally purchase call options in anticipation of an increase in
the market value of securities of the type in which it may invest. The purchase of a call option would entitle the fund,
in return for the premium paid, to purchase specified securities at a specified price during the option period. The
fund would ordinarily realize a gain if, during the option period, the value of such securities exceeded the sum of the
exercise price, the premium paid and transaction costs; otherwise the fund would realize either no gain or a loss on
the purchase of the call option.

The fund would normally purchase put options in anticipation of a decline in the market value of securities in its
portfolio (“protective puts”) or in securities in which it may invest. The purchase of a put option would entitle the
fund, in exchange for the premium paid, to sell specified securities at a specified price during the option period. The
purchase of protective puts is designed to offset or hedge against a decline in the market value of the fund's securities.
Put options may also be purchased by the fund for the purpose of affirmatively benefiting from a decline in the price
of securities which it does not own. The fund would ordinarily realize a gain if, during the option period, the value of
the underlying securities decreased below the exercise price sufficiently to more than cover the premium and transaction
costs; otherwise the fund would realize either no gain or a loss on the purchase of the put option. Gains and losses on
the purchase of protective put options would tend to be offset by countervailing changes in the value of the underlying
portfolio securities.

The fund may terminate its obligations under an exchange-traded call or put option by purchasing an option identical
to the one it has written. Obligations under over-the-counter options may be terminated only by entering into an
offsetting transaction with the counterparty to such option. Such purchases are referred to as “closing purchase
transactions.”

Options spreads and straddles. Option spread and straddle transactions require a fund to purchase and/or write
more than one option simultaneously. A fund may engage in option spread transactions in which it purchases and
writes put or call options on the same underlying instrument, with the options having different exercise prices and/or
expiration dates.

A fund also may engage in option straddles, in which it purchases or sells combinations of put and call options on
the same instrument. A long straddle is a combination of a call and a put option purchased on the same security
where the exercise price of the put is less than or equal to the exercise price of the call. A short straddle is a combination
of a call and a put written on the same security where the exercise price of the put is less than or equal to the exercise
price of the call and where the same issue of security or currency is considered cover for both the put and the call.

Risks of trading options. There is no assurance that a liquid secondary market on an options exchange will exist
for any particular exchange-traded option, or at any particular time. If the fund is unable to effect a closing purchase
transaction with respect to covered options it has written, the fund will not be able to sell the underlying securities
until the options expire or are exercised. Similarly, if the fund is unable to effect a closing sale transaction with respect
to options it has purchased, it will have to exercise the options in order to realize any profit and will incur transaction
costs upon the purchase or sale of underlying securities.

Reasons for the absence of a liquid secondary market on an exchange include the following: (i) there may be insufficient
trading interest in certain options; (ii) restrictions may be imposed by an exchange on opening or closing transactions
or both; (iii) trading halts, suspensions or other restrictions may be imposed with respect to particular classes or
series of options; (iv) unusual or unforeseen circumstances may interrupt normal operations on an exchange; (v) the
facilities of an exchange or the Options Clearing Corporation (the “OCC”) may not at all times be adequate to handle
current trading volume; or (vi) one or more exchanges could, for economic or other reasons, decide or be compelled
at some future date to discontinue the trading of options (or a particular class or series of options), in which event the
secondary market on that exchange (or in that class or series of options) would cease to exist, although it is expected
that outstanding options on that exchange, if any, that had been issued by the OCC as a result of trades on that
exchange would continue to be exercisable in accordance with their terms.

The fund may purchase and sell both options that are traded on U.S. and non-U.S. exchanges and options traded
over-the-counter with broker-dealers who make markets in these options. The ability to terminate over-the-counter
options is more limited than with exchange-traded options and may involve the risk that broker-dealers participating
in such transactions will not fulfill their obligations. Until such time as the staff of the SEC changes its position, the
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fund will treat purchased over-the-counter options and all assets used to cover written over-the-counter options as
illiquid securities, except that with respect to options written with primary dealers in U.S. government securities
pursuant to an agreement requiring a closing purchase transaction at a formula price, the amount of illiquid securities
may be calculated with reference to the formula.

Transactions by the fund in options on securities and indices will be subject to limitations established by each of the
exchanges, boards of trade or other trading facilities governing the maximum number of options in each class which
may be written or purchased by a single investor or group of investors acting in concert. Thus, the number of options
which the fund may write or purchase may be affected by options written or purchased by other investment advisory
clients of Amundi US. An exchange, board of trade or other trading facility may order the liquidations of positions
found to be in excess of these limits, and it may impose certain other sanctions.

