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Investment Objectives. Pioneer Municipal High Income Opportunities Fund, Inc. (the “Fund”) is a newly
organized, diversified, closed-end management investment company. The Fund’s primary investment objective is to
provide holders of the Fund’s common stock (“Common Shares”) with a high level of current income exempt from
regular federal income tax. As a secondary investment objective, the Fund may seek capital appreciation to the extent
consistent with its primary investment objective. Distributions from sources other than interest income from the
Fund’s portfolio of municipal securities, including capital gain distributions, are not exempt from regular federal
income tax. There can be no assurance that the Fund will achieve its investment objectives.

Principal Investment Strategies. Normally, the Fund invests at least 80% of its net assets (plus the amount of
borrowings, if any, for investment purposes) in securities issued by or on behalf of states, counties, municipalities,
territories and possessions of the United States and the District of Columbia and their authorities, political
subdivisions, agencies and instrumentalities, the interest on which is exempt from regular federal income tax
(“municipal securities”).

The Fund may invest without limit in debt securities of any credit quality, including securities rated below investment
grade (known as “high yield” or “junk” bonds) or, if unrated, of equivalent credit quality as determined by the adviser. Debt
securities rated below investment grade are speculative, tend to be less liquid and are more difficult to value than higher
grade securities. The adviser expects that the Fund will invest mainly in securities that are below investment grade. The
Fund’s investments in securities rated below investment grade may include securities that are in default.

In selecting securities to buy and sell, the adviser considers a security’s income and return prospects relative to
perceived risk. The adviser employs a disciplined approach, driven primarily by in-depth credit research. The adviser also
attempts to identify municipal securities available at attractive valuations relative to the adviser’s evaluation of the obligor’s
creditworthiness and, with respect to private activity bonds, its expectations of the revenue supporting the bonds.

Listing. The Fund’s Common Shares have been approved for listing on the New York Stock Exchange under the
symbol “MIO”, subject to official notice of issuance.

No prior trading history. Because the Fund is newly organized, its shares have no history of public trading.
Shares of closed-end funds frequently trade at prices lower than their net asset value. The risk of loss due to this
discount may be greater for initial investors expecting to sell their shares in a relatively short period after completion
of the public offering.

Investing in the Common Shares of the Fund may be speculative and involves a high degree of risk,
including the risks associated with the use of leverage. Before buying shares of the Fund, you should read the
discussion of the material risks of investing in the Fund under “Risk Considerations” beginning on page 41.
Certain of these risks are summarized in “Prospectus Summary—Risk Considerations” beginning on page 12.

Neither the Securities and Exchange Commission (“SEC”) nor any state securities commission has
approved or disapproved of these securities or determined if this Prospectus is truthful or complete. Any
representation to the contrary is a criminal offense.

Per
Share Total(1)

Public Offering Price . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20.00 $300,000,000
Sales Load(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None None
Proceeds to the Fund(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20.00 $300,000,000

(continued on following page)

The underwriters expect to deliver the Common Shares to purchasers on or about August 10, 2021.

Morgan Stanley UBS Investment Bank Wells Fargo Securities

The date of this Prospectus is August 5, 2021.



(continued from previous page)

(1) The Fund has granted the underwriters an option to purchase up to an additional 2,250,000 Common Shares at
the public offering price within 45 days of the date of this Prospectus solely to cover over-allotments, if any. If
such option is exercised in full, the public offering price, sales load and proceeds to the Fund will be
$345,000,000, $0.00 and $345,000,000, respectively. See “Underwriters.”

(2) The Adviser (and not the Fund) has agreed to pay, from its own assets, compensation of $0.60 per Common
Share to the underwriters in connection with the offering. Separately, the Adviser (and not the Fund) has agreed
to pay, from its own assets, an upfront structuring and syndication fee to Morgan Stanley & Co. LLC and an
upfront structuring fee to each of UBS Securities LLC and Wells Fargo Securities, LLC in connection with this
offering. See “Underwriters—Additional Compensation Paid by the Adviser.”

(3) The Adviser has agreed to pay all organizational expenses of the Fund and all offering costs associated with this
offering. The Fund is not obligated to repay any such organizational expenses or offering costs paid by the
Adviser. See “Summary of Fund Expenses.”

Investment Adviser. Amundi Asset Management US, Inc. (“Amundi US” or the “Adviser”) is the Fund’s
investment adviser. Amundi US is an indirect, wholly owned subsidiary of Amundi and Amundi’s wholly owned
subsidiary, Amundi US, Inc. Amundi, one of the world’s largest asset managers, is headquartered in Paris, France. As
of March 31, 2021, Amundi had more than $2.06 trillion in assets under management worldwide. As of March 31,
2021, Amundi US (and its U.S. affiliates) had over $96 billion in assets under management.

Leverage. The Fund anticipates using leverage in order to pursue its investment objectives. The Fund may use
leverage to the extent permitted by the Investment Company Act of 1940 (the “1940 Act”). The Fund may source
leverage initially and throughout the life of the Fund through a number of methods including through borrowings,
issuing preferred shares, which have seniority over the Common Shares, the issuance of debt securities, entering into
reverse repurchase agreements (effectively a borrowing), and investing in residual interest certificates of tender option
bond trusts, also called inverse floating rate securities, that have the economic effect of leverage because the Fund’s
investment exposure to the underlying bonds held by the trust have been effectively financed by the trust’s issuance of
floating rate certificates. The sources of leverage will vary depending on market conditions. The Fund anticipates
using such leverage in an aggregate amount equal to approximately 30% of the Fund’s managed assets (as defined on
page 9), if current market conditions persist. The Fund initially intends to leverage its assets through borrowings from
banks and other financial institutions. It is expected that these borrowings will be made pursuant to a revolving credit
facility established with a bank or other financial institution. By using leverage, the Fund will seek to obtain a higher
return for the holders of its Common Shares than if the Fund did not use leverage. Leverage is a speculative technique
and there are special risks involved. Leverage generally magnifies the effect of any increase or decrease in the value
of the Fund’s underlying assets and creates investment risk with respect to a larger pool of assets than the Fund would
otherwise have, potentially resulting in the loss of all assets. There can be no assurance that the Fund will be leveraged
at all times or that the Fund’s use of leverage will be successful during any period during which leverage is employed.
See “Leverage” and “Risk Considerations—Leverage Risk.”

Limited Term. In accordance with the Fund’s charter, the Fund intends to terminate on the close of business on
August 31, 2033 (the “Termination Date”); provided, that if the Board of Directors (the “Board”) believes that it is in
the best interests of the Fund to do so, the Fund may extend the Termination Date: (i) once for up to one year (i.e., up
to August 31, 2034), and (ii) once for up to an additional six months (i.e., up to February 28, 2035 (which date shall
then become the Termination Date)), in each case upon the affirmative vote of a majority of the entire Board and
without the approval of the shareholders of the Fund.

In addition, as of a date within twelve months preceding the Termination Date, the Board may cause the Fund to
conduct a tender offer to all Common Shareholders to purchase Common Shares of the Fund at a price equal to the net
asset value (“NAV”) per share on the expiration date of the tender offer (an “Eligible Tender Offer”). The Board has
established that, following an Eligible Tender Offer, the Fund must have at least $100 million of net assets to ensure
the continued viability of the Fund (the “Termination Threshold”). In an Eligible Tender Offer, the Fund will offer to
purchase all Common Shares held by each Common Shareholder; provided, that if the number of properly tendered
Common Shares would result in the Fund’s net assets totaling less than the Termination Threshold, the Eligible
Tender Offer will be terminated and no Common Shares will be repurchased pursuant to the Eligible Tender Offer.
Instead, the Fund will begin (or continue) liquidating its portfolio and proceed to terminate on or before the
Termination Date. The Adviser will pay all costs and expenses associated with the making of an Eligible Tender



Offer, other than brokerage and related transaction costs associated with disposition of portfolio investments in
connection with the Eligible Tender Offer, which will be borne by the Fund and its shareholders. An Eligible Tender
Offer would be made, and shareholders would be notified thereof, in accordance with the requirements of the
1940 Act, the Securities Exchange Act of 1934 (the “Exchange Act”) and the applicable tender offer rules thereunder
(including Rule 13e-4 and Regulation 14E under the Exchange Act). If the number of properly tendered Common
Shares would result in the Fund’s net assets totaling greater than the Termination Threshold, all Common Shares
properly tendered and not withdrawn will be purchased by the Fund pursuant to the terms of the Eligible Tender
Offer. See “Risk Considerations-Limited term risk.”

Following the completion of an Eligible Tender Offer, the Board may eliminate the Termination Date upon the
affirmative vote of a majority of the Board and without shareholder approval and provide for the Fund’s perpetual
existence. In making a decision to eliminate the Termination Date to provide for the Fund’s perpetual existence, the
Board will take such actions with respect to the continued operations of the Fund as it deems to be in the best interests
of the Fund, based on market conditions at such time, the extent of Common Shareholder participation in the Eligible
Tender Offer and all other factors deemed relevant by the Board in consultation with the Adviser, taking into account
that the Adviser may have a potential conflict of interest in seeking to convert to a perpetual fund.

The Fund is not a so called “target date” or “life cycle” fund whose asset allocation becomes more
conservative over time as its target date, often associated with retirement, approaches. The Fund is not a
“target term” fund whose investment objective is to return its original NAV on the Termination Date. The
Fund’s investment objectives and policies are not designed to seek to return to investors that purchase Common
Shares in this offering their initial investment of $20.00 per Common Share on the Termination Date or in an Eligible
Tender Offer, and such investors and investors that purchase Common Shares after the completion of this offering
may receive more or less than their original investment upon termination or in an Eligible Tender Offer. See “Risk
Considerations-Limited term risk.”

Upon its termination, the Fund will distribute substantially all of its net assets to Common Shareholders, after
paying or otherwise providing for all charges, taxes, expenses and liabilities, whether due or accrued or anticipated, of
the Fund, as may be determined by the Board.

Please read this Prospectus carefully before investing and keep it for future reference. It contains important
information that a prospective investor ought to know before investing in the Fund. A Statement of Additional
Information (“SAI”), dated August 5, 2021, containing additional information about the Fund has been filed with the
SEC and is incorporated by reference in its entirety into this Prospectus. A copy of the SAI can be obtained without
charge by writing to the Fund at Pioneer Funds, 60 State Street, Boston, MA 02109, by calling 1-844-391-3034 or by
visiting the Fund’s website at amundi.com/us, or from the SEC’s website at https://www.sec.gov. Copies of the
Fund’s Annual Report and Semi-Annual Report may be obtained upon request by writing to the Fund, by calling
1-844-391-3034, or by visiting the Fund’s website at www.amundi.com/us.

THE FUND’S COMMON SHARES DO NOT REPRESENT A DEPOSIT OR OBLIGATION OF, AND
ARE NOT GUARANTEED OR ENDORSED BY, ANY BANK OR OTHER INSURED DEPOSITORY
INSTITUTION AND ARE NOT FEDERALLY INSURED BY THE FEDERAL DEPOSIT INSURANCE
CORPORATION, THE FEDERAL RESERVE BOARD OR ANY OTHER GOVERNMENT AGENCY.

Paper copies of the Fund’s shareholder reports will not be sent by mail, unless you specifically request paper
copies of the reports from the Fund or from your financial intermediary, such as a broker-dealer, bank or insurance
company. Instead, the reports are available on the Fund’s website, and you will be notified by mail each time a
report is posted and provided with a website link to access the report.

You may elect to receive all future reports in paper free of charge. If you invest through a financial
intermediary, you can contact your financial intermediary to request that you continue to receive paper copies of
your shareholder reports. Your election to receive reports in paper will apply to all funds held in your account if
you invest through your financial intermediary or all funds held with the Pioneer Funds complex if you invest
directly.
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in any jurisdiction where the offer or sale is not permitted. You should not assume that the information
contained in this Prospectus is accurate as of any date other than the date on the front of this Prospectus.
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PROSPECTUS SUMMARY

This is only a summary. This summary does not contain all of the information that you should consider
before investing in the Fund’s Common Shares, especially the information set forth under the heading “Risk
Considerations.” You should review the more detailed information contained in this Prospectus and in the
Statement of Additional Information (the “SAI”). Capitalized terms used but not defined herein shall have the
meaning attributed to such term in the SAI.

The Fund . . . . . . . . . . . . . . . . . . . . . . . Pioneer Municipal High Income Opportunities Fund, Inc. (the “Fund”)
is a newly organized, diversified, closed-end management investment
company.

The Offering . . . . . . . . . . . . . . . . . . . . The Fund is offering 15,000,000 shares of common stock, $0.001 par
value per share, at $20.00 per share through Morgan Stanley & Co.
LLC, UBS Securities LLC and Wells Fargo Securities, LLC (the
“Underwriters”). The shares of common stock of the Fund are
sometimes called “Common Shares,” and the holders thereof “Common
Shareholders,” in the rest of this Prospectus. You must purchase at least
100 Common Shares. The Fund has given the Underwriters an option to
purchase up to 2,250,000 additional Common Shares within 45 days of
the date of this Prospectus solely to cover over-allotments, if any. See
“Underwriters.” Amundi Asset Management US, Inc. (“Amundi US” or
the “Adviser”) has agreed to pay compensation of $0.60 per Common
Share to the Underwriters in connection with the offering. The Adviser
also has agreed to pay all of the Fund’s organizational expenses and all
offering costs associated with this offering. The Fund is not obligated to
repay any such organizational expenses or offering costs paid by the
Adviser.

Limited Term and Eligible Tender
Offer . . . . . . . . . . . . . . . . . . . . . . . . . In accordance with the Fund’s charter, the Fund intends to terminate

on the close of business on August 31, 2033 (the “Termination Date”);
provided, that if the Board of Directors (the “Board”) believes that it
is in the best interests of the Fund to do so, the Fund may extend the
Termination Date: (i) once for up to one year (i.e., up to August 31,
2034), and (ii) once for up to an additional six months (i.e., up to
February 28, 2035 (which date shall then become the Termination
Date)), in each case upon the affirmative vote of a majority of the
entire Board and without shareholder approval. In determining
whether to extend the Termination Date, the Board may consider the
inability to sell the Fund’s assets in a time frame consistent with
termination due to lack of market liquidity or other extenuating
circumstances. Additionally, the Board may determine that market
conditions are such that it is reasonable to believe that, with an
extension, the Fund’s remaining assets will appreciate and generate
income in an amount that, in the aggregate, is meaningful relative to
the cost and expense of continuing the operation of the Fund.

Beginning one year before the Termination Date (the “wind-down
period”), the Fund may begin liquidating all or a portion of the Fund’s
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portfolio, and may deviate from its investment policies and may not
achieve its investment objectives. See “Risk Considerations-Limited
term risk.” In addition, within twelve months preceding the
Termination Date, the Board may (but is not required to) cause the
Fund to conduct an Eligible Tender Offer. An Eligible Tender Offer
would consist of a tender offer to all Common Shareholders to
purchase Common Shares of the Fund at a price equal to the net asset
value (“NAV”) per Common Share on the expiration date of the
tender offer. The Board has established that, following an Eligible
Tender Offer, the Fund must have at least $100 million of net assets to
ensure the continued viability of the Fund (the “Termination
Threshold”).

In an Eligible Tender Offer, the Fund will offer to purchase all
Common Shares held by each Common Shareholder; provided, that if
the number of properly tendered Common Shares would result in the
Fund’s net assets totaling less than the Termination Threshold, the
Eligible Tender Offer will be terminated and no Common Shares will
be repurchased pursuant to the Eligible Tender Offer. Instead, the
Fund will begin (or continue) liquidating its portfolio and proceed to
terminate on or before the Termination Date. The Adviser will pay all
costs and expenses associated with the making of an Eligible Tender
Offer, other than brokerage and related transaction costs associated
with disposition of portfolio investments in connection with the
Eligible Tender Offer, which will be borne by the Fund and its
shareholders. An Eligible Tender Offer would be made, and Common
Shareholders would be notified thereof, in accordance with the
requirements of the Investment Company Act of 1940 (the “1940
Act”), the Securities Exchange Act of 1934 (the “Exchange Act”) and
the applicable tender offer rules thereunder (including Rule 13e-4 and
Regulation 14E under the Exchange Act).

If the number of properly tendered Common Shares would result in
the Fund’s net assets totaling greater than the Termination Threshold,
all Common Shares properly tendered and not withdrawn will be
purchased by the Fund pursuant to the terms of the Eligible Tender
Offer. See “Risk Considerations-Limited term risk.” Following the
completion of the Eligible Tender Offer, the Board may eliminate the
Termination Date upon the affirmative vote of a majority of the Board
and without shareholder approval and provide for the Fund’s perpetual
existence. In making a decision to eliminate the Termination Date to
provide for the Fund’s perpetual existence, the Board will take such
actions with respect to the continued operations of the Fund as it
deems to be in the best interests of the Fund, based on market
conditions at such time, the extent of Common Shareholder
participation in the Eligible Tender Offer and all other factors deemed
relevant by the Board in consultation with the Adviser, taking into
account that the Adviser may have a potential conflict of interest in
seeking to convert to a perpetual fund.
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The Fund is not a so called “target date” or “life cycle” fund whose
asset allocation becomes more conservative over time as its target
date, often associated with retirement, approaches. In addition, the
Fund is not a “target term” fund whose investment objective is to
return its original NAV on the Termination Date. The Fund’s
investment objectives and policies are not designed to seek to return to
investors that purchase Common Shares in this offering their initial
investment of $20.00 per Common Share on the Termination Date or
in an Eligible Tender Offer, and such investors and investors that
purchase Common Shares after the completion of this offering may
receive more or less than their original investment upon termination or
in an Eligible Tender Offer. See “Certain Provisions in the Charter
and Bylaws” and “Risk Considerations-Limited term risk.”

Upon its termination, the Fund will distribute substantially all of its net
assets to Common Shareholders, after paying or otherwise providing for
all charges, taxes, expenses and liabilities, whether due or accrued or
anticipated, of the Fund, as may be determined by the Board.

Investment Objectives and Principal
Investment Strategies

Investment Objectives . . . . . . . . . . . . The Fund’s primary investment objective is to provide its Common
Shareholders with a high level of current income exempt from regular
federal income tax. As a secondary investment objective, the Fund
may seek capital appreciation to the extent consistent with its primary
investment objective. Distributions from sources other than interest
income from the Fund’s portfolio of municipal securities, including
capital gain distributions, are not exempt from regular federal income
tax. There can be no assurance that the Fund will achieve its
investment objectives.

Principal Investment Strategies . . . . Normally, the Fund invests at least 80% of its net assets (plus the
amount of borrowings, if any, for investment purposes) in securities
issued by or on behalf of states, counties, municipalities, territories
and possessions of the United States and the District of Columbia and
their authorities, political subdivisions, agencies and instrumentalities,
the interest on which is exempt from regular federal income tax
(“municipal securities”). Derivative instruments that provide exposure
to municipal securities or have similar economic characteristics may
be used to satisfy the Fund’s 80% policy.

The Fund may invest without limit in debt securities of any credit
quality, including those rated below investment grade (known as “high
yield” or “junk” bonds) or, if unrated, of equivalent credit quality as
determined by the Adviser. The Adviser expects that the Fund will
invest mainly in securities that are below investment grade. Debt
securities rated below investment grade are speculative, tend to be less
liquid and are more difficult to value than higher grade securities. The
Fund’s investments in securities rated below investment grade may
include securities that are in default. The Fund may invest in debt
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securities, loans or preferred stock rated below investment grade or, if
unrated, of equivalent credit quality as determined by the Adviser.
Such investments may include credit obligations and related
instruments of issuers that are insolvent or of issuers that either are in
default or are likely to default.

Municipal securities are generally issued to finance public works such
as housing, hospitals, schools, mass transportation projects, airports,
bridges, highways, and water and sewer works. Municipal securities
may be issued to repay outstanding obligations, to raise funds for
general operating expenses, or to make loans to other institutions and
facilities. They also may be issued by or on behalf of public
authorities to finance various privately operated facilities which are
expected to benefit the municipality and its residents, such as
business, manufacturing, housing, sports and pollution control, as well
as public facilities such as airports, mass transit systems, ports and
parking. Municipal security issuances may be small, with the
securities issued to one or a small number of institutional investors
such as the Fund.

The Adviser considers both broad economic factors and issuer specific
factors in selecting a portfolio designed to achieve the Fund’s
investment objectives. In assessing the appropriate maturity and rating
weighting of the Fund’s portfolio, the Adviser considers a variety of
factors that are expected to influence economic activity and interest
rates, as well as other economic fundamentals at national, state and
regional levels. These factors include fundamental economic
indicators, such as the rates of economic growth and inflation, Federal
Reserve monetary policy and the relative value of the U.S. dollar
compared to other currencies. Once the Adviser determines the
preferable portfolio characteristics, the Adviser selects individual
securities based upon the terms of the securities (such as yields
compared to U.S. Treasuries or comparable issues), liquidity, rating,
diversification and perceived risk. The Adviser also employs
fundamental research, an evaluation of the obligor based on its
financial statements and operations, to assess the obligor’s credit
quality, taking into account financial condition, future capital needs
and potential for change in rating. In making these portfolio decisions,
the Adviser relies on the knowledge, experience and judgment of its
staff and the staff of its affiliates who have access to a wide variety of
research.

