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US Infrastructure Build-Out: What’s the Plan?

We believe US focus on improving infrastructure and prioritizing ESG-related environmental and social
improvements bodes well for opportunities within the municipal market.

What are some of the key areas of Biden’s proposed
$2-4 trillion “Build Back Better” Plan?
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Source: joebiden.com/infrastructure-plan, as of January 2021.

Public Transportation & Water
Infrastructure Spending

Growth in State Spending
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Debt issued by state and local governments
has funded almost two-thirds of public
transportation and water infrastructure, with
the rest funded by corporations and the
Federal Government.
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Source: Congressional Budget Office, Last data point 12/31/17, latest available

Tax-Exempt Green Bonds

Cumulative High Yield Corporate vs.
Muni Default Rates

Historical Credit Strength

For over two centuries, municipal bonds have
experienced historically low default rates,
making the case for municipals as substitutes
for, or compliments to, US Treasuries.

% Default Rates

1Year 3 Year 5Year 7 Year 10 Year
M High Yield Corporate Bonds
M High Yield Municipal Bonds Study, 12/31/19, latest available

Source: Moody’s Annual Default

An Opportune Time for Municipal Bonds
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We expect taxable municipal We believe a rotation toward We expect infrastructure
bonds to experience greater sectors receiving fresh capital spending on long-term green
demand, sparked by interest injections and long-term projects to result in uneven
from non-US investors. investment attention could be supply distribution among
compelling from a liquidity as municipal sectors, and a
well as a fundamental possible extension of
bottom-up analytical point average maturities.
of view.

Important Information.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management US (Amundi US) and is as of

March 30, 2021. Diversification does not guarantee a profit or protect against a loss. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi US and are subject to change at any time based on market and other conditions, and there can be
no assurance that countries, markets or sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product. This material does not constitute an offer or solicitation to buy or sell any
security, fund units or services. Investment involves risks, including market, political, liquidity and currency risks. Past performance is not a
guarantee or indicative of future results.
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