The writing and purchase of options is a highly specialized activity which involves investment techniques and risks
different from those associated with ordinary portfolio securities transactions. The successful use of protective puts
for hedging purposes depends in part on the ability of Amundi US to predict future price fluctuations and the degree
of correlation between the options and securities markets.

The hours of trading for options may not conform to the hours during which the underlying securities are traded.
To the extent that the options markets close before the markets for the underlying securities, significant price movements
can take place in the underlying markets that cannot be reflected in the options markets.

In addition to the risks of imperfect correlation between the portfolio and the index underlying the option, the
purchase of securities index options involves the risk that the premium and transaction costs paid by the fund in
purchasing an option will be lost. This could occur as a result of unanticipated movements in the price of the securities
comprising the securities index on which the option is based.

Futures contracts and options on futures contracts

The fund may purchase and sell various kinds of futures contracts, and purchase and write (sell) call and put options
on any of such futures contracts. The fund may enter into closing purchase and sale transactions with respect to any
futures contracts and options on futures contracts. The futures contracts may be based on various securities (such as
U.S. government securities), securities indices, foreign currencies and other financial instruments and indices. The
fund may invest in futures contracts based on the Chicago Board of Exchange Volatility Index (“VIX Futures”). The
VIX is an index of market sentiment derived from the S&P 500 option prices, and is designed to reflect investors’
consensus view of expected stock market volatility over future periods. The fund may invest in futures and options
based on credit derivative contracts on baskets or indices of securities, such as CDX. An interest rate futures contract
provides for the future sale by one party and the purchase by the other party of a specified amount of a particular
financial instrument (debt security) at a specified price, date, time and place. The fund will engage in futures and
related options transactions for bona fide hedging and non-hedging purposes as described below. Futures contracts
are traded in the U.S. on exchanges or boards of trade that are licensed and regulated by the CFTC.

Futures contracts. A futures contract may generally be described as an agreement between two parties to buy and
sell particular financial instruments for an agreed price during a designated month (or to deliver the final cash settlement
price, in the case of a contract relating to an index or otherwise not calling for physical delivery at the end of trading
in the contract).

When interest rates are rising or securities prices are falling, the fund can seek to offset a decline in the value of its
current portfolio securities through the sale of futures contracts. When interest rates are falling or securities prices
are rising, the fund, through the purchase of futures contracts, can attempt to secure better rates or prices than might
later be available in the market when it effects anticipated purchases. Similarly, the fund can sell futures contracts on
a specified currency to protect against a decline in the value of such currency and a decline in the value of its portfolio
securities which are denominated in such currency. The fund can purchase futures contracts on a foreign currency
to establish the price in U.S. dollars of a security denominated in such currency that the fund has acquired or expects
to acquire.

Positions taken in the futures markets are not normally held to maturity but are instead liquidated through offsetting
transactions which may result in a profit or a loss. While futures contracts on securities or currency will usually be
liquidated in this manner, the fund may instead make, or take, delivery of the underlying securities or currency
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whenever it appears economically advantageous to do so. A clearing corporation associated with the exchange on
which futures on securities or currency are traded guarantees that, if still open, the sale or purchase will be performed
on the settlement date.

Hedging strategies. Hedging, by use of futures contracts, seeks to establish with more certainty the effective price,
rate of return and currency exchange rate on portfolio securities and securities that the fund owns or proposes to
acquire. The fund may, for example, take a “short” position in the futures market by selling futures contracts in order
to hedge against an anticipated rise in interest rates or a decline in market prices or foreign currency rates that would
adversely affect the value of the fund's securities. Such futures contracts may include contracts for the future delivery
of securities held by the fund or securities with characteristics similar to those of the fund's securities. Similarly, the
fund may sell futures contracts in a foreign currency in which its portfolio securities are denominated or in one
currency to hedge against fluctuations in the value of securities denominated in a different currency if there is an
established historical pattern of correlation between the two currencies. If, in the opinion of Amundi US, there is a
sufficient degree of correlation between price trends for the fund's securities and futures contracts based on other
financial instruments, securities indices or other indices, the fund may also enter into such futures contracts as part
of its hedging strategies. Although under some circumstances prices of securities in the portfolio may be more or less
volatile than prices of such futures contracts, Amundi US will attempt to estimate the extent of this volatility difference
based on historical patterns and compensate for any such differential by having the fund enter into a greater or lesser
number of futures contracts or by attempting to achieve only a partial hedge against price changes affecting the fund's
securities. When hedging of this character is successful, any depreciation in the value of portfolio securities will be
substantially offset by appreciation in the value of the futures position. On the other hand, any unanticipated appreciation
in the value of the portfolio securities would be substantially offset by a decline in the value of the futures position.