In selecting securities to buy and sell, the Adviser considers a
security’s income and return prospects relative to perceived risk. In
making decisions with respect to specific municipal securities, the
Adviser employs a disciplined approach, driven primarily by in-depth
credit research conducted by the Adviser’s investment staff. The
Adviser attempts to identify municipal securities available at attractive
valuations relative to the Adviser’s evaluation of the obligor’s
creditworthiness and, with respect to private activity bonds,
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expectations of the revenue supporting the bonds. The Adviser
assesses a security’s income, return and risk characteristics as well as
a security’s impact on the overall income, return and risk
characteristics of the Fund. In making this assessment, the Adviser
takes into account various factors including the credit quality,
maturity, sensitivity to interest rates and the expected after-tax income
of the security under consideration and of the Fund’s other holdings.

The Adviser anticipates investment opportunities in municipal
securities funding projects that involve traditional infrastructure (e.g.,
bridges, highways, mass transit, and water and sewer), as well as
projects that involve social infrastructure. Social infrastructure is
broadly defined by the Adviser as the development, construction,
improvement or maintenance of facilities that support social services
or are intended to improve the quality of life of a community. Types
of social infrastructure include education (such as charter schools,
other educational facilities and programs, and expansion of internet
access), health care (such as hospitals and other medical or dental
services), retirement living (such as continuing care retirement
facilities and other communities for older adults), and affordable
housing, as well as projects with environmental purposes (such as
waste disposal and the reduction of pollution or resource use).

The extent to which the Fund invests in specific market segments and
project types will depend on the availability of such securities and
their income, return and risk characteristics relative to those of other
holdings, as well as other portfolio management considerations
including diversification and overall credit and interest rate risk.

The Fund’s 80% investment policy may not be changed without
shareholder approval. The Fund’s other investment strategies and
policies may be changed from time to time without shareholder
approval, unless specifically stated otherwise in this Prospectus or in
the SAI.

Portfolio Investments . . . . . . . . . . . . . The Fund may invest in a broad range of issuers and segments of the
municipal debt securities market. Municipal securities include general
obligation bonds, revenue bonds, tax and revenue anticipation notes,
bond anticipation notes, tax-exempt commercial paper, municipal
leases, participation certificates and custodial receipts. General
obligation bonds are backed by the full faith and credit of the issuing
entity. Revenue bonds are typically used to fund particular projects,
such as those relating to education, health care, transportation and
utilities, that are expected to produce income sufficient to make the
payments on the bonds, since they are not backed by the full taxing
power of the municipality. Housing authority bonds are used primarily
to fund low to middle income residential projects and may be backed
by the payments made on the underlying mortgages. Tax and revenue
anticipation notes are generally issued in order to finance short-term
cash needs or, occasionally, to finance construction. Tax and revenue
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anticipation notes are expected to be repaid from taxes or designated
revenues in the related period, and they may or may not be general
obligations of the issuing entity. Bond anticipation notes are issued
with the expectation that their principal and interest will be paid out of
proceeds from renewal notes or bonds and may be issued to finance
such items as land acquisition, facility acquisition and/or construction
and capital improvement projects.

Municipal securities include municipal lease obligations, which are
undivided interests issued by a state or municipality in a lease or
installment purchase contract which generally relates to equipment or
facilities. In some cases, payments under municipal leases do not have
to be made unless money is specifically approved for that purpose by
an appropriate legislative body.

Although municipal securities are issued by qualifying issuers,
payments of principal and interest on municipal securities may be
derived solely from revenues from certain facilities, mortgages or
private industries, and may not be backed by the issuers themselves.
These securities include participation or other interests in municipal
securities issued or backed by banks, insurance companies and other
financial institutions.

The Fund purchases municipal securities the interest on which, in the
opinion of bond counsel at the time the securities are issued, is exempt
from regular federal income tax. There is no guarantee that this
opinion is correct, and there is no assurance that the Internal Revenue
Service (the “IRS”) will agree with bond counsel’s opinion. If the IRS
determines that an issuer of a municipal security has not complied
with applicable requirements, interest from the security could become
subject to regular federal income tax, possibly retroactively to the date
the security was issued, and the value of the security could decline
significantly and a portion of the distributions to Fund shareholders
could be recharacterized as taxable. Future litigation or legislation
could adversely affect the tax treatment of municipal securities held
by the Fund.

The Fund may invest in municipal securities of any maturity.
Municipal securities with longer maturities are generally more volatile
than other fixed income securities with shorter maturities. The Fund
may invest 25% or more of its assets in issuers in any one or more
states or in the same economic sector or similar project type (such as
projects relating to health care, education, transportation, and utilities).

The Fund may invest without limit in debt securities of any credit
quality, including “high yield” municipal obligations. For this
purpose, “high yield” municipal obligations are municipal obligations
rated at the time of purchase Ba or lower by Moody’s Investors
Service, Inc. (“Moody’s”) or BB or lower by Standard & Poor’s
Ratings Group (“S&P”) or unrated securities determined by the
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Adviser to be of comparable credit quality. Municipal securities of
below investment grade quality are regarded as having predominantly
speculative characteristics with respect to the issuer’s capacity to pay
interest and repay principal, and are commonly referred to as “junk
bonds.” The Fund may invest in securities in any rating category,
including those in default, and in debtor-in-possession financings. The
Fund may invest in debt securities, loans or preferred stock rated
below investment grade or, if unrated, of equivalent credit quality as
determined by the Adviser. Such investments may include credit
obligations and related instruments of issuers that are insolvent or of
issuers that either are in default or are likely to default.

Interest income from certain types of municipal securities in which the
Fund may invest generally may be subject to the federal alternative
minimum tax (the “AMT”). The Fund may not be suitable for
investors subject to the AMT. The rate of interest paid on municipal
securities normally is lower than the rate of interest paid on taxable
securities.

The Fund’s investments may have fixed or variable principal
payments and all types of interest rate payment and reset terms,
including fixed and floating rates, inverse floating rate, zero coupon,
contingent, deferred and payment in kind and auction rate features.

The Fund may invest in securities and instruments that are not
income-producing for purposes of seeking capital appreciation or
managing risk or other portfolio characteristics.

The Fund may, but is not required to, invest without limit in synthetic
municipal securities and other structured securities, inverse floating
rate obligations, credit default swaps and other derivatives. The
Fund may use derivatives for a variety of purposes, including: in an
attempt to hedge against adverse changes in the market price of
securities, interest rates or currency exchange rates; as a substitute for
purchasing or selling securities; to attempt to increase the Fund’s
return as a non-hedging strategy that may be considered speculative;
to manage portfolio characteristics; and as a cash flow management
technique. The Fund may invest without limit in derivative
instruments. The Fund may choose not to make use of derivatives for
a variety of reasons, and any use may be limited by applicable law and
regulations. Derivative instruments are valued based on their mark-to-
market value in accordance with the Fund’s valuation procedures
adopted by the Board.

The Fund also may invest in subordinated securities, asset-backed
securities of any rating, including collateralized debt obligations, and
may hold cash or other short-term investments. A holder of securities
that are subordinated or “junior” to more senior securities of an issuer
is entitled to payment after the holders of more senior securities of the
issuer. The Fund’s investments may include mortgage-backed
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instruments, the underlying assets of which allow for balloon
payments (where a substantial portion of a mortgage loan balance is
paid at maturity, which can shorten the average life of the mortgage-
backed instrument) or negative amortization payments (where as a
result of a payment cap, payments on a mortgage loan are less than the
amount of principal and interest owed, with excess amounts added to
the outstanding principal balance, which can extend the average life of
the mortgage-backed instrument).

Use of Leverage by the Fund . . . . . . . The Fund anticipates using leverage in order to pursue its investment
objectives. The Fund may use leverage to the extent permitted by the
1940 Act. The Fund may source leverage initially and throughout the
life of the Fund through a number of methods including through
borrowings, issuing preferred shares, which have seniority over the
Common Shares, the issuance of debt securities, entering into reverse
repurchase agreements (effectively a borrowing), and investing in
residual interest certificates of tender option bond trusts, also called
inverse floating rate securities, that have the economic effect of
leverage because the Fund’s investment exposure to the underlying
bonds held by the trust have been effectively financed by the trust’s
issuance of floating rate certificates. The sources of leverage will vary
depending on market conditions. The Fund anticipates using such
leverage in an aggregate amount equal to approximately 30% of the
Fund’s managed assets, if current market conditions persist. The Fund
initially intends to leverage its assets through borrowings from banks
and other financial institutions. It is expected that these borrowings
will be made pursuant to a revolving credit facility established with a
bank or other financial institution. Under the 1940 Act, the Fund is
generally not permitted to incur indebtedness unless immediately after
such borrowing the Fund has asset coverage of at least 300% of the
aggregate outstanding principal balance of indebtedness. The fees and
expenses attributed to leverage, including all offering expenses, will
be borne by holders of Common Shares.

The Fund may not be leveraged at all times, and the amount of
leverage, if any, may vary depending on a variety of factors, including
the Adviser’s outlook for interest rates and credit markets and the
costs that the Fund would incur as a result of such leverage. The
Fund’s leveraging strategy may not be successful. By leveraging its
investment portfolio, the Fund creates an opportunity for increased net
income or capital appreciation. However, the use of leverage also
creates risks for the Fund’s shareholders, including the likelihood of
greater volatility of the Fund’s net asset value and market price. There
is a risk that fluctuations in the interest rates on any leverage may
adversely affect the return to the Fund’s shareholders. If the return on
the securities purchased with such funds is not sufficient to cover the
cost of leverage, the return on the Fund will be less than if leverage
had not been used, and therefore the amount available for distribution
to the Fund’s shareholders as dividends and other distributions will be
reduced. Because the fees paid to the Adviser will be calculated on the
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basis of the Fund’s managed assets (which include the proceeds of
leverage), the fees will be higher when leverage is utilized, giving the
Adviser an incentive to utilize leverage. The Fund generally will not
utilize leverage if it anticipates that it would result in a lower return to
the Fund’s Common Shareholders over time.

If the Fund uses leverage, associated costs will be borne by Common
Shareholders through a reduction of the NAV of the Fund’s Common
Shares. Costs associated with leverage would likely include legal fees,
audit fees, rating agency fees, structuring fees, commitment fees, and
a usage (borrowing) fee. If the Fund issues preferred shares or debt,
holders of preferred shares and holders of any debt issued by the Fund
would not bear the advisory fee. Therefore, Common Shareholders
bear the portion of the advisory fee attributable to the assets purchased
with the proceeds of leverage.

See “Risk Considerations—Leverage risk.”

Investment Adviser . . . . . . . . . . . . . . . Amundi Asset Management US, Inc. is the Fund’s investment adviser.
The Adviser is responsible on a day-to-day basis for investment of the
Fund’s portfolio in accordance with its investment objectives and
principal investment strategies. The Adviser’s main office is at 60
State Street, Boston, Massachusetts 02109.

Amundi US is an indirect, wholly owned subsidiary of Amundi and
Amundi’s wholly owned subsidiary, Amundi US, Inc. Amundi, one of
the world’s largest asset managers, is headquartered in Paris, France. As
of March 31, 2021, Amundi had more than $2.06 trillion in assets under
management worldwide. As of March 31, 2021, Amundi US (and its
U.S. affiliates) had over $96 billion in assets under management.

Under the terms of the advisory agreement with the Adviser (the
“Advisory Agreement”), the Fund will pay to the Adviser monthly, as
compensation for the services rendered and expenses paid by it, a fee
equal on an annual basis to 0.80% of the Fund’s average daily
managed assets. “Managed assets” means (a) the total assets of the
Fund, including any form of investment leverage (which may include
leverage through borrowings, reverse repurchase agreements,
derivatives, or other means), minus (b) all accrued liabilities incurred
in the normal course of operations, which shall not include any
liabilities or obligations attributable to investment leverage obtained
through (i) indebtedness of any type (including, without limitation,
borrowing through a credit facility or the issuance of debt securities),
(ii) the issuance of preferred stock or other similar preference
securities, and/or (iii) any other means. Because the fee paid to the
Adviser is determined on the basis of the Fund’s managed assets, the
Adviser’s interest in determining whether to leverage the Fund may
differ from the interests of the Fund. The Fund’s average daily
managed assets are determined for the purpose of calculating the
advisory fee by taking the average of all of the daily determinations of
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total assets during a given calendar month. The fees are payable for
each calendar month as soon as practicable after the end of that
month. See “Management of the Fund.”

Listing . . . . . . . . . . . . . . . . . . . . . . . . . The Fund’s Common Shares have been approved for listing on the
New York Stock Exchange under the symbol “MIO”, subject to
official notice of issuance.

Administrator, Custodian, Fund
Accounting Agent, Transfer
Agent, and Dividend Disbursing
Agent . . . . . . . . . . . . . . . . . . . . . . . . Amundi Asset Management US, Inc. serves as the Fund’s administrator.

Brown Brothers Harriman & Co. serves as the Fund’s custodian and
fund accounting agent. American Stock Transfer & Trust Company
serves as the Fund’s transfer agent and dividend disbursing agent.

Market Price of Common Shares . . . Common shares of closed-end investment companies frequently trade
at prices lower than their net asset value. This characteristic is separate
and distinct from the risk that net asset value could decrease as a result
of the Fund’s investment activities and may be a greater risk to
investors expecting to sell their shares in a relatively short period of
time (e.g., within 30 days) following the completion of this offering.
The Fund cannot predict whether its Common Shares will trade at,
above or below net asset value. See “Use of Proceeds.” In addition to
the net asset value, the market price of the Fund’s Common Shares
may be affected by such factors as the Fund’s use of leverage,
portfolio credit quality, liquidity, market supply and demand,
dividends paid by the Fund (which are in turn affected by expenses),
factors affecting the market for interest rates and credit markets, call
protection for portfolio securities and interest rate movements.

See “Leverage,” “Risk Considerations” and “Description of Shares.”
The Fund’s Common Shares are designed primarily for long-term
investors. You should not purchase Common Shares if you intend to
sell them shortly after purchase.

Distributions . . . . . . . . . . . . . . . . . . . . The Fund intends to distribute to Common Shareholders all or a
portion of its net investment income monthly and realized net capital
gains, if any, at least annually. The Fund expects that it will announce
its initial dividend within approximately 45 days and commence
paying dividends within 60 to 90 days of the date of this Prospectus.

At times, in order to maintain a stable level of distributions, the Fund
may pay out less than all of its net investment income or pay out
accumulated undistributed income in addition to current net
investment income. In order to maintain a stable dividend rate on the
Common Shares, the Fund may also make distributions that constitute
a return of capital under the Internal Revenue Code of 1986, as
amended (the “Code”). Any return of capital will reduce a
shareholder’s tax basis in Fund shares and, after such basis is reduced
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to zero, will generally give rise to capital gains. In any event, the Fund
is generally required to distribute, and intends to distribute, all or
substantially all of its income for each taxable year. The Fund cannot
guarantee any particular yield on its Common Shares, and the yield for
any given period is not an indication or representation of future yields
on the Fund’s Common Shares. The amount of each monthly
distribution will vary depending on a number of factors, including
costs of financial leverage. As portfolio and market conditions change,
the rate of dividends on the Common Shares and the Fund’s dividend
policy could change.

Dividends and capital gain distributions generally are reinvested in
additional Common Shares of the Fund under the Fund’s automatic
dividend reinvestment plan. However, an investor can choose not to
participate in the plan and instead receive all distributions in cash.
Since not all investors can participate in the automatic dividend
reinvestment plan, you should contact your broker or nominee to
confirm that you are eligible to participate in the plan.

Tax Considerations . . . . . . . . . . . . . . . Distributions from the Fund’s tax-exempt interest income, called
“exempt-interest dividends,” are exempt from regular federal income
tax, but may be subject to state or local income taxes. A portion of
these dividends may be tax preference items for purposes of the AMT.
Distributions from the Fund’s net capital gains (if any) are considered
long-term capital gains and are generally taxable to noncorporate
shareholders at rates of up to 20%. Distributions from the Fund’s net
short-term capital gains are taxable as ordinary income. All other
dividends are generally taxable as ordinary income. Since the Fund’s
income is derived from sources that do not pay dividends, it is not
expected that any portion of the dividends paid by the Fund will
qualify either for the dividends-received deduction for corporations or
for any favorable U.S. federal income tax rate available to
noncorporate shareholders on “qualified dividend income.” Any
taxable dividends and distributions are taxable, whether you take
payment in cash or reinvest them to buy additional Fund shares.
Accordingly, investors whose distributions are reinvested in additional
Common Shares under the Fund’s automatic dividend reinvestment
plan will not receive a cash distribution with which to pay any
applicable taxes on the distributions they receive from the Fund. In
addition, reinvested dividends increase the Fund’s managed assets.
The advisory fee paid to the Adviser is based upon the Fund’s
managed assets.

Amundi US has received an order from the SEC granting an
exemption from Section 19(b) of the 1940 Act and Rule 19b-1
thereunder to permit certain closed-end funds managed by Amundi US
to include realized long-term capital gains as a part of their regular
distributions to Common Shareholders more frequently than would
otherwise be permitted by the 1940 Act (generally once per taxable
year). Amundi US expects the exemptive order to apply to the Fund.
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The Fund will report to shareholders annually the U.S. federal income
tax status of all Fund distributions.

If the Fund declares a dividend in October, November or December,
payable to shareholders of record in such a month, and pays it in
January of the following year, you will be taxed on the dividend as if
you received it in the year in which it was declared.

You should consult a tax adviser about state, local and foreign taxes
on your distributions from the Fund.

See “Dividends and Distributions,” “Automatic Dividend
Reinvestment Plan” and “Federal Income Tax Matters.”

Risk Considerations . . . . . . . . . . . . . . The following is a summary of the principal risks of investing in the
Fund. You should read the fuller discussion in this Prospectus under
“Risk Considerations” on page 41.

General. The Fund is a diversified, closed-end management
investment company designed primarily as a long-term investment
and not as a trading tool. The Fund is not a complete investment
program and should be considered only as an addition to an investor’s
existing portfolio of investments. Due to uncertainty inherent in all
investments, there can be no assurance that the Fund will achieve its
investment objectives.

No Operating History. The Fund is a newly organized, diversified,
closed-end management investment company and has no operating
history or history of public trading.

Market Price of Shares. Common shares of closed-end funds
frequently trade at a price lower than their NAV. This is commonly
referred to as “trading at a discount.” This characteristic of shares of
closed-end funds is a risk separate and distinct from the risk that the
Fund’s NAV may decrease. Both long and short-term investors,
including investors who sell their shares within a relatively short
period after completion of the initial public offering, will be exposed
to this risk. The Fund is designed primarily for long-term investors
and should not be considered a vehicle for trading purposes.

Whether investors will realize a gain or loss upon the sale of the
Fund’s Common Shares will depend upon whether the market value of
the shares at the time of sale is above or below the price the investor
paid, taking into account transaction costs, for the shares and is not
directly dependent upon the Fund’s NAV. Because the market value
of the Fund’s shares will be determined by factors such as the relative
demand for and supply of the shares in the market, general market
conditions and other factors beyond the control of the Fund, the Fund
cannot predict whether its Common Shares will trade at, below or
above NAV, or below or above the initial offering price for the shares.
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Limited Term Risk. Unless the limited term provision of the Fund’s
Charter is amended by the Board and shareholders in accordance with
Maryland law and the Fund’s Charter, or unless the Fund completes
an Eligible Tender Offer and converts to perpetual existence, the Fund
intends to terminate on or about the Termination Date (as such date
may be extended by the Board in accordance with the Fund’s Charter).
The Fund is not a so called “target date” or “life cycle” fund whose
asset allocation becomes more conservative over time as its target
date, often associated with retirement, approaches. In addition, the
Fund is not a “target term” fund whose investment objective is to
return its original NAV on the Termination Date. The Fund’s
investment objectives and policies are not designed to seek to return to
investors that purchase Common Shares in this offering their initial
investment of $20.00 per share on the Termination Date or in an
Eligible Tender Offer, and such investors and investors that purchase
shares after the completion of this offering may receive more or less
than their original investment upon termination or in an Eligible
Tender Offer.

Because the assets of the Fund will be liquidated in connection with
the termination, the Fund will incur transaction costs in connection
with dispositions of portfolio securities. The Fund does not limit its
investments to securities having a maturity date prior to the
Termination Date and may be required to sell portfolio securities
when it otherwise would not, including at times when market
conditions are not favorable, which may cause the Fund to lose
money. In particular, the Fund’s portfolio may still have large
exposures to illiquid securities as the Termination Date approaches,
and losses due to portfolio liquidation may be significant. During the
wind-down period, beginning one year before the Termination Date,
the Fund may begin liquidating all or a portion of the Fund’s portfolio,
and may deviate from its investment policies and may not achieve its
investment objectives. During the wind-down period, the Fund’s
portfolio composition may change as more of its portfolio holdings are
called or sold and portfolio holdings are disposed of in anticipation of
liquidation. The disposition of portfolio investments by the Fund
could cause market prices of such instruments, and hence the NAV
and market price of the Common Shares, to decline. In addition,
disposition of portfolio investments will cause the Fund to incur
increased brokerage and related transaction expenses. The Fund may
receive proceeds from the disposition of portfolio investments that are
less than the valuations of such investments by the Fund. Rather than
reinvesting the proceeds of matured, called or sold securities, the Fund
may invest such proceeds in short-term or other lower yielding
securities or hold the proceeds in cash, which may adversely affect its
performance and the market price of the Common Shares. The Fund
may distribute the proceeds in one or more liquidating distributions
prior to the final liquidation, which may cause fixed expenses to
increase when expressed as a percentage of assets under management.
Upon a termination, it is anticipated that the Fund will have
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distributed substantially all of its net assets to Common Shareholders,
although securities for which no market exists or securities trading at
depressed prices, if any, may be placed in a liquidating trust. Such a
liquidating trust will not register as an investment company under the
1940 Act. As a result, the holders of the interests in the liquidating
trust will not receive the protections under the 1940 Act that are
afforded to investors in registered investment companies.
Shareholders will bear the costs associated with establishing and
maintaining a liquidating trust, if necessary. Securities placed in a
liquidating trust may be held for an indefinite period of time until they
can be sold or pay out all of their cash flows. Additionally, the tax
treatment of the liquidating trust’s assets may differ from the tax
treatment applicable to such assets when held by the Fund. To the
extent the costs associated with a liquidating trust exceed the value of
the remaining securities, the liquidating trust trustees may determine
to dispose of the remaining securities in a manner of their choosing.
The Fund cannot predict the amount, if any, of securities that will be
required to be placed in a liquidating trust.

If the Fund conducts an Eligible Tender Offer, the Fund may be
required to dispose of portfolio investments in connection with any
reduction in the Fund’s outstanding leverage necessary in order to
maintain the Fund’s desired leverage ratios following a tender offer.
The risks related to the disposition of securities in connection with the
Fund’s termination also would be present in connection with the
disposition of securities in connection with an Eligible Tender Offer.
In addition, the Fund’s purchase of tendered Common Shares pursuant
to a tender offer will have tax consequences for tendering shareholders
and may have tax consequences for non-tendering shareholders. All
Common Shareholders remaining after a tender offer will be subject to
proportionately higher expenses due to the reduction in the Fund’s
total assets. The reduction in the Fund’s total assets may also result in
less investment flexibility, reduced diversification and greater
volatility for the Fund and the Common Shares, and may have an
adverse effect on the Fund’s investment performance. See “Risk
Considerations-Limited term risk.”

The Adviser may have a conflict of interest in recommending to the
Board that the Termination Date be eliminated and the Fund have a
perpetual existence. The Fund is not required to conduct additional
tender offers following an Eligible Tender Offer and conversion to
perpetual existence. Therefore, remaining Common Shareholders may
not have another opportunity to participate in a tender offer. Shares of
closed-end management investment companies frequently trade at a
discount from their NAV, and as a result remaining shareholders may
only be able to sell their Common Shares at a discount to NAV. See
“Risk Considerations—Market price of shares.”

Market Risk. The market prices of securities held by the Fund may go
up or down, sometimes rapidly or unpredictably, due to general
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market conditions, such as real or perceived adverse economic,
political, or regulatory conditions, recessions, inflation, changes in
interest or currency rates, lack of liquidity in the municipal securities
markets, the spread of infectious illness or other public health issues
or adverse investor sentiment. Changes in market conditions may not
have the same impact on all types of securities. The value of securities
may also fall due to specific conditions that affect a particular sector
of the securities market or a particular issuer. In the past decade,
financial markets throughout the world have experienced increased
volatility, depressed valuations, decreased liquidity and heightened
uncertainty. Governmental and non-governmental issuers have
defaulted on, or been forced to restructure, their debts.

These conditions may continue, recur, worsen or spread. Events that
have contributed to these market conditions include, but are not
limited to, major cybersecurity events; geopolitical events (including
wars and terror attacks); measures to address budget deficits;
downgrading of sovereign debt; changes in oil and commodity prices;
dramatic changes in currency exchange rates; global pandemics; and
public sentiment. U.S. and non-U.S. governments and central banks
have provided significant support to financial markets, including by
keeping interest rates at historically low levels. U.S. Federal Reserve
or other U.S. or non-U.S. governmental or central bank actions,
including interest rate increases or decreases or contrary actions by
different governments, could negatively affect financial markets
generally, increase market volatility and reduce the value and liquidity
of securities in which the Fund invests. Policy and legislative changes
in the U.S. and in other countries are affecting many aspects of
financial regulation, and these and other events affecting global
markets, such as the United Kingdom’s exit from the European Union
(or Brexit), may in some instances contribute to decreased liquidity
and increased volatility in the financial markets. The impact of these
changes on the markets, and the practical implications for market
participants, may not be fully known for some time. Economies and
financial markets throughout the world are increasingly
interconnected. Economic, financial or political events, trading and
tariff arrangements, terrorism, natural disasters, infectious illness or
public health issues, and other circumstances in one country or region
could have profound impacts on global economies or markets. As a
result, whether or not the Fund invests in securities of issuers located
in or with significant exposure to the countries directly affected, the
value and liquidity of the Fund’s investments may be negatively
affected. The Fund may experience a substantial or complete loss on
any individual security or derivative position.

LIBOR Risk. LIBOR (London Interbank Offered Rate) is used
extensively in the U.S. and globally as a “benchmark” or “reference
rate” for various commercial and financial contracts, including
corporate and municipal bonds, bank loans, asset-backed and
mortgage-related securities, and interest rate swaps and other
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derivatives. In 2017, the head of the UK Financial Conduct Authority
(“FCA”) announced a desire to phase out the use of LIBOR by the end
of 2021. The FCA and LIBOR’s administrator, ICE Benchmark
Administration (“IBA”), have announced that most LIBOR rates will
no longer be published after the end of 2021 and a majority of U.S.
dollar LIBOR rates will no longer by published after June 30, 2023. It
is possible that the FCA may compel the IBA to publish a subset of
LIBOR settings after these dates on a “synthetic” basis, but any such
publications would be considered non-representative of the underlying
market. Actions by regulators have resulted in the establishment of
alternative reference rates to LIBOR in most major currencies. Based
on the recommendations of the New York Federal Reserve’s
Alternative Reference Rate Committee (comprised of major derivative
market participants and their regulators), the U.S. Federal Reserve
began publishing a Secured Overnight Funding Rate (“SOFR”) that is
intended to replace U.S. Dollar LIBOR. Proposals for alternative
reference rates for other currencies have also been announced or have
already begun publication, such as SONIA in the United Kingdom.
Markets are slowly developing in response to these new rates, and
transition planning is at a relatively early stage. Neither the effect of
the transition process nor its ultimate success is known. The transition
process may lead to increased volatility and illiquidity in markets that
currently rely on LIBOR to determine interest rates. The effect of any
changes to —or discontinuation of—LIBOR on the portfolio will vary
depending on, among other things, provisions in individual contracts
and whether, how, and when industry participants develop and adopt
new reference rates and alternative reference rates for both legacy and
new products and instruments. Because the usefulness of LIBOR as a
benchmark may deteriorate during the transition period, these effects
could materialize prior to the end of 2021.

Recent Events. The respiratory illness COVID-19 caused by a novel
coronavirus has resulted in a global pandemic and major disruption to
economies and markets around the world, including the United States.
Global financial markets have experienced extreme volatility and
severe losses, and trading in many instruments has been disrupted.
Liquidity for many instruments has been greatly reduced for periods
of time. Some interest rates are very low and in some cases yields are
negative. Some sectors of the economy and individual issuers have
experienced particularly large losses. These circumstances may
continue for an extended period of time, and may continue to affect
adversely the value and liquidity of the portfolio’s investments. The
ultimate economic fallout from the pandemic, and the long-term
impact on economies, markets, industries and individual issuers, are
not known. Governments and central banks, including the Federal
Reserve in the U.S., have taken extraordinary and unprecedented
actions to support local and global economies and the financial
markets. These actions have resulted in significant expansion of public
debt, including in the U.S. The impact of these measures, and whether
they will be effective to mitigate the economic and market disruption,
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may not be known for some time. The consequences of high public
debt, including its future impact on the economy and securities
markets, likewise may not be known for some time.

Municipal Securities Risk. The municipal bond market can be
susceptible to unusual volatility, particularly for lower-rated and
unrated securities. Liquidity can be reduced unpredictably in response
to overall economic conditions or credit tightening. Municipal issuers
may be adversely affected by rising health care costs, increasing
unfunded pension liabilities, and by the phasing out of federal
programs providing financial support. Unfavorable conditions and
developments relating to projects financed with municipal securities
can result in lower revenues to issuers of municipal securities,
potentially resulting in defaults. Issuers often depend on revenues
from these projects to make principal and interest payments. The
value of municipal securities can also be adversely affected by
changes in the financial condition of one or more individual municipal
issuers or insurers of municipal issuers, regulatory and political
developments, tax law changes or other legislative actions, and by
uncertainties and public perceptions concerning these and other
factors. Municipal securities may be more susceptible to downgrades
or defaults during recessions or similar periods of economic stress.
Financial difficulties of municipal issuers may continue or get worse.
To the extent the Fund invests significantly in a single state or in
securities the payments on which are dependent upon a single project
or source of revenues, or that relate to a sector or industry, including
health care facilities, education, special revenues and pollution
control, the Fund will be more susceptible to associated risks and
developments.

Taxable Investment Risk. Although distributions of interest income
from the Fund’s tax-exempt securities are generally exempt from
regular federal income tax, distributions from other sources, including
capital gain distributions, and any gains on the sale of your shares are
not. In addition, the interest on the Fund’s municipal securities could
become subject to regular federal income tax or the AMT due to
noncompliant conduct by issuers, unfavorable legislation or litigation,
or adverse interpretations by regulatory authorities. You should consult
a tax adviser about whether the AMT applies to you and about state and
local taxes on your Fund distributions.

“High Yield” or “Junk” Bond Risk. Debt securities that are below
investment grade, called “junk bonds,” are speculative, have a higher
risk of default or are already in default, tend to be less liquid and are
more difficult to value than higher grade securities and may involve
major risk of exposure to adverse conditions and negative sentiments.
These securities have a higher risk of issuer default because, among
other reasons, issuers of junk bonds often have more debt in relation to
total capitalization than issuers of investment grade securities. Junk
bonds tend to be volatile and more susceptible to adverse events and
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negative sentiments. These risks are more pronounced for securities that
are already in default. The Fund may not receive interest payments on
defaulted securities and may incur costs to protect its investment. In
addition, defaulted securities involve the substantial risk that principal
will not be repaid. Changes in economic conditions or developments
regarding the individual issuer are more likely to cause price volatility
and weaken the capacity of such securities to make principal and
interest payments than is the case for higher grade debt securities. The
value of lower-quality debt securities often changes in response to
issuer, political, or economic developments and can decline
significantly over short as well as long periods of time or during periods
of general or regional economic difficulty. Junk bonds may also be less
liquid than higher-rated securities, which means that the Fund may have
difficulty selling them at times, and it may have to apply a greater
degree of judgment in establishing a price for purposes of valuing Fund
shares. Junk bonds generally are issued by less creditworthy issuers.
Issuers of junk bonds may have a larger amount of outstanding debt
securities relative to their assets than issuers of investment grade bonds.
In the event of an issuer’s bankruptcy, claims of other creditors may
have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders. The Fund may incur
expenses to the extent necessary to seek recovery upon default or to
negotiate new terms with a defaulting issuer. Junk bonds frequently
have redemption features that permit an issuer to repurchase the security
from the Fund before it matures. If the issuer redeems junk bonds, the
Fund may have to invest the proceeds in bonds with lower yields and
may lose income.

Interest Rate Risk. Interest rates may go up, causing the value of the
fund’s investments to decline (this risk generally will be greater for
securities with longer maturities). Interest rates are currently at or near
historic lows, which may make a rise in rates more likely.

Credit Risk. If an issuer or guarantor of a security held by the Fund or
a counterparty to a financial contract with the Fund defaults on its
obligation to pay principal and/or interest, has its credit rating
downgraded or is perceived to be less creditworthy, or the credit
quality or value of any underlying assets declines, the value of the
investment will typically decline.

Prepayment or Call Risk. Many issuers have a right to prepay their
securities. If interest rates fall, an issuer may exercise this right. If this
happens, the Fund will not benefit from the rise in market price that
normally accompanies a decline in interest rates, and will be forced to
reinvest prepayment proceeds at a time when yields on securities
available in the market are lower than the yield on the prepaid
security. The Fund also may lose any premium it paid on the security.

Extension Risk. During periods of rising interest rates, the average
life of certain types of securities may be extended because of slower
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than expected principal payments. This may lock in a below market
interest rate, increase the security’s duration and reduce the value of
the security.

Risk of Illiquid Investments. Certain securities and derivatives held
by the Fund may be impossible or difficult to purchase, sell or
unwind. Illiquid securities and derivatives also may be difficult to
value. Liquidity risk may be magnified in a rising interest rate
environment. If the Fund is forced to sell an illiquid asset or unwind a
derivatives position, the Fund may suffer a substantial loss or may not
be able to sell at all.

Portfolio Selection Risk. The Adviser’s judgment about the quality,
relative yield, relative value or market trends affecting a particular
sector or region, market segment, security or about interest rates
generally may prove to be incorrect, or there may be imperfections,
errors or limitations in the models, tools and information used by the
Adviser.

Small and Mid-size Issuers Risk. Compared with those of larger
municipal issuers, securities of small and mid-size municipal issuers
may experience sharper swings in market values, have limited
liquidity, be harder to value or to sell at the times and prices the
Adviser thinks appropriate, and offer greater potential for gain and
loss.

Risks of Subordinated Securities. A holder of securities that are
subordinated or “junior” to more senior securities of an issuer is
entitled to payment after holders of more senior securities of the
issuer. Subordinated securities are more likely to suffer a credit loss
than non-subordinated securities of the same issuer, any loss incurred
by the subordinated securities is likely to be proportionately greater,
and any recovery of interest or principal may take more time. As a
result, even a perceived decline in creditworthiness of the issuer is
likely to have a greater impact on subordinated securities than more
senior securities.

Debtor-in-Possession Financings Risk. Debtor-in-possession
financings are loans to a debtor-in-possession in a proceeding under
the U.S. Bankruptcy Code that have been approved by the bankruptcy
court. These financings allow the entity to continue its business
operations while reorganizing under Chapter 11 of the U.S.
Bankruptcy Code. Debtor-in-possession financings can provide
creditors with varying levels of protection, as they may carry super-
priority repayment status, be secured by a lien on the borrower’s
otherwise unencumbered assets, or be secured by a junior lien on the
borrower’s encumbered assets. These financings are subject to the risk
that the borrower will not emerge successfully from the bankruptcy/
reorganization proceedings and will be forced to liquidate its assets. In
the event of liquidation, the fund’s only recourse will be against the
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property securing the debtor-in-possession loan and any remaining
unencumbered assets, which might be insufficient to repay the
debtor-in-possession loan in full.

U.S. Treasury Obligations Risk. The market value of direct
obligations of the U.S. Treasury may vary due to changes in interest
rates. In addition, changes to the financial condition or credit rating of
the U.S. government may cause the value of the Fund’s investments in
obligations issued by the U.S. Treasury to decline.

U.S. Government Agency Obligations Risk. The Fund invests in
obligations issued by agencies and instrumentalities of the U.S.
government. Government-sponsored entities such as the Federal
National Mortgage Association (“FNMA”), the Federal Home Loan
Mortgage Corporation (“FHLMC”) and the Federal Home Loan
Banks (“FHLBs”), although chartered or sponsored by Congress, are
not funded by congressional appropriations and the debt and
mortgage-backed securities issued by them are neither guaranteed nor
issued by the U.S. government. The maximum potential liability of the
issuers of some U.S. government obligations may greatly exceed their
current resources, including any legal right to support from the U.S.
government. Such debt and mortgage-backed securities are subject to
the risk of default on the payment of interest and/or principal, similar
to debt of private issuers. Although the U.S. government has provided
financial support to FNMA and FHLMC in the past, there can be no
assurance that it will support these or other government-sponsored
entities in the future.

Mortgage-Related and Asset-Backed Securities Risk. The value of
mortgage-related and asset-backed securities will be influenced by
factors affecting the assets underlying such securities. As a result,
during periods of declining asset value, difficult or frozen credit
markets, swings in interest rates, or deteriorating economic conditions,
mortgage-related and asset-backed securities may decline in value,
face valuation difficulties, become more volatile and/or become
illiquid. Mortgage-backed securities tend to be more sensitive to
changes in interest rate than other types of debt securities. These
securities are also subject to prepayment and extension risks. Some of
these securities may receive little or no collateral protection from the
underlying assets and are thus subject to the risk of default. The risk of
such defaults is generally higher in the case of mortgage-backed
investments offered by non-governmental issuers. The structure of
some of these securities may be complex and there may be less
available information than for other types of debt securities. Upon the
occurrence of certain triggering events or defaults, the Fund may
become the holder of underlying assets at a time when those assets
may be difficult to sell or may be sold only at a loss.

Risks of Investing in Collateralized Debt Obligations. Investment in a
collateralized debt obligation (CDO) is subject to the credit,
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subordination, interest rate, valuation, prepayment, extension and
other risks of the obligations underlying the CDO and the tranche of
the CDO in which the Fund invests. CDOs are subject to liquidity risk.
CDOs carry additional risks including, but not limited to: (i) the
possibility that distributions from collateral securities will not be
adequate to make interest or other payments; (ii) the risk that the
collateral may default or decline in value or be downgraded, if rated
by a nationally recognized statistical rating organization; (iii) the
structure and complexity of the transaction and the legal documents
could lead to disputes among investors regarding the characterization
of proceeds; (iv) the investment return achieved by the Fund could be
significantly different than those predicted by financial models; (v) the
lack of a readily available secondary market for CDOs; (vi) the risk of
forced “fire sale” liquidation due to technical defaults such as
coverage test failures; and (vii) the CDO’s manager may perform
poorly. In addition, investments in CDOs may be characterized by the
Fund as illiquid securities. CDOs may be highly leveraged (which
could make them highly volatile). Synthetic CDOs are also subject to
the risks of investing in derivatives, such as credit default swaps, and
leverage risk. The Fund may invest in or be exposed to CDOs that are
sometimes referred to as “covenant-lite” obligations, which generally
are debt obligations that lack financial maintenance covenants or
possess fewer or contingent financial maintenance covenants and
other financial protections for lenders and investors. These “covenant-
lite” obligations typically are particularly subject to the risks
associated with investments in loans as described in this Prospectus.

Risks of Instruments That Allow for Balloon Payments or Negative
Amortization Payments. Certain debt instruments allow for balloon
payments or negative amortization payments. Such instruments permit
the borrower to avoid paying currently a portion of the interest
accruing on the instrument. While these features make the debt
instrument more affordable to the borrower in the near term, they
increase the risk that the borrower will be unable to make the resulting
higher payment or payments that become due at the maturity of the
loan.

Derivatives Risk. Using synthetic municipal securities, inverse
floating rate obligations, credit default swaps and other derivatives can
increase Fund losses and reduce opportunities for gains when market
prices, interest rates or the derivative instruments themselves behave
in a way not anticipated by the Fund. Using derivatives may increase
the volatility of the Fund’s net asset value and may not provide the
result intended. Derivatives may have a leveraging effect on the Fund.
Some derivatives have the potential for unlimited loss, regardless of
the size of the Fund’s initial investment. Derivatives are generally
subject to the risks applicable to the assets, rates, indices or other
indicators underlying the derivative. Changes in a derivative’s value
may not correlate well with the referenced asset or metric. The Fund
also may have to sell assets at inopportune times to satisfy its
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obligations. Derivatives may be difficult to sell, unwind or value, and
the counterparty may default on its obligations to the Fund. Use of
derivatives may have different tax consequences for the Fund than an
investment in the underlying security, and such differences may affect
the amount, timing and character of income distributed to
shareholders. The U.S. government and foreign governments are in
the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain
derivatives, margin and reporting requirements. The ultimate impact
of the regulations remains unclear. Additional regulation of
derivatives may make them more costly, limit their availability or
utility, otherwise adversely affect their performance or disrupt
markets.

Synthetic Municipal Securities Risk. The tax-exempt character of the
interest paid on tender option bonds, bond receipts and similar
synthetic municipal securities, a type of derivative instrument, is
based on the tax-exempt income stream from the collateral. In
addition to the risks of investing in municipal securities and in
derivatives generally, investments in synthetic municipal securities are
subject to the risk that income derived from such securities is deemed
to be taxable.