On other occasions, the fund may take a “long” position by purchasing futures contracts. This may be done, for
example, when the fund anticipates the subsequent purchase of particular securities when it has the necessary cash,
but expects the prices or currency exchange rates then available in the applicable market to be less favorable than
prices or rates that are currently available.

Options on futures contracts. The acquisition of put and call options on futures contracts will give the fund the
right (but not the obligation) for a specified price to sell or to purchase, respectively, the underlying futures contract
at any time during the option period. As the purchaser of an option on a futures contract, the fund obtains the benefit
of the futures position if prices move in a favorable direction, but limits its risk of loss in the event of an unfavorable
price movement to the loss of the premium and transaction costs.

The writing of a call option on a futures contract generates a premium which may partially offset a decline in the
value of the fund's assets. By writing a call option, the fund becomes obligated, in exchange for the premium, to sell a
futures contract (if the option is exercised), which may have a value higher than the exercise price. Conversely, the
writing of a put option on a futures contract generates a premium which may partially offset an increase in the price
of securities that the fund intends to purchase. However, the fund becomes obligated to purchase a futures contract
(if the option is exercised) which may have a value lower than the exercise price. Thus, the loss incurred by the fund
in writing options on futures is potentially unlimited and may exceed the amount of the premium received. The fund
will incur transaction costs in connection with the writing of options on futures.

The holder or writer of an option on a futures contract may terminate its position by selling or purchasing an offsetting
option on the same series. There is no guarantee that such closing transactions can be effected. The fund's ability to
establish and close out positions on such options will be subject to the development and maintenance of a liquid market.

Other considerations regarding futures contracts

The fund will engage in transactions in futures contracts and related options only to the extent such transactions are
consistent with the requirements of the Code for maintaining qualification as a regulated investment company for
U.S. federal income tax purposes.

Futures contracts and related options involve brokerage costs and require margin deposits.

While transactions in futures contracts and options on futures may reduce certain risks, such transactions themselves
entail certain other risks. Thus, while the fund may benefit from the use of futures and options on futures, unanticipated
changes in interest rates, securities prices or currency exchange rates may result in a poorer overall performance for
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the fund than if it had not entered into any futures contracts or options transactions. When futures contracts and
options are used for hedging purposes, perfect correlation between the fund's futures positions and portfolio positions
may be impossible to achieve, particularly where futures contracts based on individual securities are currently not
available. In the event of an imperfect correlation between a futures position and a portfolio position which is intended
to be protected, the desired protection may not be obtained and the fund may be exposed to risk of loss. It is not
possible to hedge fully or perfectly against the effect of currency fluctuations on the value of non-U.S. securities
because currency movements impact the value of different securities in differing degrees.

If the fund were unable to liquidate a futures contract or an option on a futures position due to the absence of a liquid
secondary market, the imposition of price limits or otherwise, it could incur substantial losses. The fund would
continue to be subject to market risk with respect to the position. In addition, except in the case of purchased options,
the fund would continue to be required to make daily variation margin payments and might be required to maintain
the position being hedged by the future or option.

Interest rate swaps, collars, caps and floors

In order to hedge the value of the portfolio against interest rate fluctuations or to enhance the fund’s income, the
fund may, but is not required to, enter into various interest rate transactions such as interest rate swaps and the
purchase or sale of interest rate caps and floors. To the extent that the fund enters into these transactions, the fund
expects to do so primarily to preserve a return or spread on a particular investment or portion of its portfolio or to
protect against any increase in the price of securities the fund anticipates purchasing at a later date. The fund intends
to use these transactions primarily as a hedge and not as a speculative investment. However, the fund also may invest
in interest rate swaps to enhance income or to increase the fund’s yield, for example, during periods of steep interest
rate yield curves (i.e., wide differences between short-term and long-term interest rates). The fund is not required to
hedge its portfolio and may choose not to do so. The fund cannot guarantee that any hedging strategies it uses will work.