Risks of Investing in Inverse Floating Rate Obligations. The interest
rate on inverse floating rate obligations will generally decrease as
short-term interest rates increase, and increase as short-term rates
decrease. Due to their leveraged structure, the sensitivity of the market
value of an inverse floating rate obligation to changes in interest rates
is generally greater than a comparable long-term bond issued by the
same issuer and with similar credit quality, redemption and maturity
provisions. Inverse floating rate obligations may be volatile and
involve leverage risk.

Credit Default Swap Risk. Credit default swap contracts, a type of
derivative instrument, involve special risks and may result in losses to
the Fund. Credit default swaps may in some cases be illiquid, and they
increase credit risk since the Fund has exposure to the issuer of the
referenced obligation and either the counterparty to the credit default
swap or, if it is a cleared transaction, the brokerage firm through
which the trade was cleared and the clearing organization that is the
counterparty to that trade.

Structured Securities Risk. Structured securities may behave in ways
not anticipated by the Fund, or they may not receive the tax,
accounting or regulatory treatment anticipated by the Fund.

Leverage Risk. When the Fund uses leverage through issuing
preferred shares or borrowing or otherwise engages in transactions
that have a leveraging effect on the Fund’s portfolio, the value of the
Fund will be more volatile and all other risks will tend to be
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compounded. This is because leverage generally magnifies the effect
of any increase or decrease in the value of the Fund’s underlying
assets or creates investment risk with respect to a larger pool of assets
than the Fund would otherwise have, potentially resulting in the loss
of all assets. Engaging in such transactions may cause the Fund to
liquidate positions when it may not be advantageous to do so to satisfy
its obligations or meet segregation requirements. In addition,
fluctuations in interest rates on leverage may adversely affect returns.

Risks of Zero Coupon Bonds, Payment in Kind, Deferred and
Contingent Payment Securities. These securities may be more
speculative and may fluctuate more in value than securities which pay
income periodically and in cash. In addition, although the Fund
receives no periodic cash payments on such securities, the Fund is
deemed for tax purposes to receive income from such securities,
which applicable tax rules require the Fund to distribute to
shareholders. Such distributions may be taxable when distributed to
shareholders.

Repurchase Agreement Risk. In the event that the other party to a
repurchase agreement defaults on its obligations, the Fund may
encounter delay and incur costs before being able to sell the security.
Such a delay may involve loss of interest or a decline in price of the
security. In addition, if the Fund is characterized by a court as an
unsecured creditor, it would be at risk of losing some or all of the
principal and interest involved in the transaction.

Market Segment Risk. To the extent the Fund emphasizes, from time
to time, investments in a market segment, the Fund will be subject to a
greater degree to the risks particular to that segment, and may
experience greater market fluctuation than a fund without the same
focus.

Valuation Risk. The sales price the Fund could receive for any
particular portfolio investment may differ from the Fund’s valuation
of the investment, particularly for illiquid securities and securities that
trade in thin or volatile markets or that are valued using a fair value
methodology. The Fund’s ability to value its investments may also be
impacted by technological issues and/or errors by pricing services or
other third party service providers.

Cybersecurity Risk. Cybersecurity failures by and breaches of the
Adviser or other service providers may disrupt Fund operations,
interfere with the Fund’s ability to calculate its NAV, prevent Fund
shareholders from receiving distributions, cause loss of or
unauthorized access to private shareholder information, and result in
financial losses, regulatory fines, penalties, reputational damage, or
additional compliance costs.
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Cash Management Risk. The value of the investments held by the
Fund for cash management or temporary defensive purposes may be
affected by market risks, changing interest rates and by changes in
credit ratings of the investments. To the extent that the Fund has any
uninvested cash, the Fund would be subject to credit risk with respect
to the depository institution holding the cash. If the Fund holds cash
uninvested, the Fund will not earn income on the cash and the Fund’s
yield will go down. During such periods, it may be more difficult for
the Fund to achieve its investment objectives.

Expense Risk. Your actual costs of investing in the Fund may be
higher than the expenses shown in “Summary of Fund Expenses” for a
variety of reasons. For example, expense ratios may be higher than
those shown if overall net assets decrease. Net assets are more likely
to decrease and Fund expense ratios are more likely to increase when
markets are volatile.

Anti-Takeover Provisions. The Fund’s Charter and Bylaws include
provisions that could limit the ability of other entities or persons to
acquire control of the Fund or to change the composition of its Board.
These provisions include staggered terms of service for the Directors,
advance notice requirements for shareholder proposals, and super-
majority voting requirements for certain transactions with affiliates,
open-ending the Fund or a merger, liquidation, asset sale or similar
transaction. The Fund’s Bylaws also contain a provision providing
that the Board has adopted a resolution to opt in the Fund to the
provisions of the Maryland Control Share

Acquisition Act (“MCSAA”). Such provisions may discourage third
parties from seeking to obtain control of the Fund, which could have
an adverse impact on the market price of the Fund’s shares. There can
be no assurance, however, that such provisions will be sufficient to
deter activist investors that seek to cause the Fund to take actions that
may not be aligned with the interests of long-term shareholders.

Please note that there are many other factors that could adversely
affect your investment and that could prevent the Fund from achieving
its goals.

An investment in the Fund is not a bank deposit and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.
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SUMMARY OF FUND EXPENSES

The following table shows Fund expenses as a percentage of net assets attributable to Common Shares. The
purpose of the tables in this section and the Example below is to assist you in understanding the various costs and
expenses that a shareholder will bear directly or indirectly by investing in the Common Shares. As of the date of
this Prospectus, the Fund has not commenced operations. The amounts set forth under “Estimated Annual Fund
Operating Expenses” in the table are based on estimates for the Fund’s first full year of operations and assumes
the Fund issues 15,000,000 Common Shares (representing an aggregate offering price of $300,000,000). The
Fund’s actual expenses may vary from the estimated expenses shown in the table. The table assumes that the
Fund employs leverage through borrowing in an amount equal to 30% of the Fund’s managed assets. The Fund
will incur interest expense when it leverages through borrowing. For additional information with respect to the
Fund’s expenses, see “Management of the Fund.” Other expenses include, but are not limited to, custodial and
transfer agency fees, legal and accounting expenses and listing fees.

Percentage of
Offering Price

Shareholder Transaction Expenses
Sales Load Paid by Common Shareholders(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Offering Expenses Borne by the Fund(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Dividend Reinvestment Plan Fees(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None

As a
Percentage

of Net
Assets

Attributable
to Common

Shares

Estimated Annual Fund Operating Expenses
Management Fee(4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.15%
Interest Payments on Borrowed Funds(5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.46%
Other Expenses(6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.12%

Total Annual Fund Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.73%

(1) The Adviser (and not the Fund) has agreed to pay, from its own assets, compensation of $0.60 per Common Share to the Underwriters in
connection with the offering. The Fund is not obligated to repay such compensation paid by the Adviser. See “Underwriters-Additional
Compensation Paid by the Adviser.

(2) The Adviser has agreed to pay all organizational expenses of the Fund and all offering costs associated with this offering. The Fund is
not obligated to repay any such organizational expenses or offering costs paid by the Adviser.

(3) There will be no brokerage charges with respect to Common Shares issued directly by the Fund. You will pay brokerage charges if you
direct your broker or the plan agent to sell your Common Shares that you acquired pursuant to the automatic dividend reinvestment plan.
You may also pay a pro rata share of brokerage commissions incurred in connection with open-market purchases pursuant to the Fund’s
automatic dividend reinvestment plan. See “Automatic Dividend Reinvestment Plan.”

(4) The advisory fee is based upon the Fund’s managed assets (net assets plus borrowings for leverage). The table reflects the advisory fee as
a percentage of net assets attributable to Common Shares. Common Shareholders bear all of the advisory fee. Consequently, when the
Fund is leveraged (i.e., incurs borrowing), the advisory fee stated as a percentage of net assets attributable to Common Shares is higher
than when the Fund is not leveraged and increases as the amount of leverage increases.

(5) “Interest Payments on Borrowed Funds” includes all interest paid in connection with outstanding loans, bonds or other debt. Such
amounts are estimated for the Fund’s first full year of operations. The Fund currently intends to incur borrowing for leveraging purposes
during its first year of operations in an amount equal to approximately 30% of the Fund’s managed assets. The Fund does not currently
intend to issue preferred shares.

(6) Other expenses are estimated for the Fund’s first full year of operations.
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EXAMPLE

The following example illustrates the expenses that you would pay on a $1,000 investment in Common
Shares, assuming (1) total annual expenses of 1.73% of net assets attributable to Common Shares and (2) a 5%
annual return*:

1 Year 3 Years 5 Years 10 Years

Total expenses incurred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $18 $54 $94 $204

The foregoing fee table and example are intended to assist investors in understanding the costs and expenses
that an investor in the Fund will bear directly or indirectly.

* The Example should not be considered a representation of future expenses. Actual expenses may be
greater or lesser than those assumed for purposes of the Example. The example assumes that the
estimated other expenses set forth in the fee table are accurate and that all dividends and distributions are
reinvested at net asset value. Moreover, the Fund’s actual rate of return may be greater or less than the
hypothetical 5% return shown in the example.

26



THE FUND

Pioneer Municipal High Income Opportunities Fund, Inc. is a newly organized, diversified, closed-end
management investment company. The Fund was organized under the laws of the State of Maryland on May 14,
2021 and has registered under the 1940 Act. As a newly organized entity, the Fund has no operating history. The
Fund’s principal office is located at 60 State Street, Boston, Massachusetts 02109, and its telephone number is
(617) 742-7825.

USE OF PROCEEDS

The net proceeds of this offering will be approximately $300,000,000 (or approximately $345,000,000
assuming the underwriters exercise the over-allotment option in full). The Fund will invest the net proceeds of
the offering in accordance with the Fund’s investment objectives and principal investment strategies as stated
below. However, investments that, in the judgment of the Adviser, are appropriate investments for the Fund may
not be immediately available, because of, for example, market volatility and lack of liquidity in the market of
suitable investments. Therefore, there will be an initial investment period of approximately three months
following the completion of this offering before the Fund is required to be invested in accordance with its
principal investment strategies. During such period, all or a portion of the proceeds may be invested in U.S.
government securities or high grade, short-term money market instruments. See “Investment Objectives and
Principal Investment Strategies.” A delay in the anticipated use of proceeds could lower returns and reduce the
Fund’s distribution to shareholders or result in a distribution consisting principally of a return of capital. The
Fund will pay the Adviser the full amount of its advisory fee during the initial investment period. Such expense
may exceed the return of the Fund’s investments during the initial investment period.

INVESTMENT OBJECTIVES AND PRINCIPAL INVESTMENT STRATEGIES

Investment Objectives

The Fund’s primary investment objective is to provide its Common Shareholders with a high level of
current income exempt from regular federal income tax. As a secondary investment objective, the Fund may seek
capital appreciation to the extent consistent with its primary investment objective. Distributions from sources
other than interest income from the Fund’s portfolio of municipal securities, including capital gain distributions,
are not exempt from regular federal income tax. There can be no assurance that the Fund will achieve its
investment objectives.

The Fund’s investment objectives may be changed without shareholder approval. The Fund will provide
notice prior to implementing any change to its investment objectives.

Principal Investment Strategies

Normally, the Fund invests at least 80% of its net assets (plus the amount of borrowings, if any, for
investment purposes) in securities issued by or on behalf of states, counties, municipalities, territories and
possessions of the United States and the District of Columbia and their authorities, political subdivisions,
agencies and instrumentalities, the interest on which is exempt from regular federal income tax (“municipal
securities”). Derivative instruments that provide exposure to municipal securities or have similar economic
characteristics may be used to satisfy the Fund’s 80% policy.

The Fund may invest without limit in debt securities of any credit quality, including those rated below
investment grade (known as “high yield” or “junk” bonds) or, if unrated, of equivalent credit quality as
determined by the Adviser. The Adviser expects that the Fund will invest mainly in securities that are below
investment grade. Debt securities rated below investment grade are speculative, tend to be less liquid and are
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more difficult to value than higher grade securities. The Fund’s investments in securities rated below investment
grade may include securities that are in default. The Fund may invest in debt securities, loans or preferred stock
rated below investment grade or, if unrated, of equivalent credit quality as determined by the Adviser. Such
investments may include credit obligations and related instruments of issuers that are insolvent or of issuers that
either are in default or are likely to default.

Municipal securities are generally issued to finance public works such as housing, hospitals, schools, mass
transportation projects, airports, bridges, highways, and water and sewer works. Municipal securities may be
issued to repay outstanding obligations, to raise funds for general operating expenses, or to make loans to other
institutions and facilities. They also may be issued by or on behalf of public authorities to finance various
privately operated facilities which are expected to benefit the municipality and its residents, such as business,
manufacturing, housing, sports and pollution control, as well as public facilities such as airports, mass transit
systems, ports and parking. Municipal security issuances may be small, with the securities issued to one or a
small number of institutional investors such as the Fund.

The Adviser considers both broad economic factors and issuer specific factors in selecting a portfolio
designed to achieve the Fund’s investment objectives. In assessing the appropriate maturity and rating weighting
of the Fund’s portfolio, the Adviser considers a variety of factors that are expected to influence economic activity
and interest rates, as well as other economic fundamentals at national, state and regional levels. These factors
include fundamental economic indicators, such as the rates of economic growth and inflation, Federal Reserve
monetary policy and the relative value of the U.S. dollar compared to other currencies. Once the Adviser
determines the preferable portfolio characteristics, the Adviser selects individual securities based upon the terms
of the securities (such as yields compared to U.S. Treasuries or comparable issues), liquidity, rating,
diversification and perceived risk. The Adviser also employs fundamental research, an evaluation of the obligor
based on its financial statements and operations, to assess an obligor’s credit quality, taking into account
financial condition, future capital needs and potential for change in rating. In making these portfolio decisions,
the Adviser relies on the knowledge, experience and judgment of its staff and the staff of its affiliates who have
access to a wide variety of research.

In selecting securities to buy and sell, the Adviser considers a security’s income and return prospects
relative to perceived risk. In making decisions with respect to specific municipal securities, the Adviser employs
a disciplined approach, driven primarily by in-depth credit research conducted by the Adviser’s investment staff.
The Adviser attempts to identify municipal securities available at attractive valuations relative to the Adviser’s
evaluation of the obligor’s creditworthiness and, with respect to private activity bonds, expectations of the
revenue supporting the bonds. The Adviser assesses a security’s income, return and risk characteristics as well as
a security’s impact on the overall income, return and risk characteristics of the Fund. In making this assessment,
the Adviser takes into account various factors including the credit quality, maturity, sensitivity to interest rates
and the expected after-tax income of the security under consideration and of the Fund’s other holdings.

The Adviser anticipates investment opportunities in municipal securities funding projects that involve
traditional infrastructure (e.g., bridges, highways, mass transit, and water and sewer), as well as projects that
involve social infrastructure. Social infrastructure is broadly defined by the Adviser as the development,
construction, improvement or maintenance of facilities that support social services or are intended to improve the
quality of life of a community. Types of social infrastructure include education (such as charter schools, other
educational facilities and programs, and expansion of internet access), health care (such as hospitals and other
medical or dental services), retirement living (such as continuing care retirement facilities and other communities
for older adults), and affordable housing, as well as projects with environmental purposes (such as waste disposal
and the reduction of pollution or resource use).
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The extent to which the Fund invests in specific market segments and project types will depend on the
availability of such securities and their income, return and risk characteristics relative to those of other holdings,
as well as other portfolio management considerations including diversification and overall credit and interest rate
risk.

The Fund’s 80% investment policy may not be changed without shareholder approval. The Fund’s other
investment strategies and policies may be changed from time to time without shareholder approval, unless
specifically stated otherwise in this Prospectus or in the SAI.

Portfolio investments

The Fund may invest in a broad range of issuers and segments of the municipal debt securities market.
Municipal securities include general obligation bonds, revenue bonds, tax and revenue anticipation notes, bond
anticipation notes, tax-exempt commercial paper, municipal leases, participation certificates and custodial
receipts. General obligation bonds are backed by the full faith and credit of the issuing entity. Revenue bonds are
typically used to fund particular projects, such as those relating to education, health care, transportation and
utilities, that are expected to produce income sufficient to make the payments on the bonds, since they are not
backed by the full taxing power of the municipality. Housing authority bonds are used primarily to fund low to
middle income residential projects and may be backed by the payments made on the underlying mortgages. Tax
and revenue anticipation notes are generally issued in order to finance short-term cash needs or, occasionally, to
finance construction. Tax and revenue anticipation notes are expected to be repaid from taxes or designated
revenues in the related period, and they may or may not be general obligations of the issuing entity. Bond
anticipation notes are issued with the expectation that their principal and interest will be paid out of proceeds
from renewal notes or bonds and may be issued to finance such items as land acquisition, facility acquisition and/
or construction and capital improvement projects.

Municipal securities include municipal lease obligations, which are undivided interests issued by a state or
municipality in a lease or installment purchase contract which generally relates to equipment or facilities. In
some cases, payments under municipal leases do not have to be made unless money is specifically approved for
that purpose by an appropriate legislative body.

Although municipal securities are issued by qualifying issuers, payments of principal and interest on
municipal securities may be derived solely from revenues from certain facilities, mortgages or private industries,
and may not be backed by the issuers themselves. These securities include participation or other interests in
municipal securities issued or backed by banks, insurance companies and other financial institutions.

The Fund purchases municipal securities the interest on which, in the opinion of bond counsel at the time
the securities are issued, is exempt from regular federal income tax. There is no guarantee that this opinion is
correct, and there is no assurance that the IRS will agree with bond counsel’s opinion. If the IRS determines that
an issuer of a municipal security has not complied with applicable requirements, interest from the security could
become subject to regular federal income tax, possibly retroactively to the date the security was issued, and the
value of the security could decline significantly and a portion of the distributions to Fund shareholders could be
recharacterized as taxable. Future litigation or legislation could adversely affect the tax treatment of municipal
securities held by the Fund.

The Fund may invest in municipal securities of any maturity. Municipal securities with longer maturities are
generally more volatile than other fixed income securities with shorter maturities. The Fund may invest 25% or
more of its assets in issuers in any one or more states or in the same economic sector or similar project type (such
as projects relating to health care, education, transportation, and utilities).

The Fund may invest without limit in debt securities of any credit quality, including “high yield” municipal
obligations. For this purpose, “high yield” municipal obligations are municipal obligations rated at the time of
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purchase Ba or lower by Moody’s or BB or lower by S&P or unrated securities determined by the Adviser to be
of comparable credit quality. The Adviser expects that the Fund will invest mainly in securities that are below
investment grade. Municipal securities of below investment grade quality are regarded as having predominantly
speculative characteristics with respect to the issuer’s capacity to pay interest and repay principal, and are
commonly referred to as “junk bonds.” The Fund may invest in securities in any rating category, including those
in default, and in debtor-in-possession financings. The Fund may invest in debt securities, loans or preferred
stock rated below investment grade or, if unrated, of equivalent credit quality as determined by the Adviser. Such
investments may include credit obligations and related instruments of issuers that are insolvent or of issuers that
either are in default or are likely to default.

Interest income from certain types of municipal securities in which the Fund may invest generally may be
subject to the AMT. The Fund may not be suitable for investors subject to the AMT. The rate of interest paid on
municipal securities normally is lower than the rate of interest paid on taxable securities.

The Fund’s investments may have fixed or variable principal payments and all types of interest rate payment
and reset terms, including fixed and floating rates, inverse floating rate, zero coupon, contingent, deferred and
payment in kind and auction rate features.

The Fund also may invest in subordinated securities, asset-backed securities of any rating, and may hold
cash or other short-term investments. A holder of securities that are subordinated or “junior” to more senior
securities of an issuer is entitled to payment after the holders of more senior securities of the issuer. The Fund’s
investments may include mortgage-backed instruments, the underlying assets of which allow for balloon
payments (where a substantial portion of a mortgage loan balance is paid at maturity, which can shorten the
average life of the mortgage-backed instrument) or negative amortization payments (where, as a result of a
payment cap, payments on a mortgage loan are less than the amount of principal and interest owed, with excess
amounts added to the outstanding principal balance, which can extend the average life of the mortgage-backed
instrument).

The Fund may invest up to 20% of its net assets in taxable investments, including securities of other
investment companies (including mutual funds, exchange-traded funds and closed-end funds), commercial paper,
U.S. government securities, U.S. or foreign bank instruments and repurchase agreements.

The Fund may invest in securities and instruments that are not income-producing for purposes of seeking
capital appreciation or managing risk or other portfolio characteristics.

Investment grade securities

A debt security is considered investment grade if it is:

• Rated BBB or higher at the time of purchase by S&P or Baa or higher at the time of purchase by
Moody’s;

• Rated the equivalent rating by another nationally recognized statistical rating organization; or

• Determined to be of equivalent credit quality by the Adviser.

Securities in the lowest category of investment grade (i.e., BBB or Baa) are considered to have speculative
characteristics. An investor can still lose significant amounts when investing in investment grade securities.

Below investment grade securities

The Fund intends to invest primarily in municipal securities rated below investment grade or, if unrated, of
equivalent quality as determined by the Adviser. A debt security is below investment grade if it is rated Ba/BB or
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lower or the equivalent rating by at least one nationally recognized statistical rating organization or determined to
be of equivalent credit quality by the Adviser. Debt securities rated below investment grade are commonly
referred to as ”high yield” or “junk” bonds and are considered speculative. Below investment grade debt
securities involve greater risk of loss, are subject to greater price volatility and are less liquid, especially during
periods of economic uncertainty or change, than higher quality debt securities. Below investment grade securities
also may be more difficult to value.

Debt rating considerations

For purposes of the Fund’s credit quality policies, if a security receives different ratings from nationally
recognized statistical rating organizations, the Fund will use the rating chosen by the portfolio managers as most
representative of the security’s credit quality. The ratings of nationally recognized statistical rating organizations
represent their opinions as to the quality of the securities that they undertake to rate and may not accurately
describe the risks of the securities. A rating organization may have a conflict of interest with respect to a security
for which it assigns a quality rating. In addition, there may be a delay between a change in the credit quality of a
security or other asset and a change in the quality rating assigned to the security or other asset by a rating
organization. If a rating organization changes the quality rating assigned to one or more of the Fund’s portfolio
securities, the Adviser will consider if any action is appropriate in light of the Fund’s investment objectives and
policies. These ratings are used as criteria for the selection of portfolio securities, in addition to the Adviser’s
own assessment of the credit quality of potential investments.

Municipal securities

Municipal securities are often issued to obtain funds for various public purposes, including refunding
outstanding obligations, funding for general operating expenses and lending to other public institutions and
facilities. Municipal securities also include certain “private activity bonds” or industrial development bonds,
which are issued by or on behalf of public authorities to provide financing aid to acquire sites or construct or
equip facilities within a municipality for privately or publicly owned corporations. The two principal
classifications of municipal securities are “general obligations” and “revenue obligations.” General obligations
are secured by the issuer’s pledge of its full faith and credit for the payment of principal and interest, although
the characteristics and enforcement of general obligations may vary according to the law applicable to the
particular issuer. Revenue obligations, which include, but are not limited to, private activity bonds, certificates of
participation and certain municipal notes, are not backed by the credit and taxing authority of the issuer and are
payable solely from the revenues derived from a particular facility or class of facilities or, in some cases, from
the proceeds of a special excise or other specific revenue source. The obligations of the issuer of a revenue
obligation may, in addition, be backed by a letter of credit from a bank, a guarantee from another issuer or
insurance. The credit rating assigned to municipal securities may reflect the existence of these guarantees, letters
of credit or other credit enhancement features. General obligations and revenue obligations may be issued in a
variety of forms, including commercial paper, fixed, variable and floating rate securities, tender option bonds,
auction rate bonds, zero coupon bonds, deferred interest bonds and capital appreciation bonds. In addition to
general obligations and revenue obligations, there are a variety of hybrid and special types of municipal
securities.

One or a small number of institutional investors such as the Fund may purchase an entire issue of municipal
securities. Thus, the issue may not be said to be publicly offered. Unlike some securities that are not publicly
offered, a secondary market exists for many municipal securities that were not publicly offered initially and such
securities may be readily marketable.

Although distributions of interest income from the Fund’s municipal securities are generally exempt from
regular federal income tax, distributions from other sources, including capital gain distributions, and any gains on
the sale of your Common Shares are not. You should consult your tax adviser as to whether the AMT applies to
you and as to whether you will be subject to state and local taxes on your distributions from the Fund.
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From time to time, proposals have been introduced before Congress for the purpose of restricting or
eliminating the federal income tax exemption for interest on municipal securities. The Fund cannot predict what
legislation, if any, may be proposed in the future in Congress regarding the federal income tax status of interest
on municipal securities. Such proposals, if enacted, might materially and adversely affect the Fund.

The Fund may invest in municipal securities that are collateralized by the proceeds from class action or
other litigation against the tobacco industry. Payment by tobacco industry participants of such proceeds is spread
over several years, and the collection and distribution of such proceeds to the issuers of municipal securities is
dependent upon the financial health of such tobacco industry participants, which cannot be assured. Additional
litigation, government regulation or prohibition on the sales of tobacco products, or the seeking of protection
under the bankruptcy laws, could adversely affect the tobacco industry, which, in turn, could have an adverse
affect on tobacco-related municipal securities.

Municipal leases and certificates of participation

The Fund may invest in municipal leases and certificates of participation in such leases. A municipal lease is
an obligation in the form of a lease or installment purchase that is issued by a state or local government to
acquire equipment and facilities. Income from such obligations is generally exempt from state and local taxes in
the state of issuance. Municipal leases frequently involve special risks not normally associated with general
obligations or revenue obligations. Leases and installment purchase or conditional sale contracts (which normally
provide for title to the leased asset to pass eventually to the governmental issuer) have evolved as a means for
governmental issuers to acquire property and equipment without meeting the constitutional and statutory
requirements for the issuance of debt. The debt issuance limitations are deemed to be inapplicable because of the
inclusion in many leases or contracts of “non-appropriation” clauses that relieve the governmental issuer of any
obligation to make future payments under the lease or contract unless money is appropriated for such purpose by
the appropriate legislative body on a yearly or other periodic basis. In addition, such leases or contracts may be
subject to the temporary abatement of payments in the event the issuer is prevented from maintaining occupancy
of the leased premises or utilizing the leased equipment. Although the obligations may be secured by the leased
equipment or facilities, the disposition of the property in the event of non-appropriation or foreclosure might
prove difficult, time consuming and costly, and result in a delay in recovering, or the failure to fully recover, the
Fund’s original investment. To the extent that the Fund invests in unrated municipal leases or participates in such
leases, the credit quality and risk of cancellation of such unrated leases will be monitored on an ongoing basis.

A certificate of participation represents an undivided interest in an unmanaged pool of municipal leases,
installment purchase agreements or other instruments. The certificates are typically issued by a municipal
agency, a trust or other entity that has received an assignment of the payments to be made by the state or political
subdivision under such leases or installment purchase agreements. Such certificates provide the Fund with the
right to a pro rata undivided interest in the underlying municipal securities. In addition, such participations
generally provide the Fund with the right to demand payment, on not more than seven days’ notice, of all or any
part of the Fund’s participation interest in the underlying municipal securities, plus accrued interest.

Certain municipal lease obligations and certificates of participation may be deemed to be illiquid. Other
municipal lease obligations and certificates of participation acquired by the Fund may be determined by the
Adviser, pursuant to guidelines adopted by the Board, to be liquid securities. In determining the liquidity of
municipal lease obligations and certificates of participation, the Adviser will consider a variety of factors,
including: (i) the willingness of dealers to bid for the obligation; (ii) the number of dealers willing to purchase or
sell the obligation and the number of other potential buyers; (iii) the frequency of trades or quotes for the
obligation; and (iv) the nature of the marketplace trades. In addition, the Adviser will consider factors unique to
particular lease obligations and certificates of participation affecting the marketability thereof. These include the
general creditworthiness of the issuer, the importance to the issuer of the property covered by the lease and the
likelihood that the marketability of the obligation will be maintained throughout the time the obligation is held by
the Fund.
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Municipal notes

Municipal securities in the form of notes generally are used to provide for short-term capital needs, in
anticipation of an issuer’s receipt of other revenues or financing, and typically have maturities of up to three
years. Such instruments may include tax anticipation notes, revenue anticipation notes, bond anticipation notes,
tax and revenue anticipation notes and construction loan notes. Tax anticipation notes are issued to finance the
working capital needs of governments. Generally, they are issued in anticipation of various tax revenues, such as
income, sales, property, use and business taxes, and are payable from these specific future taxes. Revenue
anticipation notes are issued in expectation of receipt of other kinds of revenue, such as federal revenues
available under federal revenue sharing programs. Bond anticipation notes are issued to provide interim
financing until long-term bond financing can be arranged. In most cases, the long-term bonds then provide the
funds needed for repayment of the notes. Tax and revenue anticipation notes combine the funding sources of both
tax anticipation notes and revenue anticipation notes. Construction loan notes are sold to provide construction
financing. Mortgage notes insured by the Federal Housing Authority secure these notes; however, the proceeds
from the insurance may be less than the economic equivalent of the payment of principal and interest on the
mortgage note if there has been a default. The anticipated revenues from taxes, grants or bond financing
generally secure the obligations of an issuer of municipal notes. An investment in such instruments, however,
presents a risk that the anticipated revenues will not be received or that such revenues will be insufficient to
satisfy the issuer’s payment obligations under the notes or that refinancing will be otherwise unavailable.

Tax-exempt commercial paper

Issues of commercial paper typically represent short-term, unsecured, negotiable promissory notes. These
obligations are issued by state and local governments and their agencies to finance the working capital needs of
municipalities or to provide interim construction financing and are paid from general revenues of municipalities
or are refinanced with long-term debt. In most cases, tax-exempt commercial paper is backed by letters of credit,
lending agreements, note repurchase agreements or other credit facility agreements offered by banks or other
institutions.

Pre-refunded municipal securities

The principal of and interest on pre-refunded municipal securities are no longer paid from the original
revenue source for the securities. Instead, the source of such payments is typically an escrow fund consisting of
U.S. government securities. The assets in the escrow fund are derived from the proceeds of refunding bonds
issued by the same issuer as the pre-refunded municipal securities. Issuers of municipal securities use this
advance refunding technique to obtain more favorable terms with respect to securities that are not yet subject to
call or redemption by the issuer. For example, advance refunding enables an issuer to refinance debt at lower
market interest rates, restructure debt to improve cash flow or eliminate restrictive covenants in the indenture or
other governing instrument for the pre-refunded municipal securities. However, except for a change in the
revenue source from which principal and interest payments are made, the pre-refunded municipal securities
remain outstanding on their original terms until they mature or are redeemed by the issuer.

Private activity bonds

Private activity bonds, formerly referred to as industrial development bonds, are issued by or on behalf of
public authorities to obtain funds to provide privately operated housing facilities, airport, mass transit or port
facilities, sewage disposal, solid waste disposal or hazardous waste treatment or disposal facilities and certain
local facilities for water supply, gas or electricity. Other types of private activity bonds, the proceeds of which
are used for the construction, equipment, repair or improvement of privately operated industrial or commercial
facilities, may constitute municipal securities, although the current federal tax laws place substantial limitations
on the size of such issues. The Fund’s distributions of its interest income from private activity bonds may subject
certain investors to the AMT.
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Tender option bonds

A tender option bond is a municipal security (generally held pursuant to a custodial arrangement) having a
relatively long maturity and bearing interest at a fixed rate substantially higher than prevailing short-term,
tax-exempt rates. The bond is typically issued with the agreement of a third party, such as a bank, broker-dealer
or other financial institution, which grants the security holders the option, at periodic intervals, to tender their
securities to the institution and receive the face value thereof. As consideration for providing the option, the
financial institution receives periodic fees equal to the difference between the bond’s fixed coupon rate and the
rate, as determined by a remarketing or similar agent at or near the commencement of such period, that would
cause the securities, coupled with the tender option, to trade at par on the date of such determination. Thus, after
payment of this fee, the security holder effectively holds a demand obligation that bears interest at the prevailing
short-term, tax-exempt rate. However, an institution will not be obligated to accept tendered bonds in the event of
certain defaults or a significant downgrade in the credit rating assigned to the issuer of the bond. The liquidity of
a tender option bond is a function of the credit quality of both the bond issuer and the financial institution
providing liquidity. Tender option bonds are deemed to be liquid unless, in the opinion of the Adviser, the credit
quality of the bond issuer and the financial institution is deemed, in light of the Fund’s credit quality
requirements, to be inadequate and the bond would not otherwise be readily marketable. The Fund intends to
invest in tender option bonds the interest on which will, in the opinion of bond counsel, counsel for the issuer of
interests therein or counsel selected by the Adviser, be exempt from regular federal income tax. However,
because there can be no assurance that the IRS will agree with such counsel’s opinion in any particular case,
there is a risk that the Fund will not be considered the owner of such tender option bonds and thus will not be
entitled to treat such interest as exempt from such tax. Additionally, the federal income tax treatment of certain
other aspects of these investments, including the proper tax treatment of tender option bonds and the associated
fees in relation to various regulated investment company tax provisions, is unclear. The Fund intends to manage
its portfolio in a manner designed to eliminate or minimize any adverse impact from the tax rules applicable to
these investments.

Auction rate securities

The Fund may invest in auction rate securities. Auction rate securities include auction rate municipal
securities and auction rate preferred securities issued by closed-end investment companies that invest primarily in
municipal securities (collectively, “auction rate securities”). Provided that the auction mechanism is successful,
auction rate securities usually permit the holder to sell the securities in an auction at par value at specified
intervals. The dividend is reset by a “Dutch” auction in which bids are made by broker-dealers and other
institutions for a certain amount of securities at a specified minimum yield. The dividend rate set by the auction
is the lowest interest or dividend rate that covers all securities offered for sale. While this process is designed to
permit auction rate securities to be traded at a value equal to the liquidation preference, there is some risk that an
auction will fail due to insufficient demand for the securities. The Fund will take the time remaining until the
next scheduled auction date into account for the purpose of determining the securities’ duration. The Fund’s
investments in auction rate securities of closed-end funds are subject to the limitations prescribed by the 1940
Act.

Illiquid securities

The Fund may invest in bonds or other municipal securities that lack a secondary trading market or are
otherwise considered illiquid. Liquidity of a security relates to the ability easily to dispose of the security and the
price to be obtained upon disposition of the security, which may be less than would be obtained for a comparable,
more liquid security. The Fund may invest without limit in illiquid investments due to the closed-end fund
structure. Such investments may affect the Fund’s ability to realize its net asset value in the event of a voluntary
or involuntary liquidation of its assets.
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Structured securities

The Fund may invest in structured securities. The value of the principal and/or interest on such securities is
determined by reference to changes in the value of specific currencies, interest rates, commodities, indices or
other financial indicators (“reference”) or the relative change in two or more references. The interest rate or the
principal amount payable upon maturity or redemption may be increased or decreased depending upon changes
in the reference. The terms of the structured securities may provide, in certain circumstances, that no principal is
due at maturity and, therefore, may result in a loss of the Fund’s investment. Changes in the interest rate or
principal payable at maturity may be a multiple of the changes in the value of the reference. Consequently,
structured securities may entail a greater degree of market risk than other types of fixed income securities.

Insured municipal securities

The Fund may invest in “insured” municipal securities, which are securities for which scheduled payments
of interest and principal are guaranteed by a private (non-governmental) insurance company. The insurance only
entitles the Fund to receive at maturity the face or par value of the securities held by the Fund. The insurance
does not guarantee the market value of the municipal securities or the value of the shares of the Fund. The Fund
may utilize new issue or secondary market insurance. A bond issuer who wishes to increase the credit rating of a
security purchases a new issue insurance policy. By paying a premium and meeting the insurer’s underwriting
standards, the bond issuer is able to obtain a high credit rating (usually, Aaa from Moody’s or AAA from S&P)
for the issued security. Such insurance is likely to increase the purchase price and resale value of the security.
New issue insurance policies are non-cancelable and continue in force as long as the bonds are outstanding. A
secondary market insurance policy is purchased by an investor subsequent to a bond’s original issuance and
generally insures a particular bond for the remainder of its term.

Standby commitments

In order to enhance the liquidity of municipal securities, the Fund may acquire the right to sell a security to
another party at a guaranteed price and date. Such a right to resell may be referred to as a “standby commitment”
or “liquidity put,” depending on its characteristics. The aggregate price which the Fund pays for securities with
standby commitments may be higher than the price which otherwise would be paid for the securities. Standby
commitments may not be available or may not be available on satisfactory terms. Standby commitments may
involve letters of credit issued by domestic or foreign banks supporting the other party’s ability to purchase the
security. The right to sell may be exercisable on demand or at specified intervals and may form part of a security
or be acquired separately by the Fund.

Because the period prior to the put date is generally less than 365 days, the Fund generally values the
municipal securities subject to standby commitments at amortized cost. The Board has adopted procedures
pursuant to which the Adviser may determine that amortized cost represents the fair value of these securities. The
exercise price of the standby commitments is expected to approximate such amortized cost. Consequently, no
separate value is assigned to standby commitments for purposes of determining the Fund’s net asset value. The
cost of a standby commitment is carried as unrealized depreciation from the time of purchase until it is exercised
or expires. Since the value of a standby commitment is dependent on the ability of the standby commitment
writer to meet its obligation to repurchase, the Fund’s policy is to enter into standby commitment transactions
only with banks, brokers or dealers that present a minimal risk of default. However, this policy reduces, but does
not eliminate, the risk of default by the standby commitment writer.

U.S. government securities

The Fund may invest in U.S. government securities. U.S. government securities are obligations of, or
guaranteed by, the U.S. government, its agencies or government-sponsored entities. U.S. government securities
include obligations: directly issued by or supported by the full faith and credit of the U.S. government, like
Treasury bills, notes and bonds and Government National Mortgage Association (GNMA) certificates; supported
by the right of the issuer to borrow from the U.S. Treasury, like those of the Federal Home Loan Banks (FHLBs);
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supported by the discretionary authority of the U.S. government to purchase the agency’s securities like those of
the Federal National Mortgage Association (FNMA); or supported only by the credit of the issuer itself, like the
Tennessee Valley Authority. U.S. government securities include issues by non-governmental entities (like
financial institutions) that carry direct guarantees from U.S. government agencies as part of government
initiatives in response to the market crisis or otherwise. U.S. government securities include zero coupon
securities that make payments of interest and principal only upon maturity and which therefore tend to be subject
to greater volatility than interest-bearing securities with comparable maturities. Although the U.S. government
guarantees principal and interest payments on securities issued by the U.S. government and some of its agencies,
such as securities issued by the GNMA, this guarantee does not apply to losses resulting from declines in the
market value of these securities. Some of the U.S. government securities that the Fund may hold are not
guaranteed or backed by the full faith and credit of the U.S. government, such as those issued by FNMA and the
Federal Home Loan Mortgage Corporation (FHLMC).

Debtor-in-possession financings

The Fund may participate in or acquire debtor-in-possession financings (commonly known as “DIP
financings”). DIP financings are arranged when an entity seeks the protections of the bankruptcy court under
Chapter 11 of the U.S. bankruptcy code. These financings allow the entity to continue its business operations
while reorganizing under Chapter 11. Such financings constitute senior liens on unencumbered security (i.e.,
security not subject to other creditors’ claims). There is a risk that the entity will not emerge from Chapter 11 and
be forced to liquidate its assets under Chapter 7 of the U.S. Bankruptcy Code. In the event of liquidation, the
Fund’s only recourse would be against the property securing the DIP financing.

Investments in mortgage-backed, asset-backed and other securities

The Fund may invest in mortgage-backed securities. Mortgage-backed securities may be issued by private
issuers, by government-sponsored entities such as FNMA or FHLMC or by agencies of the U.S. government,
such as GNMA. Mortgage-backed securities represent direct or indirect participation in, or are collateralized by
and payable from, mortgage loans secured by real property. The commercial mortgages underlying certain
commercial mortgage-backed securities generally allow all or a substantial portion of the loan balance to be paid
at maturity, commonly known as a balloon payment. Some mortgage loans restrict periodic adjustments by
limiting changes in the borrower’s monthly principal and interest payments rather than limiting interest rate
changes. These payment caps may result in negative amortization, where payments are less than the amount of
principal and interest owed, with excess amounts added to the outstanding principal balance, which can extend
the average life of the mortgage-backed securities.

The Fund may invest in asset-backed securities and in securities issued by entities, such as trusts, whose
underlying assets are municipal securities. The Fund may invest in collateralized debt obligations (CDOs), which
include collateralized bond obligations (CBOs), collateralized loan obligations (CLOs) and other similarly
structured securities. A CDO is a trust backed by a pool of fixed income securities. The trust typically is split into
two or more portions, called tranches, which vary in credit quality and yield. Lower tranches pay higher interest
rates but represent lower degrees of credit quality and are more sensitive to the rate of defaults in the pool of
obligations. Certain CDOs may use derivatives, such as credit default swaps, to create synthetic exposure to
assets rather than holding such assets directly.

Subordinated securities

The Fund may invest in securities that are subordinated or “junior” to more senior securities of the issuer.
The investor in a subordinated security of an issuer is entitled to payment after other holders of debt in that
issuer.
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Zero coupon securities

The Fund may invest in zero coupon securities. Zero coupon securities are debt instruments that do not pay
interest during the life of the security but are issued at a discount from the amount the investor will receive when
the issuer repays the amount borrowed (the face value). The discount approximates the total amount of interest
that would be paid at an assumed interest rate.