In an interest rate swap, the fund exchanges with another party their respective commitments to pay or receive interest
(e.g., an exchange of fixed rate payments for floating rate payments). For example, if the fund holds a debt instrument
with an interest rate that is reset only once each year, it may swap the right to receive interest at this fixed rate for the
right to receive interest at a rate that is reset every week. This would enable the fund to offset a decline in the value of
the debt instrument due to rising interest rates but would also limit its ability to benefit from falling interest rates.
Conversely, if the fund holds a debt instrument with an interest rate that is reset every week and it would like to lock
in what it believes to be a high interest rate for one year, it may swap the right to receive interest at this variable
weekly rate for the right to receive interest at a rate that is fixed for one year. Such a swap would protect the fund
from a reduction in yield due to falling interest rates and may permit the fund to enhance its income through the
positive differential between one week and one year interest rates, but would preclude it from taking full advantage
of rising interest rates.

The fund usually will enter into interest rate swaps on a net basis (i.e., the two payment streams are netted out with
the fund receiving or paying, as the case may be, only the net amount of the two payments). The net amount of the
excess, if any, of the fund’s obligations over its entitlements with respect to each interest rate swap will be accrued on
a daily basis.

The fund also may engage in interest rate transactions in the form of purchasing or selling interest rate caps or floors.
The fund will not sell interest rate caps or floors that it does not own. The purchase of an interest rate cap entitles the
purchaser, to the extent that a specified index exceeds a predetermined interest rate, to receive payments of interest
equal to the difference of the index and the predetermined rate on a notional principal amount (i.e., the reference
amount with respect to which interest obligations are determined although no actual exchange of principal occurs)
from the party selling such interest rate cap. The purchase of an interest rate floor entitles the purchaser, to the extent
that a specified index falls below a predetermined interest rate, to receive payments of interest at the difference of the
index and the predetermined rate on a notional principal amount from the party selling such interest rate floor. The
fund will not enter into caps or floors if, on a net basis, the aggregate notional principal amount with respect to such
agreements exceeds the net assets of the fund.

Typically, the parties with which the fund will enter into interest rate transactions will be broker-dealers and other
financial institutions. The fund will not enter into any interest rate swap, cap or floor transaction unless the unsecured
senior debt or the claims-paying ability of the other party thereto is rated investment grade quality by at least one
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nationally recognized statistical rating organization at the time of entering into such transaction or whose creditworthiness
is believed by the fund’s adviser to be equivalent to such rating. If there is a default by the other party to such a
transaction, the fund will have contractual remedies pursuant to the agreements related to the transaction. The swap
market has grown substantially in recent years with a large number of banks and investment banking firms acting
both as principals and as agents utilizing standardized swap documentation. Caps and floors are less liquid than
swaps. Certain federal income tax requirements may limit the fund’s ability to engage in interest rate swaps.

Financial futures and options transactions

Amundi US has claimed an exclusion from registration as a “commodity pool operator” with respect to the fund
under the Commodity Exchange Act (the “CEA”), and, therefore, Amundi US will not, with respect to its management
of the fund, be subject to registration or regulation as a commodity pool operator.

Under this exemption, the fund will remain limited in its ability to trade instruments subject to the jurisdiction of
the CFTC, including commodity futures (which include futures on broad-based securities indexes and interest rate
futures), options on commodity futures and swaps. This limitation also applies with respect to any indirect exposure
that the fund may have to these instruments through investments in other funds. Amundi US may have to rely on
representations from the underlying fund’s manager about the amount (or maximum permitted amount) of investment
exposure that the underlying fund has to instruments such as commodity futures, options on commodity futures
and swaps.

Under this exemption, the fund must satisfy one of the following two trading limitations at all times: (1) the aggregate
initial margin and premiums required to establish the fund’s positions in commodity futures, options on commodity
futures, swaps and other CFTC-regulated instruments may not exceed 5% of the liquidation value of the fund’s portfolio
(after accounting for unrealized profits and unrealized losses on any such investments); or (2) the aggregate net
notional value of such instruments, determined at the time the most recent position was established, may not exceed
100% of the liquidation value of the fund’s portfolio (after accounting for unrealized profits and unrealized losses on
any such positions). The fund would not be required to consider its exposure to such instruments if they were held
for “bona fide hedging” purposes, as such term is defined in the rules of the CFTC. In addition to meeting one of the
foregoing trading limitations, the fund may not market itself as a commodity pool or otherwise as a vehicle for trading
in the markets for CFTC-regulated instruments.