Derivatives

The Fund may, but is not required to, invest without limit in synthetic municipal securities and other
structured securities, inverse floating rate obligations, credit default swaps and other derivatives. Credit default
swaps can be used to acquire or to transfer the credit risk of a security or index of securities without buying or
selling the security or securities comprising the relevant index. A derivative is a security or instrument whose
value is determined by reference to the value or the change in value of one or more securities, currencies, indices
or other financial instruments. The Fund may use derivatives for a variety of purposes, including:

• In an attempt to hedge against adverse changes in the market prices of securities, interest rates or
currency exchange rates

• As a substitute for purchasing or selling securities

• To attempt to increase the Fund’s return as a non-hedging strategy that may be considered speculative

• To manage portfolio characteristics (for example, the duration or credit quality of the Fund’s portfolio)

• As a cash flow management technique

The Fund may choose not to make use of derivatives for a variety of reasons, and any use may be limited by
applicable law and regulations. Derivative instruments are valued based on their mark-to market value in
accordance with the Fund’s valuation procedures adopted by the Board.

Inverse floating rate obligations

The Fund may invest in inverse floating rate obligations (a type of derivative instrument). Inverse floating
rate obligations represent interests in tax-exempt bonds. Inverse floating rate obligations are created by
depositing municipal bonds in a trust which divides the income stream of the underlying municipal bond into two
parts: a short-term variable rate demand note and a residual interest bond (the inverse floating rate obligation)
which receives interest based on the remaining cash flow of the trust after payment of interest on the note and
various trust expenses. The interest rate on inverse floating rate obligations will generally decrease as short-term
interest rates increase, and increase as short-term rates decrease. Due to their leveraged structure, the sensitivity
of the market value of an inverse floating rate obligation to changes in interest rates is generally greater than a
comparable long-term bond issued by the same issuer and with similar credit quality, redemption and maturity
provisions. Inverse floating rate obligations may be volatile and involve leverage risk.

Other investment companies

The Fund may invest in the securities of other investment companies to the extent that such investments are
consistent with the Fund’s investment objectives and principal investment strategies and permissible under the
1940 Act. Subject to the limitations on investment in other investment companies, the Fund may invest in
exchange-traded funds (“ETFs”). The Fund does not currently intend to invest in investment companies that are
not registered under the 1940 Act.

Repurchase agreements

In a repurchase agreement, the Fund purchases securities from a broker/dealer or a bank, called the
counterparty, upon the agreement of the counterparty to repurchase the securities from the Fund at a later date,

37



and at a specified price, which is typically higher than the purchase price paid by the Fund. The securities
purchased serve as the Fund’s collateral for the obligation of the counterparty to repurchase the securities. If the
counterparty does not repurchase the securities, the Fund is entitled to sell the securities, but the Fund may not be
able to sell them for the price at which they were purchased, thus causing a loss. Additionally, if the counterparty
becomes insolvent, there is some risk that the Fund will not have a right to the securities, or the immediate right
to sell the securities.

Reverse repurchase agreements

The Fund may enter into reverse repurchase agreements, which involve the sale of securities held by the
Fund subject to its agreement to repurchase the securities at an agreed-upon date or upon demand and at a price
reflecting a market rate of interest. Reverse repurchase agreements are subject to the Fund’s limitation on
borrowings and may be entered into only with banks or securities dealers or their affiliates. While a reverse
repurchase agreement is outstanding, the Fund will maintain the segregation, either on its records or with the
Fund’s custodian, of cash or other liquid securities, marked to market daily, in an amount at least equal to its
obligations under the reverse repurchase agreement.

Reverse repurchase agreements involve the risk that the buyer of the securities sold by the Fund might be
unable to deliver them when the Fund seeks to repurchase. If the buyer of securities under a reverse repurchase
agreement files for bankruptcy or becomes insolvent, the buyer or trustee or receiver may receive an extension of
time to determine whether to enforce the Fund’s obligation to repurchase the securities, and the Fund’s use of the
proceeds of the reverse repurchase agreement may effectively be restricted pending such decision.

Cash management and temporary investments

Normally, the Fund invests substantially all of its assets to meet its investment objectives. The Fund may
invest the remainder of its assets in securities with remaining maturities of less than one year or cash equivalents,
or may hold cash. For temporary defensive purposes, including during periods of unusual cash flows, the Fund
may depart from its principal investment strategies and invest part or all of its assets in these securities or may
hold cash. The Fund may adopt a defensive strategy when the Adviser believes securities in which the Fund
normally invests have special or unusual risks or are less attractive due to adverse market, economic, political or
other conditions. During such periods, it may be more difficult for the Fund to achieve its investment objectives.

Short-term trading

The Fund may sell an investment, even if it has only been held for a short time, if it no longer meets the
Fund’s investment criteria. If the Fund does a lot of trading, it may incur additional operating expenses, which
would reduce performance, and could cause shareowners to receive a higher level of taxable income or capital
gains.

LEVERAGE

The Fund anticipates using leverage in order to pursue its investment objectives. The Fund may use leverage
to the extent permitted under the 1940 Act. The Fund may source leverage initially and throughout the life of the
Fund through a number of methods including through borrowings, issuing preferred shares, which have seniority
over the Common Shares, the issuance of debt securities, entering into reverse repurchase agreements
(effectively a borrowing), and investing in residual interest certificates of tender option bond trusts, also called
inverse floating rate securities, that have the economic effect of leverage because the Fund’s investment exposure
to the underlying bonds held by the trust have been effectively financed by the trust’s issuance of floating rate
certificates. The sources of leverage will vary depending on market conditions.
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Under the 1940 Act, the Fund generally is not permitted to incur indebtedness unless immediately after such
borrowing the Fund has asset coverage of at least 300% of the aggregate outstanding principal balance of
indebtedness (i.e., the principal amount of such borrowing may not exceed 33 1/3% of the Fund’s total assets) (the
“300% asset coverage requirement”). Under the 1940 Act, the Fund is not permitted to issue preferred shares
unless immediately after such issuance the net value of the Fund’s portfolio is at least 200% of the liquidation
preference of the outstanding preferred shares (that is, the liquidation preference may not exceed 50% of the
Fund’s total assets less the Fund’s liabilities and indebtedness) (the “200% asset coverage requirement”). In
addition, the Fund is not permitted to declare any cash dividend or other distribution on its Common Shares
unless, at the time of such declaration, the NAV of the Fund’s portfolio (determined after deducting the amount
of such dividend or other distribution) is at least 200% of such liquidation value of the preferred shares.
Normally, holders of Common Shares will elect the Directors of the Fund except that the holders of any preferred
shares will elect two Directors. In the event the Fund failed to pay dividends on its preferred shares for two years,
holders of preferred shares would be entitled to elect a majority of the Directors until the dividends are paid.

The Fund initially anticipates that it will utilize leverage in an aggregate amount equal to approximately
30% of the Fund’s managed assets, if current market conditions persist. The Fund initially intends to leverage its
assets through borrowings from banks and other financial institutions. It is expected that these borrowings will be
made pursuant to a revolving credit facility established with a bank or other financial institution. Certain types of
borrowings may result in the Fund being subject to covenants in credit agreements relating to asset coverage and
portfolio composition requirements.

Additionally, the Fund may effectively leverage its investment portfolio by entering into reverse repurchase
agreements (effectively a borrowing), and investing in residual interest certificates of tender option bond trusts,
also called inverse floating rate securities, that have the economic effect of leverage because the Fund’s
investment exposure to the underlying bonds held by the trust have been effectively financed by the trust’s
issuance of floating rate certificates. The sources of leverage will vary depending on market conditions.

Although the Fund has no current intention to do so, the Fund also is permitted to use leverage through the
issuance of preferred shares. Under the 1940 Act, the Fund is not permitted to issue preferred shares unless
immediately after such issuance the net value of the Fund’s portfolio is at least 200% of the liquidation
preference of the outstanding preferred shares (that is, the liquidation preference may not exceed 50% of the
Fund’s total assets less the Fund’s liabilities and indebtedness).

The Fund’s use of leverage is premised upon the expectation that the Fund’s borrowing costs will be lower
than the total return the Fund achieves on its investments with the proceeds of borrowing or the issuance of
preferred shares. Such difference in return may result from the Fund’s higher credit rating than the securities in
which the Fund invests.

The Fund may not be leveraged at all times, and the amount of leverage, if any, may vary depending on a
variety of factors, including the Adviser’s outlook for interest rates and credit markets and the costs that the Fund
would incur as a result of such leverage. The Fund’s leveraging strategy may not be successful.

By leveraging its investment portfolio, the Fund creates an opportunity for increased net income or capital
appreciation. However, the use of leverage also creates risks that may adversely affect the return for Common
Shareholders, including:

• the likelihood of greater volatility of the net asset value and market price of Common Shares and
distributions and dividends thereon;

• fluctuations in interest rates on borrowings and short-term debt or, if preferred shares are issued in the
future, in the dividend rates on such preferred shares;

• increased operating costs, which may reduce the total return on the Fund’s Common Shares; and

• the potential for a decline in the value of an investment acquired with leverage, while the Fund’s
obligations as a result of such leverage remain fixed.
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When the Fund uses leverage through issuing preferred shares or borrowing, or otherwise engages in
transactions that have a leveraging effect on the Fund’s portfolio, all other risks will tend to be compounded. This
is because leverage generally magnifies the effect of an increase or decrease in the value of the Fund’s
underlying assets or creates investment risk with respect to a larger pool of assets than the Fund would otherwise
have, potentially resulting in the loss of all assets. Engaging in such transactions may cause the Fund to liquidate
positions when it may not be advantageous to do so to satisfy its obligations or meet segregation requirements. In
addition, fluctuations in preferred share dividend rates and interest rates on borrowings and short-term debt may
adversely affect returns. See “Risk Considerations—Leverage Risk.”

To the extent the income or capital appreciation derived from securities purchased with funds received from
leverage exceeds the cost of leverage, the Fund’s return will be greater than if leverage had not been used.
Conversely, if the income or capital appreciation from the securities purchased with such funds is not sufficient
to cover the cost of leverage or if the Fund incurs capital losses, the Fund’s return will be less than if leverage
had not been used, and therefore the amount available for distribution to Common Shareholders as dividends and
other distributions will be reduced or potentially eliminated. Subject to review by the Board, the Adviser may
determine to maintain the Fund’s leveraged position if it expects that the long-term benefits to the Fund’s
shareholders of maintaining the leveraged position will outweigh the current reduced return. Capital raised
through issuing preferred shares or borrowing will be subject to dividend payments or interest costs that may or
may not exceed the income and appreciation on the assets purchased.

Because the fees paid to the Adviser will be calculated on the basis of the Fund’s managed assets (which
may include the proceeds of leverage), the fees will be higher when leverage is utilized, giving the Adviser an
incentive to utilize leverage.

If the Fund uses leverage, associated costs will be borne by Common Shareholders through a reduction of
the net asset value of the Fund’s Common Shares. Costs associated with leverage would likely include legal fees,
audit fees, rating agency fees, structuring fees, commitment fees, and a usage (borrowing) fee. If the Fund issues
preferred shares or debt, holders of preferred shares and holders of any debt issued by the Fund would not bear
the advisory fee. Therefore, Common Shareholders bear the portion of the advisory fee attributable to the assets
purchased with the proceeds of leverage. Common Shareholders also bear all of the preferred share dividend
expenses and interest expenses, if any, in addition to the other costs associated with the leverage.

The Fund may be subject to certain restrictions on investments imposed by guidelines of one or more
nationally recognized statistical rating organizations that may issue ratings for preferred shares or other preferred
securities issued by the Fund. These guidelines may impose asset coverage or portfolio composition requirements
that are more stringent than those imposed by the 1940 Act. Certain types of borrowings may result in the Fund
being subject to covenants in credit agreements, including those relating to asset coverage, borrowing base and
portfolio composition requirements and additional covenants that may affect the Fund’s ability to pay dividends
and distributions in certain instances. The Fund may also be required to pledge its assets to the lenders in
connection with certain types of borrowing. The Adviser does not anticipate that these covenants or restrictions
will adversely affect its ability to manage the Fund’s portfolio in accordance with the Fund’s investment
objectives and principal investment strategies. Due to these covenants or restrictions, the Fund may be forced to
liquidate investments at times and at prices that are not favorable to the Fund, or the Fund may be forced to forgo
investments that the Adviser otherwise views as favorable.

No person from whom the Fund borrows will have veto power or a vote in approving or changing any of the
Fund’s fundamental policies. The interests of persons with whom the Fund enters into leverage arrangements are
not necessarily aligned with the interests of Fund shareholders, and the claims of such persons on the Fund’s
assets will be senior to those of the Fund’s shareholders.

Effects of leverage

Assuming the Fund engages in borrowing representing approximately 30% of the Fund’s managed assets
(which includes the amounts of leverage obtained through such borrowings), at an annual interest rate of 1.05%
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(based on market interest rates as of the date of this Prospectus), the annual return that the Fund’s portfolio must
experience (net of estimated expenses) in order to cover the costs of the leverage would be 0.32%. These figures
are merely estimates, and are used only for illustration purposes. Actual interest expenses associated with
preferred shares issued or borrowings used by the Fund may vary frequently and may be significantly higher or
lower that the rate used for the example above.

The following table is furnished in response to requirements of the SEC. It is designed to illustrate the
effects of leverage on Common Share total return, assuming investment portfolio total returns (consisting of
income and changes in the value of investments held in the Fund’s portfolio) of -10%, -5%, 0%, 5% and 10%.
These assumed investment portfolio returns are hypothetical figures and are not necessarily indicative of the
investment portfolio returns expected to be experienced by the Fund. The table further assumes that the Fund
uses borrowings representing approximately 30% of the Fund’s total assets (which includes the amounts of
leverage obtained through such borrowings) and a projected annual leverage expense of 1.05%.

Assumed Portfolio Total Return (Net of Expenses) . . . . . . . . . . . . . . (10.00)% (5.00)% 0.00% 5.00% 10.00%
Common Share Total Return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (14.76)% (7.61)% (0.45)% 6.70% 13.86%

Common share total return is composed of two elements—investment income net of the Fund’s expenses,
including any interest/dividends on assets resulting from leverage, and gains or losses on the value of the
securities the Fund owns. As required by SEC rules, the table assumes that the Fund is more likely to suffer
capital losses than to enjoy capital appreciation. For example, to assume a total return of 0%, the Fund must
assume that the income it receives on its investments is entirely offset by losses in the value of those investments.
This table reflects hypothetical performance of the Fund’s portfolio and not the performance of the Fund’s
Common Shares, the value of which will be determined by market forces and other factors.

Any benefits of leverage used by the Fund cannot be fully achieved until the proceeds resulting from the use
of leverage have been received by the Fund and invested in accordance with the Fund’s investment objectives
and policies. The Fund’s willingness to use leverage, and the extent to which leverage is used at any time, will
depend on many factors, including the Adviser’s assessment of the yield curve environment, interest rate trends,
market conditions and other factors.

To the extent consistent with applicable law, the Fund also may borrow money in order to repurchase its
shares or as a temporary measure for extraordinary or emergency purposes, including for the payment of
dividends or the settlement of securities transactions which otherwise might require untimely dispositions of
Fund securities. The Fund may borrow from affiliates of the Adviser, provided that the terms of such borrowings
are no less favorable than those available from comparable sources of funds in the marketplace.

Until the Fund borrows or issues preferred shares, the Fund’s Common Shares will not be leveraged, and the
risks and special considerations related to leverage described in this Prospectus will not apply.

RISK CONSIDERATIONS

Risk is inherent in all investing. Investing in any investment company security involves risk, including the
risk that you may receive little or no return on your investment. Therefore, before purchasing shares, you should
consider carefully the following risks that you assume when you invest in the Fund.

General. The Fund is a diversified, closed-end management investment company designed primarily as a
long-term investment and not as a trading tool. The Fund is not a complete investment program and should be
considered only as an addition to an investor’s existing portfolio of investments. Because the Fund will invest
substantially in high yield municipal securities, an investment in the Fund’s shares is speculative in that it
involves a high degree of risk. Due to uncertainty inherent in all investments, there can be no assurance that the
Fund will achieve its investment objectives. Instruments in which the Fund invests may only have limited
liquidity, or may be illiquid.

41



No operating history. The Fund is a newly organized, diversified, closed-end management investment
company and has no operating history or history of public trading.

Market price of shares. Common shares of closed-end funds frequently trade at a price lower than their
NAV. This is commonly referred to as “trading at a discount.” This characteristic of shares of closed-end funds is
a risk separate and distinct from the risk that the Fund’s NAV may decrease. Both long and short-term investors,
including investors who sell their shares within a relatively short period after completion of the initial public
offering, will be exposed to this risk. The Fund is designed primarily for long-term investors and should not be
considered a vehicle for trading purposes.

Whether investors will realize a gain or loss upon the sale of the Fund’s Common Shares will depend upon
whether the market value of the shares at the time of sale is above or below the price the investor paid, taking
into account transaction costs, for the shares and is not directly dependent upon the Fund’s NAV. Because the
market value of the Fund’s shares will be determined by factors such as the relative demand for and supply of the
shares in the market, general market conditions and other factors beyond the control of the Fund, the Fund cannot
predict whether its Common Shares will trade at, below or above NAV, or below or above the initial offering
price for the shares.

Limited term risk. Unless the limited term provision of the Fund’s Charter is amended by the Board and
shareholders in accordance with Maryland law and the Fund’s Charter, or unless the Fund completes an Eligible
Tender Offer and converts to perpetual existence, the Fund will terminate on or about the Termination Date (as
such date may be extended by the Board in accordance with the Fund’s Charter). The Fund is not a so called
“target date” or “life cycle” fund whose asset allocation becomes more conservative over time as its target date,
often associated with retirement, approaches. In addition, the Fund is not a “target term” fund whose investment
objective is to return its original NAV on the Termination Date. The Fund’s investment objectives and policies
are not designed to seek to return to investors that purchase Shares in this offering their initial investment of
$20.00 per share on the Termination Date or in an Eligible Tender Offer, and such investors and investors that
purchase shares after the completion of this offering may receive more or less than their original investment upon
termination or in an Eligible Tender Offer. See “Risk Considerations-Market price of shares.”

Because the assets of the Fund will be liquidated in connection with the termination, the Fund will incur
transaction costs in connection with dispositions of portfolio securities. The Fund does not limit its investments
to securities having a maturity date prior to the Termination Date and may be required to sell portfolio securities
when it otherwise would not, including at times when market conditions are not favorable, which may cause the
Fund to lose money. In particular, the Fund’s portfolio may still have large exposures to illiquid securities as the
Termination Date approaches, and losses due to portfolio liquidation may be significant. During the wind-down
period, beginning one year before the Termination Date, the Fund may begin liquidating all or a portion of the
Fund’s portfolio, and may deviate from its investment policies and may not achieve its investment objectives.
During the wind-down period, the Fund’s portfolio composition may change as more of its portfolio holdings are
called or sold and portfolio holdings are disposed of in anticipation of liquidation. The disposition of portfolio
investments by the Fund could cause market prices of such instruments, and hence the NAV and market price of
the Shares, to decline. In addition, disposition of portfolio investments will cause the Fund to incur increased
brokerage and related transaction expenses. The Fund may receive proceeds from the disposition of portfolio
investments that are less than the valuations of such investments by the Fund. Rather than reinvesting the
proceeds of matured, called or sold securities, the Fund may invest such proceeds in short-term or other lower
yielding securities or hold the proceeds in cash, which may adversely affect its performance and the market price
of the Common Shares. The Fund may distribute the proceeds in one or more liquidating distributions prior to the
final liquidation, which may cause fixed expenses to increase when expressed as a percentage of assets under
management. Upon a termination, it is anticipated that the Fund will have distributed substantially all of its net
assets to Common Shareholders, although securities for which no market exists or securities trading at depressed
prices, if any, may be placed in a liquidating trust. Such a liquidating trust will not register as an investment
company under the 1940 Act. As a result, the holders of the interests in the liquidating trust will not receive the
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protections under the 1940 Act that are afforded to investors in registered investment companies. Common
Shareholders will bear the costs associated with establishing and maintaining a liquidating trust, if necessary.
Securities placed in a liquidating trust may be held for an indefinite period of time until they can be sold or pay
out all of their cash flows. Additionally, the tax treatment of the liquidating trust’s assets may differ from the tax
treatment applicable to such assets when held by the Fund. To the extent the costs associated with a liquidating
trust exceed the value of the remaining securities, the liquidating trust trustees may determine to dispose of the
remaining securities in a manner of their choosing. The Fund cannot predict the amount, if any, of securities that
will be required to be placed in a liquidating trust.

If the Fund conducts an Eligible Tender Offer, the Fund anticipates that funds to pay the aggregate purchase
price of Common Shares accepted for purchase pursuant to the tender offer will be first derived from any cash on
hand and then from the proceeds from the sale of portfolio investments held by the Fund. In addition, the Fund
may be required to dispose of portfolio investments in connection with any reduction in the Fund’s outstanding
leverage necessary in order to maintain the Fund’s desired leverage ratios following a tender offer. The risks
related to the disposition of securities in connection with the Fund’s termination also would be present in
connection with the disposition of securities in connection with an Eligible Tender Offer. It is likely that during
the pendency of a tender offer, and possibly for a time thereafter, the Fund will hold a greater than normal
percentage of its total assets in cash and cash equivalents, which may impede the Fund’s ability to achieve its
investment objectives and decrease returns to Common Shareholders. If the Fund’s tax basis for the investments
sold is less than the sale proceeds, the Fund will recognize capital gains, which the Fund will be required to
distribute to Common Shareholders. In addition, the Fund’s purchase of tendered Common Shares pursuant to a
tender offer will have tax consequences for tendering Common Shareholders and may have tax consequences for
non-tendering Common Shareholders. The purchase of Common Shares by the Fund pursuant to a tender offer
will have the effect of increasing the proportionate interest in the Fund of non-tendering Common Shareholders.
All Common Shareholders remaining after a tender offer will be subject to proportionately higher expenses due
to the reduction in the Fund’s total assets resulting from payment for the tendered Common Shares. Such
reduction in the Fund’s total assets may also result in less investment flexibility, reduced diversification and
greater volatility for the Fund and the Common Shares, and may have an adverse effect on the Fund’s investment
performance.

The Fund is not required to conduct an Eligible Tender Offer. If the Fund conducts an Eligible Tender
Offer, there can be no assurance that the number of tendered Common Shares would not result in the Fund’s net
assets totaling less than the Termination Threshold, in which case the Eligible Tender Offer will be terminated,
no shares will be repurchased pursuant to the Eligible Tender Offer and the Fund will terminate on or before the
Termination Date (subject to possible extensions). Following the completion of an Eligible Tender Offer in
which the number of tendered shares would result in the Fund’s net assets totaling greater than the Termination
Threshold, the Board may eliminate the Termination Date upon the affirmative vote of a majority of the Board
and without shareholder approval. Thereafter, the Fund will have a perpetual existence. The Adviser may have a
conflict of interest in recommending to the Board that the Termination Date be eliminated and the Fund have a
perpetual existence. The Fund is not required to conduct additional tender offers following an Eligible Tender
Offer and conversion to perpetual existence. Therefore, remaining Common Shareholders may not have another
opportunity to participate in a tender offer. Shares of closed-end management investment companies frequently
trade at a discount from their NAV, and as a result remaining shareholders may only be able to sell their Shares
at a discount to NAV.

Market risk. The market prices of securities held by the Fund may go up or down, sometimes rapidly or
unpredictably, due to general market conditions, such as real or perceived adverse economic, political, or
regulatory conditions, recessions, inflation, changes in interest or currency rates, lack of liquidity in the
municipal securities markets, the spread of infectious illness or other public health issues or adverse investor
sentiment. Changes in market conditions may not have the same impact on all types of securities. The value of
securities may also fall due to specific conditions that affect a particular sector of the securities market or a
particular issuer. In the past decade, financial markets throughout the world have experienced increased

43



volatility, depressed valuations, decreased liquidity and heightened uncertainty. Governmental and
non-governmental issuers have defaulted on, or been forced to restructure, their debts. These conditions may
continue, recur, worsen or spread. Events that have contributed to these market conditions include, but are not
limited to, major cybersecurity events; geopolitical events (including wars and terror attacks); measures to
address budget deficits; downgrading of sovereign debt; changes in oil and commodity prices; dramatic changes
in currency exchange rates; global pandemics; and public sentiment. U.S. and non-U.S. governments and central
banks have provided significant support to financial markets, including by keeping interest rates at historically
low levels. U.S. Federal Reserve or other U.S. or non-U.S. governmental or central bank actions, including
interest rate increases or decreases or contrary actions by different governments, could negatively affect financial
markets generally, increase market volatility and reduce the value and liquidity of securities in which the Fund
invests. Policy and legislative changes in the U.S. and in other countries are affecting many aspects of financial
regulation, and these and other events affecting global markets, such as the United Kingdom’s exit from the
European Union (or Brexit), may in some instances contribute to decreased liquidity and increased volatility in
the financial markets. The impact of these changes on the markets, and the practical implications for market
participants, may not be fully known for some time. Economies and financial markets throughout the world are
increasingly interconnected. Economic, financial or political events, trading and tariff arrangements, terrorism,
natural disasters, infectious illness or public health issues and other circumstances in one country or region could
have profound impacts on global economies or markets. As a result, whether or not the Fund invests in securities
of issuers located in or with significant exposure to the countries directly affected, the value and liquidity of the
Fund’s investments may be negatively affected. The Fund may experience a substantial or complete loss on any
individual security or derivative position.

In the aftermath of the global financial crisis, there appears to be a renewed popular, political and judicial
focus on finance related consumer protection. Financial institution practices are also subject to greater scrutiny
and criticism generally. In the case of transactions between financial institutions and the general public, there
may be a greater tendency toward strict interpretation of terms and legal rights in favor of the consuming public,
particularly where there is a real or perceived disparity in risk allocation and/or where consumers are perceived
as not having had an opportunity to exercise informed consent to the transaction. In the event of conflicting
interests between retail investors holding common shares of a closed-end investment company such as the Fund
and a large financial institution, a court may similarly seek to strictly interpret terms and legal rights in favor of
retail investors.

The Fund may be affected by governmental action in ways that are not foreseeable, and there is a possibility
that such actions could have a significant adverse effect on the Fund and its ability to achieve its investment
objectives.

LIBOR risk. LIBOR (London Interbank Offered Rate) is used extensively in the U.S. and globally as a
“benchmark” or “reference rate” for various commercial and financial contracts, including corporate and
municipal bonds, bank loans, asset-backed and mortgage-related securities, and interest rate swaps and other
derivatives. In 2017, the head of the UK Financial Conduct Authority (“FCA”) announced a desire to phase out
the use of LIBOR by the end of 2021. The FCA and LIBOR’s administrator, ICE Benchmark Administration
(“IBA”), have announced that most LIBOR rates will no longer be published after the end of 2021 and a majority
of U.S. dollar LIBOR rates will no longer by published after June 30, 2023. It is possible that the FCA may
compel the IBA to publish a subset of LIBOR settings after these dates on a “synthetic” basis, but any such
publications would be considered non-representative of the underlying market. Actions by regulators have
resulted in the establishment of alternative reference rates to LIBOR in most major currencies. Based on the
recommendations of the New York Federal Reserve’s Alternative Reference Rate Committee (comprised of
major derivative market participants and their regulators), the U.S. Federal Reserve began publishing a Secured
Overnight Funding Rate (“SOFR”) that is intended to replace U.S. Dollar LIBOR. Proposals for alternative
reference rates for other currencies have also been announced or have already begun publication, such as SONIA
in the United Kingdom. Markets are slowly developing in response to these new rates, and transition planning is
at a relatively early stage. Neither the effect of the transition process nor its ultimate success is known. The
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transition process may lead to increased volatility and illiquidity in markets that currently rely on LIBOR to
determine interest rates. The effect of any changes to —or discontinuation of—LIBOR on the portfolio will vary
depending on, among other things, provisions in individual contracts and whether, how, and when industry
participants develop and adopt new reference rates and alternative reference rates for both legacy and new
products and instruments. Because the usefulness of LIBOR as a benchmark may deteriorate during the transition
period, these effects could materialize prior to the end of 2021.

Recent events. The respiratory illness COVID-19 caused by a novel coronavirus has resulted in a global
pandemic and major disruption to economies and markets around the world, including the United States. Global
financial markets have experienced extreme volatility and severe losses, and trading in many instruments has
been disrupted. Liquidity for many instruments has been greatly reduced for periods of time. Some interest rates
are very low and in some cases yields are negative. Some sectors of the economy and individual issuers have
experienced particularly large losses. These circumstances may continue for an extended period of time, and may
continue to affect adversely the value and liquidity of the portfolio’s investments. The ultimate economic fallout
from the pandemic, and the long-term impact on economies, markets, industries and individual issuers, are not
known. Governments and central banks, including the Federal Reserve in the U.S., have taken extraordinary and
unprecedented actions to support local and global economies and the financial markets. These actions have
resulted in significant expansion of public debt, including in the U.S. The impact of these measures, and whether
they will be effective to mitigate the economic and market disruption, may not be known for some time. The
consequences of high public debt, including its future impact on the economy and securities markets, likewise
may not be known for some time.

China and the United States have each imposed tariffs on the other country’s products. These actions may
trigger a significant reduction in international trade, the oversupply of certain manufactured goods, substantial
price reductions of goods and possible failure of individual companies and/or large segments of China’s export
industry, which could have a negative impact on the Fund’s performance. U.S. companies that source material
and goods from China and those that make large amounts of sales in China would be particularly vulnerable to an
escalation of trade tensions. Uncertainty regarding the outcome of the trade tensions and the potential for a trade
war could cause the U.S. dollar to decline against safe haven currencies, such as the Japanese yen and the euro.
Events such as these and their consequences are difficult to predict and it is unclear whether further tariffs may
be imposed or other escalating actions may be taken in the future.

Municipal securities risk. The municipal bond market can be susceptible to unusual volatility, particularly
for lower-rated and unrated securities. Liquidity can be reduced unpredictably in response to overall economic
conditions or credit tightening. Issuers of municipal securities tend to derive a significant portion of their revenue
from taxes, particularly property and income taxes, and decreases in personal income levels and property values
and other unfavorable economic factors, such as a general economic recession, adversely affect municipal
securities. Municipal issuers may also be adversely affected by rising health care costs, increasing unfunded
pension liabilities and by the phasing out of federal programs providing financial support. Where municipal
securities are issued to finance particular projects, especially those relating to education, health care,
transportation, housing, water or sewer and utilities, issuers often depend on revenues from those projects to
make principal and interest payments. Adverse conditions and developments in those sectors can result in lower
revenues to issuers of municipal securities, potentially resulting in defaults, and can also have an adverse effect
on the broader municipal securities market. To the extent the Fund invests significantly in a single state, or in
securities the payments on which are dependent upon a single project or source of revenues, or that relate to a
sector or industry, including health care facilities, education, special revenues and housing, the Fund will be more
susceptible to associated risks and developments.

The municipal market is one in which dealer firms make markets in bonds on a principal basis using their
proprietary capital, and during the market turmoil in 2008-2009 these firms’ capital was severely constrained. As
a result, some firms were unwilling to commit their capital to purchase and to serve as a dealer for municipal
bonds.

45



The ability of municipal issuers to make timely payments of interest and principal may be diminished during
general economic downturns and as governmental cost burdens are reallocated among federal, state and local
governments. In addition, laws enacted in the future by Congress or state legislatures or referenda could extend
the time for payment of principal and/or interest, or impose other constraints on enforcement of such obligations,
or on the ability of municipalities to levy taxes. Further, some state and local governments have been and in the
future may be subject to direct ballot referenda that could limit their financial flexibility, or their ability to levy
taxes or raise revenues, which may adversely affect the marketability of notes and bonds issued by those state
and local governments. To enforce its rights in the event of a default in the payment of interest or repayment of
principal, or both, the Fund may take possession of and manage the assets securing the issuer’s obligations on
such securities, which may increase the Fund’s operating expenses. Any income derived from the Fund’s
ownership or operation of such assets may not be tax-exempt.

There may be less public information available on municipal issuers or projects than other issuers, and
valuing municipal securities may be more difficult. In addition, the secondary market for municipal securities is
less well developed and liquid than other markets, and dealers may be less willing to offer and sell municipal
securities in times of market turbulence. Changes in the financial condition of one or more individual municipal
issuers (or one or more insurers of municipal issuers), or one or more defaults by municipal issuers or insurers,
can adversely affect liquidity and valuations in the overall market for municipal securities. The value of
municipal securities can also be adversely affected by regulatory and political developments affecting the ability
of municipal issuers to pay interest or repay principal, actual or anticipated tax law changes or other legislative
actions, and by uncertainties and public perceptions concerning these and other factors. Municipal securities may
be more susceptible to downgrades or defaults during recessions or similar periods of economic stress.

The rate of interest paid on municipal securities normally is lower than the rate of interest paid on fully
taxable securities. Some municipal securities, such as general obligation issues, are backed by the issuer’s taxing
authority, while other municipal securities, such as revenue issues, are backed only by revenues from certain
facilities or other sources and not by the issuer itself. The payment of principal and interest on private activity
and industrial development revenue bonds is solely dependent on the ability of the facility’s user to meet its
financial obligations and the pledge, if any, of the facility or other property as security for payment.

Inventories of municipal securities held by brokers and dealers have decreased in recent years, lessening
their ability to make a market in these securities. This reduction in market making capacity has the potential to
decrease the Fund’s ability to buy or sell municipal securities at attractive prices, and increase municipal security
price volatility and trading costs, particularly during periods of economic or market stress. The secondary market
for municipal securities, particularly the below investment grade municipal securities in which the Fund may
invest, also tends to be less well-developed or liquid than many other securities markets, which may adversely
affect the Fund’s ability to sell its municipal securities at attractive prices. In addition, recent federal banking
regulations may cause certain dealers to reduce their inventories of municipal securities, which may further
decrease the Fund’s ability to buy or sell municipal securities. As a result, the Fund may be forced to accept a
lower price to sell a security, to sell other securities to raise cash, or to give up an investment opportunity, any of
which could have a negative effect on performance. If the Fund needed to sell large blocks of municipal
securities to raise cash to meet its obligations, those sales could further reduce the municipal securities’ prices
and hurt performance. The Fund may invest a significant portion of its assets in unrated municipal securities. The
market for these municipal securities may be less liquid than the market for rated municipal securities of
comparable quality. Less public information is typically available about unrated municipal securities or issuers
than rated municipal securities or issuers.

The Fund may purchase municipal securities that are secured by insurance, bank credit agreements or
escrow accounts. The credit quality of the companies that provide such credit enhancements will affect the value
of those securities. Certain significant providers of insurance for municipal securities have incurred significant
losses as a result of exposure to sub-prime mortgages and other lower credit quality investments that have
experienced defaults or otherwise suffered extreme credit deterioration. As a result, such losses have reduced the
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insurers’ capital and called into question their continued ability to perform their obligations under such insurance
if they are called upon to do so in the future. While an insured municipal security will typically be deemed to
have the rating of its insurer, if the insurer of a municipal security suffers a downgrade in its credit rating or the
market discounts the value of the insurance provided by the insurer, the rating of the underlying municipal
security will be more relevant and the value of the municipal security would more closely, if not entirely, reflect
such rating. In such a case, the value of insurance associated with a municipal security would decline and may
not add any value. The insurance feature of a municipal security does not guarantee the full payment of principal
and interest through the life of an insured obligation, the market value of the insured obligation or the NAV of
the Common Shares represented by such insured obligation.

Taxable investment risk. Although distributions of interest income from the Fund’s tax-exempt securities
are generally exempt from regular federal income tax, distributions from other sources, including capital gain
distributions, and any gains on the sale of your shares are not. In addition, the interest on the Fund’s municipal
securities could become subject to regular federal income tax or the AMT due to noncompliant conduct by
issuers, unfavorable legislation or litigation, or adverse interpretations by regulatory authorities. You should
consult a tax adviser about whether the AMT applies to you and about state and local taxes on your Fund
distributions.

“High yield” or “junk” bond risk. Debt securities that are below investment grade, called “junk bonds,”
are speculative, have a higher risk of default or are already in default, tend to be less liquid and are more difficult
to value than higher grade securities and may involve major risk of exposure to adverse conditions and negative
sentiments. These securities have a higher risk of issuer default because, among other reasons, issuers of junk
bonds often have more debt in relation to total capitalization than issuers of investment grade securities. Junk
bonds tend to be volatile and more susceptible to adverse events and negative sentiments. These risks are more
pronounced for securities that are already in default. The Fund may not receive interest payments on defaulted
securities and may incur costs to protect its investment. In addition, defaulted securities involve the substantial
risk that principal will not be repaid. Changes in economic conditions or developments regarding the individual
issuer are more likely to cause price volatility and weaken the capacity of such securities to make principal and
interest payments than is the case for higher grade debt securities. The value of lower-quality debt securities
often changes in response to company, political, or economic developments and can decline significantly over
short as well as long periods of time or during periods of general or regional economic difficulty. Junk bonds
may also be less liquid than higher-rated securities, which means that the Fund may have difficulty selling them
at times, and it may have to apply a greater degree of judgment in establishing a price for purposes of valuing
Fund shares. Junk bonds generally are issued by less creditworthy issuers. Issuers of junk bonds may have a
larger amount of outstanding debt securities relative to their assets than issuers of investment grade bonds. In the
event of an issuer’s bankruptcy, claims of other creditors may have priority over the claims of junk bond holders,
leaving few or no assets available to repay junk bond holders. The Fund may incur expenses to the extent
necessary to seek recovery upon default or to negotiate new terms with a defaulting issuer. Junk bonds frequently
have redemption features that permit an issuer to repurchase the security from the Fund before it matures. If the
issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower yields and may lose
income.

Interest rate risk. The market prices of securities may fluctuate significantly when interest rates change.
When interest rates rise, the value of fixed income securities and therefore the value of your investment in the
Fund, generally falls. Interest rates are currently at or near historic lows, which may make a rise in rates more
likely. If interest rates increase by 1%, the value of a Fund’s portfolio with a portfolio duration of ten years
would be expected to decrease by 10%, all other things being equal. A general rise in interest rates could
adversely affect the price and liquidity of fixed income securities. A change in interest rates will not have the
same impact on all fixed income securities. Generally, the longer the maturity or duration of a fixed income
security, the greater the impact of a rise in interest rates on the security’s value. The maturity of a security may
be significantly longer than its effective duration. A security’s maturity and other features may be more relevant
than its effective duration in determining the security’s sensitivity to other factors affecting the issuer or markets
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generally, such as changes in credit quality or in the yield premium that the market may establish for certain
types of securities. Calculations of duration and maturity may be based on estimates and may not reliably predict
a security’s price sensitivity to changes in interest rates. Moreover, securities can change in value in response to
other factors, such as credit risk. In addition, different interest rate measures (such as short- and long-term
interest rates and U.S. and foreign interest rates), or interest rates on different types of securities or securities of
different issuers, may not necessarily change in the same amount or in the same direction. When interest rates go
down, the income received by the Fund, and the Fund’s yield, may decline. Also, when interest rates decline,
investments made by the Fund may pay a lower interest rate, which would reduce the income received and
distributed by the Fund.

Certain fixed income securities pay interest at variable or floating rates. Variable rate securities tend to reset
at specified intervals, while floating rate securities may reset whenever there is a change in a specified index rate.
In most cases, these reset provisions reduce the impact of changes in market interest rates on the value of the
security. However, some securities do not track the underlying index directly, but reset based on formulas that
may produce a leveraging effect; others may also provide for interest payments that vary inversely with market
rates. The market prices of these securities may fluctuate significantly when interest rates change. Yield
generated by the Fund may decline due to a decrease in market interest rates.

The values of securities with floating interest rates generally are less sensitive to interest rate changes but
may decline in value if their interest rates do not rise as much, or as quickly, as prevailing interest rates. In
addition, rising interest rates can also lead to increased default rates, as issuers of floating rate securities find
themselves faced with higher payments. Further, in the case of some instruments, if the underlying reference
interest rate does not move by at least a prescribed increment, no adjustment will occur in the floating rate
instrument’s interest rate. This means that, when prevailing interest rates increase, a corresponding increase in
the instrument’s interest rate may not result and the instrument may decline in value. Unlike fixed rate securities,
floating rate securities generally will not increase in value if interest rates decline. Changes in interest rates also
will affect the amount of interest income the Fund earns on its floating rate investments. Unlike fixed rate
securities, when prevailing interest rates decrease, the interest rate payable on floating rate investments will
decrease.

The interest rates of some floating rate obligations adjust only periodically. Between the times that interest
rates on floating rate obligations adjust, the interest rate on those obligations may not correlate to prevailing rates
that will affect the value of the loans and may cause the net asset values of the Fund’s shares to fluctuate.

Credit risk. If an obligor (such as the issuer itself or a party offering credit enhancement) for a security held
by the Fund fails to pay, otherwise defaults, is perceived to be less creditworthy, becomes insolvent or files for
bankruptcy, a security’s credit rating is downgraded or the credit quality or value of an underlying asset declines,
the value of the investment could decline. If the Fund enters into financial contracts (such as certain derivatives,
repurchase agreements, reverse repurchase agreements, and when-issued, delayed delivery and forward
commitment transactions), the Fund will be subject to the credit risk presented by the counterparty. In addition,
the Fund may incur expenses and suffer delays in an effort to protect the Fund’s interests or to enforce its rights.
Credit risk is broadly gauged by the credit ratings of the securities in which the Fund invests. However, ratings
are only the opinions of the companies issuing them and are not guarantees as to quality. Securities rated in the
lowest category of investment grade (Baa/BBB) may possess certain speculative characteristics.

Prepayment or call risk. Many fixed income securities give the issuer the option to prepay or call the
security prior to its maturity date. Issuers often exercise this right when interest rates fall. Accordingly, if the
Fund holds a fixed income security that can be prepaid or called prior to its maturity date, it will not benefit fully
from the increase in value that other fixed income securities generally experience when interest rates fall. Upon
prepayment of the security, the Fund also would be forced to reinvest the proceeds at then current yields, which
would be lower than the yield of the security that was prepaid or called. In addition, if the Fund purchases a fixed
income security at a premium (at a price that exceeds its stated par or principal value), the Fund may lose the
amount of the premium paid in the event of prepayment.
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Extension risk. During periods of rising interest rates, the average life of certain types of securities may be
extended because of slower than expected principal payments. This may lock in a below market interest rate,
increase the security’s duration (the estimated period until the security is paid in full) and reduce the value of the
security.