Credit default swap agreements

The fund may enter into credit default swap agreements. The “buyer” in a credit default contract is obligated to pay
the “seller” a periodic stream of payments over the term of the contract provided that no specified events of default,
or “credit events,” on an underlying reference obligation have occurred. If such a credit event occurs, the seller must
pay the buyer the “par value” (full notional value) of the reference obligation in exchange for the reference obligation,
or must make a cash settlement payment. The fund may be either the buyer or seller in the transaction. If the fund is
a buyer and no credit event occurs, the fund will receive no return on the stream of payments made to the seller.
However, if a credit event occurs, the fund, as the buyer, receives the full notional value for a reference obligation
that may have little or no value. As a seller, the fund receives a fixed rate of income throughout the term of the contract,
which typically is between six months and three years, provided that there is no credit event. If a credit event occurs,
the fund, as the seller, must pay the buyer the full notional value of the reference obligation. The fund, as the seller,
would be entitled to receive the reference obligation. Alternatively, the fund may be required to make a cash settlement
payment, where the reference obligation is received by the fund as seller. The value of the reference obligation, coupled
with the periodic payments previously received, would likely be less than the full notional value the fund pays to the
buyer, resulting in a loss of value to the fund as seller. When the fund acts as a seller of a credit default swap agreement
it is exposed to the risks of a leveraged transaction. Credit default swaps may involve greater risks than if the fund
had invested in the reference obligation directly. In addition to general market risks, credit default swaps are subject
to illiquidity risk, counterparty risk and credit risk. The fund will enter into swap agreements only with counterparties
who are rated investment grade quality by at least one nationally recognized statistical rating organization at the time
of entering into such transaction or whose creditworthiness is believed to be equivalent to such rating.
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Regulations require most swaps to be executed through a centralized exchange or regulated facility and cleared
through a regulated clearinghouse. The swap market could be disrupted or limited as a result of these requirements,
which could adversely affect the fund. Moreover, the establishment of a centralized exchange or market for swap
transactions may not result in swaps being easier to trade or value.

The fund may also invest in credit derivative contracts on baskets or indices of securities, such as CDX. A CDX can
be used to hedge credit risk or to take a position on a basket of credit entities or indices. The individual credits
underlying credit default swap indices may be rated investment grade or non-investment grade. These instruments
are designed to track representative segments of the credit default swap market such as investment grade, below
investment grade and emerging markets. A CDX index tranche provides access to customized risk, exposing each
investor to losses at different levels of subordination. The lowest part of the capital structure is called the “equity
tranche” as it has exposure to the first losses experienced in the basket. The mezzanine and senior tranches are higher
in the capital structure but can also be exposed to loss in value.If the fund holds a long position in a CDX, the fund
would indirectly bear its proportionate share of any expenses paid by a CDX. A fund holding a long position in CDXs
typically receives income from principal or interest paid on the underlying securities. By investing in CDXs, the fund
could be exposed to liquidity risk, counterparty risk, credit risk of the issuers of the underlying loan obligations and
of the CDX markets, and operational risks. If there is a default by the CDX counterparty, the fund will have contractual
remedies pursuant to the agreements related to the transaction. CDXs also bear the risk that the fund will not be able
to meet its obligation to the counterparty.

Credit-linked notes

The fund may invest in credit-linked notes (“CLNs”), which are derivative instruments. A CLN is a synthetic obligation
between two or more parties where the payment of principal and/or interest is based on the performance of some
obligation (a reference obligation). In addition to credit risk of the reference obligations and interest rate risk, the
buyer/seller of the CLN is subject to counterparty risk.

Exchange traded notes

The fund may invest in exchange traded notes (“ETNs”). An ETN is a type of senior, unsecured, unsubordinated
debt security issued by financial institutions that combines both aspects of bonds and ETFs. An ETN’s returns are
based on the performance of a market index or other reference asset minus fees and expenses. Similar to ETFs, ETNs
are listed on an exchange and traded in the secondary market. However, unlike an ETE an ETN can be held until the
ETN’s maturity, at which time the issuer will pay a return linked to the performance of the market index or other
reference asset to which the ETN is linked minus certain fees. Unlike regular bonds, ETNs do not make periodic
interest payments and principal is not protected.

An ETN that is tied to a specific index may not be able to replicate and maintain exactly the composition and relative
weighting of securities, commodities or other components in the applicable index. ETNs also incur certain expenses
not incurred by their applicable index. Additionally, certain components comprising the index tracked by an ETN
may, at times, be temporarily unavailable, which may impede an ETN’s ability to track its index. Some ETNs that use
leverage can, at times, be relatively illiquid and, thus, they may be difficult to purchase or sell at a fair price. Leveraged
ETNs are subject to the same risk as other instruments that use leverage in any form. While leverage allows for greater
potential return, the potential for loss is also greater. However, the fund’s potential loss is limited to the amount
actually invested in the ETN.

The market value of an ETN is influenced by supply and demand for the ETN, the current performance of the index
or other reference asset, the credit rating of the ETN issuer, volatility and lack of liquidity in the reference asset,
changes in the applicable interest rates, and economic, legal, political or geographic events that affect the reference
asset. The market value of ETN shares may differ from their net asset value. This difference in price may be due to the
fact that the supply and demand in the market for ETN shares at any point in time is not always identical to the
supply and demand in the market for the securities underlying the index (or other reference asset) that the ETN seeks
to track. The value of an ETN may also change due to a change in the issuer’s credit rating. As a result, there may be
times when an ETN share trades at a premium or discount to its net asset value. The fund will bear its pro rata portion
of any fees and expenses borne by the ETN. These fees and expenses generally reduce the return realized at maturity
or upon redemption from an investment in an ETN.
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Other investments and investment techniques

Short-term investments

For temporary defensive or cash management purposes, the fund may invest in all types of short-term investments
including, but not limited to, (a) commercial paper and other short-term commercial obligations; (b) obligations
(including certificates of deposit and bankers’ acceptances) of banks; (c) obligations issued or guaranteed by a governmental
issuer, including governmental agencies or instrumentalities; (d) fixed income securities of non-governmental issuers;
(e) money market funds; and (f) other cash equivalents or cash. Subject to the fund's restrictions regarding investment
in non-U.S. securities, these securities may be denominated in any currency. Although these investments generally
are rated investment grade or are determined by Amundi US to be of equivalent credit quality, the fund may also
invest in these instruments if they are rated below investment grade in accordance with its investment objective,
policies and restrictions.

Illiquid securities

The fund may invest up to 15% of its net assets in illiquid and other securities that are not readily marketable. If due
to subsequent fluctuations in value or any other reasons, the value of the fund's illiquid securities exceeds this percentage
limitation, the fund will consider what actions, if any, are necessary to maintain adequate liquidity. Repurchase
agreements maturing in more than seven days will be included for purposes of the foregoing limit. Securities subject
to restrictions on resale under the Securities Act of 1933, as amended (the “1933 Act”), are considered illiquid unless
they are eligible for resale pursuant to Rule 144A or another exemption from the registration requirements of the
1933 Act and are determined to be liquid pursuant to the fund's liquidity risk management program. The inability of
the fund to dispose of illiquid investments readily or at reasonable prices could impair the fund's ability to raise cash
to satisfy redemption requests or for other purposes. If the fund sold restricted securities other than pursuant to an
exception from registration under the 1933 Act such as Rule 144A, it may be deemed to be acting as an underwriter
and subject to liability under the 1933 Act.

Repurchase agreements

The fund may enter into repurchase agreements with broker-dealers, member banks of the Federal Reserve System
and other financial institutions. Repurchase agreements are arrangements under which the fund purchases securities
and the seller agrees to repurchase the securities within a specific time and at a specific price. The repurchase price is
generally higher than the fund's purchase price, with the difference being income to the fund. A repurchase agreement
may be considered a loan by the fund collateralized by securities. Under the direction of the Board of Trustees,
Amundi US reviews and monitors the creditworthiness of any institution which enters into a repurchase agreement
with the fund. The counterparty’s obligations under the repurchase agreement are collateralized with U.S. Treasury
and/or agency obligations with a market value of not less than 100% of the obligations, valued daily. Collateral is held
by the fund's custodian in a segregated, safekeeping account for the benefit of the fund. Repurchase agreements afford
the fund an opportunity to earn income on temporarily available cash. In the event of commencement of bankruptcy
or insolvency proceedings with respect to the seller of the