To the extent the Fund invests significantly in mortgage-related and asset-backed securities, its exposure to
extension risks may be greater than if it invested in other fixed income securities.

Risk of illiquid investments. Certain securities or derivatives held by the Fund may be impossible or
difficult to purchase or dispose of at a fair price at the time when the Fund believes it is desirable to do so. The
market price of illiquid securities generally is more volatile than that of more liquid securities, which may
adversely affect the price that the Fund pays for or recovers upon the sale of illiquid securities. Illiquid securities
are also more difficult to value and the Adviser’s judgment may play a greater role in the valuation process.
Investment of the Fund’s assets in illiquid securities may restrict the Fund’s ability to take advantage of market
opportunities. The risks associated with illiquid securities may be particularly acute in situations in which the
Fund’s operations require cash and could result in the Fund borrowing to meet its short-term needs or incurring
losses on the sale of illiquid securities. Markets may become illiquid when, for instance, there are few, if any,
interested buyers and sellers or when dealers are unwilling to make a market for certain securities or when dealer
market-making capacity is otherwise reduced, and this is more likely to occur as a result of the reduction of
market support activity by the Federal Reserve.

Portfolio selection risk. The Adviser’s judgment about the quality, relative yield, relative value or market
trends affecting a particular sector or region, market segment, security or about interest rates generally may prove
to be incorrect, or there may be imperfections, errors or limitations in the models, tools and information used by
the Adviser.

Small and mid-size issuers risk. Compared with those of larger municipal issuers, securities of small and
mid-size municipal issuers may experience sharper swings in market values, have limited liquidity, be harder to
value or to sell at the times and prices the Adviser thinks appropriate, and offer greater potential for gain and
loss.

Risks of subordinated securities. A holder of securities that are subordinated or “junior” to more senior
securities of an issuer is entitled to payment after holders of more senior securities of the issuer. Subordinated
securities are more likely to suffer a credit loss than non-subordinated securities of the same issuer, any loss
incurred by the subordinated securities is likely to be proportionately greater, and any recovery of interest or
principal may take more time. As a result, even a perceived decline in creditworthiness of the issuer is likely to
have a greater impact on subordinated securities than more senior securities.

Debtor-in-possession financings risk. Debtor-in-possession financings are loans to a debtor-in-possession
in a proceeding under the U.S. Bankruptcy Code that have been approved by the bankruptcy court. These
financings allow the entity to continue its business operations while reorganizing under Chapter 11 of the U.S.
Bankruptcy Code. Debtor-in-possession financings can provide creditors with varying levels of protection, as
they may carry super-priority repayment status, be secured by a lien on the borrower’s otherwise unencumbered
assets, or be secured by a junior lien on the borrower’s encumbered assets. These financings are subject to the
risk that the borrower will not emerge successfully from the bankruptcy/reorganization proceedings and will be
forced to liquidate its assets. In the event of liquidation, the fund’s only recourse will be against the property
securing the debtor-in-possession loan and any remaining unencumbered assets, which might be insufficient to
repay the debtor-in-possession loan in full.

U.S. Treasury obligations risk. The market value of direct obligations of the U.S. Treasury may vary due
to changes in interest rates. In addition, changes to the financial condition or credit rating of the U.S. government
may cause the value of the Fund’s investments in obligations issued by the U.S. Treasury to decline.
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U.S. government agency obligations risk. The Fund invests in obligations issued by agencies and
instrumentalities of the U.S. government. Government-sponsored entities such as FNMA, FHLMC and the
FHLBs, although chartered or sponsored by Congress, are not funded by congressional appropriations and the
debt and mortgage-backed securities issued by them are neither guaranteed nor issued by the U.S. government.
The maximum potential liability of the issuers of some U.S. government obligations may greatly exceed their
current resources, including any legal right to support from the U.S. government. Such debt and mortgage-backed
securities are subject to the risk of default on the payment of interest and/or principal, similar to debt of private
issuers. Although the U.S. government has provided financial support to FNMA and FHLMC in the past, there
can be no assurance that it will support these or other government-sponsored entities in the future.

Mortgage-related and asset-backed securities risk. The repayment of certain mortgage-backed and asset-
backed securities depends primarily on the cash collections received from the issuer’s underlying asset portfolio
and, in certain cases, the issuer’s ability to issue replacement securities. As a result, there could be losses to the
Fund in the event of credit or market value deterioration in the issuer’s underlying portfolio, mismatches in the
timing of the cash flows of the underlying asset interests and the repayment obligations of maturing securities, or
the issuer’s inability to issue new or replacement securities. Mortgage-backed securities tend to be more sensitive
to changes in interest rate than other types of debt securities. These securities are also subject to prepayment and
extension risks. Upon the occurrence of certain triggering events or defaults, the Fund may become the holder of
underlying assets at a time when those assets may be difficult to sell or may be sold only at a loss. In the event of
a default, the value of the underlying collateral may be insufficient to pay certain expenses, such as litigation and
foreclosure expenses, and inadequate to pay any principal or unpaid interest. The risk of default is generally
higher in the case of mortgage-backed investments offered by private issuers and those that include so-called
“sub-prime” mortgages. Privately issued mortgage-backed and asset-backed securities are not traded on an
exchange and may have a limited market. Without an active trading market, these securities may be particularly
difficult to value given the complexities in valuing the underlying collateral.

Certain mortgage-backed and asset-backed securities may pay principal only at maturity or may represent
only the right to receive payments of principal or interest on the underlying obligations, but not both. The value
of these types of instruments may change more than the value of debt securities that pay both principal and
interest during periods of changing interest rates. Principal only instruments generally increase in value if interest
rates decline, but are also subject to the risk of prepayment. Interest only instruments generally increase in value
in a rising interest rate environment when fewer of the underlying obligations are prepaid. Interest only
instruments could lose their entire value in a declining interest rate environment if the underlying obligations are
prepaid.

Unlike mortgage-related securities issued or guaranteed by the U.S. government or its agencies and
instrumentalities, mortgage-related securities issued by private issuers do not have a government or government-
sponsored entity guarantee (but may have other credit enhancement), and may, and frequently do, have less
favorable collateral, credit risk or other characteristics. The Fund may invest in other mortgage-related securities,
including mortgage derivatives and structured securities. These securities typically are not secured by real
property. Because these securities have embedded leverage features, small changes in interest or prepayment
rates may cause large and sudden price movements. These securities also can become illiquid and difficult to
value in volatile or declining markets.

Mortgage-backed securities are particularly susceptible to prepayment and extension risks, because
prepayments on the underlying mortgages tend to increase when interest rates fall and decrease when interest
rates rise. Prepayments may also occur on a scheduled basis or due to foreclosure. When market interest rates
increase, mortgage refinancings and prepayments slow, which lengthens the effective duration of these securities.
As a result, the negative effect of the interest rate increase on the market value of mortgage-backed securities is
usually more pronounced than it is for other types of fixed income securities, potentially increasing the volatility
of the Fund. Conversely, when market interest rates decline, while the value of mortgage-backed securities may
increase, the rates of prepayment of the underlying mortgages tend to increase, which shortens the effective

50



duration of these securities. Mortgage-backed securities are also subject to the risk that the underlying borrowers
will be unable to meet their obligations.

At times, some of the mortgage-backed securities in which the Fund may invest will have higher than
market interest rates and therefore will be purchased at a premium above their par value. Prepayments may cause
losses on securities purchased at a premium.

The value of mortgage-backed and asset-backed securities may be affected by changes in credit quality or
value of the mortgage loans or other assets that support the securities. In addition, for mortgage-backed
securities, when market conditions result in an increase in the default rates on the underlying mortgages and the
foreclosure values of the underlying real estate are below the outstanding amount of the underlying mortgages,
collection of the full amount of accrued interest and principal on these investments may be less likely.

The Fund may invest in CMOs. Principal prepayments on the underlying mortgage loans may cause a CMO
to be retired substantially earlier than its stated maturity or final distribution date. If there are defaults on the
underlying mortgage loans, the Fund will be less likely to receive payments of principal and interest, and will be
more likely to suffer a loss. This risk may be increased to the extent the underlying mortgages include sub-prime
mortgages. As market conditions change, and particularly during periods of rapid or unanticipated changes in
market interest rates, the attractiveness of a CMO class and the ability of the structure to provide the anticipated
investment characteristics may be significantly reduced. Such changes can result in volatility in the market value,
and in some instances reduced liquidity, of a CMO class.

Asset-backed securities are structured like mortgage-backed securities and are subject to many of the same
risks. The ability of an issuer of asset-backed securities to enforce its security interest in the underlying asset or
to otherwise recover from the underlying obligor may be limited. Certain asset-backed securities present a
heightened level of risk because, in the event of default, the liquidation value of the underlying assets may be
inadequate to pay any unpaid principal or interest.

Risks of investing in collateralized debt obligations. Investment in a collateralized debt obligation (CDO)
is subject to the credit, subordination, interest rate, valuation, prepayment, extension and other risks of the
obligations underlying the CDO and the tranche of the CDO in which the Fund invests. CDOs are subject to
liquidity risk. CDOs carry additional risks including, but not limited to: (i) the possibility that distributions from
collateral securities will not be adequate to make interest or other payments; (ii) the risk that the collateral may
default or decline in value or be downgraded, if rated by a nationally recognized statistical rating organization;
(iii) the structure and complexity of the transaction and the legal documents could lead to disputes among
investors regarding the characterization of proceeds; (iv) the investment return achieved by the Fund could be
significantly different than those predicted by financial models; (v) the lack of a readily available secondary
market for CDOs; (vi) the risk of forced “fire sale” liquidation due to technical defaults such as coverage test
failures; and (vii) the CDO’s manager may perform poorly. In addition, investments in CDOs may be
characterized by the Fund as illiquid securities. CDOs may be highly leveraged (which could make them highly
volatile). Synthetic CDOs are also subject to the risks of investing in derivatives, such as credit default swaps,
and leverage risk. The Fund may invest in or be exposed to CDOs that are sometimes referred to as “covenant-
lite” obligations, which generally are debt obligations that lack financial maintenance covenants or possess fewer
or contingent financial maintenance covenants and other financial protections for lenders and investors. These
“covenant-lite” obligations typically are particularly subject to the risks associated with investments in loans as
described in this Prospectus.

Risks of instruments that allow for balloon payments or negative amortization payments. Certain debt
instruments allow for balloon payments or negative amortization payments. Such instruments permit the borrower
to avoid paying currently a portion of the interest accruing on the instrument. While these features make the debt
instrument more affordable to the borrower in the near term, they increase the risk that the borrower will be unable
to make the resulting higher payment or payments that become due at the maturity of the loan.
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Derivatives risk. Using synthetic municipal securities, inverse floating rate obligations, credit default swaps
and other derivatives exposes the Fund to special risks and costs and may result in losses to the Fund, even when
used for hedging purposes. Using derivatives can increase losses and reduce opportunities for gain when market
prices, interest rates or currencies, or the derivative instruments themselves, behave in a way not anticipated by
the Fund, especially in abnormal market conditions. Using derivatives can have a leveraging effect (which may
increase investment losses) and increase the Fund’s volatility, which is the degree to which the Fund’s share
price may fluctuate within a short time period. Certain derivatives have the potential for unlimited loss,
regardless of the size of the Fund’s initial investment. Derivatives are generally subject to the risks applicable to
the assets, rates, indices or other indicators underlying the derivative. If changes in a derivative’s value do not
correspond to changes in the value of the Fund’s other investments or do not correlate well with the underlying
assets, rate or index, the Fund may not fully benefit from, or could lose money on, or could experience unusually
high expenses as a result of, the derivative position. The other parties to certain derivative transactions present
the same types of credit risk as issuers of fixed income securities. Derivatives also tend to involve greater
liquidity risk and they may be difficult to value. The Fund may be unable to terminate or sell its derivative
positions. In fact, many over-the-counter derivatives will not have liquidity beyond the counterparty to the
instrument. The Fund also may have to sell assets at inopportune times to satisfy its obligations. Use of
derivatives or similar instruments may have different tax consequences for the Fund than an investment in the
underlying security, and those differences may affect the amount, timing and character of income distributed to
shareholders. The Fund’s use of derivatives may also increase the amount of taxes payable by shareholders.
Risks associated with the use of derivatives are magnified to the extent that an increased portion of the Fund’s
assets are committed to derivatives in general or are invested in just one or a few types of derivatives.

Swap agreements and options to enter into swap agreements (“swaptions”) tend to shift the Fund’s
investment exposure from one type of investment to another. For example, the Fund may enter into interest rate
swaps, which involve the exchange of interest payments by the Fund with another party, such as the exchange of
floating rate payments for fixed interest payments with respect to a notional amount of principal. If an interest
rate swap intended to be used as a hedge negates a favorable interest rate movement, the investment performance
of the Fund would be less than it would have been if the Fund had not entered into the interest rate swap.

The U.S. government and foreign governments are in the process of adopting and implementing regulations
governing derivatives markets, including mandatory clearing of certain derivatives, margin and reporting
requirements. The ultimate impact of the regulations remains unclear. Additional regulation of derivatives may
make derivatives more costly, limit their availability or utility, otherwise adversely affect their performance or
disrupt markets. The Fund may be exposed to additional risks as a result of the additional regulations. The extent
and impact of the regulations are not yet fully known and may not be for some time.

The Fund will be required to maintain its positions with a clearing organization through one or more
clearing brokers. The clearing organization will require the Fund to post margin and the broker may require the
Fund to post additional margin to secure the Fund’s obligations. The amount of margin required may change
from time to time. In addition, cleared transactions may be more expensive to maintain than over-the-counter
transactions and may require the Fund to deposit larger amounts of margin. The Fund may not be able to recover
margin amounts if the broker has financial difficulties. Also, the broker may require the Fund to terminate a
derivatives position under certain circumstances. This may cause the Fund to lose money.

Synthetic municipal securities risk. The tax-exempt character of the interest paid on tender option bonds,
bond receipts and similar synthetic municipal securities, a type of derivative instrument, is based on the
tax-exempt income stream from the collateral. In addition to the risks of investing in municipal securities and in
derivatives generally, investments in synthetic municipal securities are subject to the risk that income derived
from such securities is deemed to be taxable.

Risks of investing in inverse floating rate obligations. The interest rate on inverse floating rate obligations
will generally decrease as short-term interest rates increase, and increase as short-term rates decrease. Due to
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their leveraged structure, the sensitivity of the market value of an inverse floating rate obligation to changes in
interest rates is generally greater than a comparable long-term bond issued by the same issuer and with similar
credit quality, redemption and maturity provisions. Inverse floating rate obligations may be volatile and involve
leverage risk.

Credit default swap risk. Credit default swap contracts, a type of derivative instrument, involve special
risks and may result in losses to the Fund. Credit default swaps may in some cases be illiquid, and they increase
credit risk since the Fund has exposure to the issuer of the referenced obligation and either the counterparty to the
credit default swap or, if it is a cleared transaction, the brokerage firm through which the trade was cleared and
the clearing organization that is the counterparty to that trade.

Structured securities risk. The structured securities in which the Fund invests are a type of derivative
instrument. The payment and credit qualities of these instruments derive from the underlying assets and the terms
of the particular security, and they may behave in ways not anticipated by the Fund. Some of these instruments
may have the effect of increasing the Fund’s exposure to interest rate, market or credit risk, even if they are not
primarily intended for these purposes. Distributions from collateral securities may not be adequate to make
interest or other payments, and the quality of the collateral may decline in value or default. Investments in
structured securities raise certain tax, legal, regulatory and accounting issues that may not be presented by direct
investments in the underlying assets. These issues could be resolved in a manner that could hurt the performance
of the fund. Certain structured securities are thinly traded or have limited trading markets. The structured
securities may be subordinate to other classes.

Leverage risk. When the Fund uses leverage through issuing preferred shares or borrowing or otherwise
engages in transactions that have a leveraging effect on the Fund’s portfolio, the value of the Fund will be more
volatile and all other risks will tend to be compounded. This is because leverage generally magnifies the effect of
any increase or decrease in the value of the Fund’s underlying assets or creates investment risk with respect to a
larger pool of assets than the Fund would otherwise have, potentially resulting in the loss of all assets. Engaging
in such transactions may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations or meet segregation requirements. In addition, fluctuations in interest rates on leverage may
adversely affect returns.

In addition to the limitations imposed by the 1940 Act described herein, certain lenders or rating agencies
may impose additional restrictions on the payment of dividends or distributions on the Common Shares in the
event of a default on the Fund’s leverage instruments. If the Fund’s ability to make distributions on its Common
Shares is limited, such limitation could under certain circumstances impair the ability of the Fund to maintain its
qualification for favorable tax treatment as a regulated investment company, which would have adverse tax
consequences for shareholders. See “Leverage” and “Federal Income Tax Matters.”

Risks of zero coupon bonds, payment in kind, deferred and contingent payment securities. To the
extent original issue discount instruments, such as zero coupon bonds and payment in kind loans, constitute a
significant portion of the Fund’s income, investors will be exposed to typical risks associated with such income
being required to be included in taxable and accounting income prior to receipt of cash, including the risks
described below.

Zero coupon bonds (which do not pay interest until maturity) and payment in kind securities (which pay
interest in the form of additional securities) may be more speculative and may fluctuate more in value than
securities which pay income periodically and in cash. Payment in kind securities are usually less volatile than
zero coupon bonds, but more volatile than cash pay securities. These securities are more likely to respond to
changes in interest rates than interest-bearing securities having similar maturities and credit quality. The higher
interest rates of payment in kind securities reflect the payment deferral and increased credit risk associated with
these instruments, and payment in kind instruments generally represent a significantly higher credit risk than
coupon loans. These securities are more sensitive to the credit quality of the underlying issuer. Payment in kind
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securities may be difficult to value because their continuing accruals require continuing judgments about the
collectability of the deferred payments and the value of any associated collateral. Deferred interest securities are
obligations that generally provide for a period of delay before the regular payment of interest begins and are
issued at a significant discount from face value. The interest rate on contingent payment securities is determined
by the outcome of an event, such as the performance of a financial index. If the financial index does not increase
by a prescribed amount, the Fund may receive no interest.

Because original issue discount income is accrued without any cash being received by the Fund, required
cash distributions may have to be paid from offering proceeds or the sale of Fund assets without investors being
given any notice of this fact.

The deferral of payment in kind interest increases the loan-to-value ratio, which is a measure of the riskiness
of a loan. Even if the accounting conditions for income accrual are met, the borrower could still default when the
Fund’s actual payment is due at the maturity of the loan. Original issue discount creates risk of non-refundable
cash payments to the adviser based on non-cash accruals that may never be realized.

Unlike bonds that pay interest throughout the period to maturity, the Fund generally will realize no cash
until maturity and, if the issuer defaults, the Fund may obtain no return at all on its investment. In addition,
although the Fund receives no periodic cash payments on such securities, the Fund is deemed for tax purposes to
receive income from such securities, which applicable tax rules require the Fund to distribute to shareholders.
Such distributions may be taxable when distributed to shareholders and, in addition, could reduce the Fund’s
reserve position and require the Fund to sell securities and incur a gain or loss at a time it may not otherwise want
in order to provide the cash necessary for these distributions.

Repurchase agreement risk. In the event that the other party to a repurchase agreement defaults on its
obligations, the Fund may encounter delay and incur costs before being able to sell the security. Such a delay
may involve loss of interest or a decline in price of the security. In addition, if the Fund is characterized by a
court as an unsecured creditor, it would be at risk of losing some or all of the principal and interest involved in
the transaction.

Market segment risk. To the extent the Fund emphasizes, from time to time, investments in a market
segment, the Fund will be subject to a greater degree to the risks particular to that segment, and may experience
greater market fluctuation, than a fund without the same focus.

To the extent the Fund invests in issuers of securities the payments on which are derived from health care,
education, transportation, tobacco and sewer and water segments of the municipal bond market, the Fund may be
subject to risks associated with such segments.

The profitability of companies in the health care segment may be affected by extensive government
regulation and reform, restrictions on government reimbursement for medical expenses, rising costs of medical
products, services and patient care, pricing pressure, an increased emphasis on outpatient services, limited
number of products, industry innovation, changes in technologies and other market developments. Healthcare
companies are also subject to extensive litigation based on product liability and similar claims. Many new
products are subject to approval of the Food and Drug Administration. The process of obtaining such approval
can be long and costly. Healthcare companies are also subject to competitive forces that may make it difficult to
raise prices and, in fact, may result in price discounting.

The education segment can be significantly affected by declining applicant pools, changes in student
enrollment, decreases in state and federal financial aid to students, declines in endowment contributions and
decreases in endowment portfolio values.

The transportation segment can be significantly affected by changes in the economy, fuel prices, labor
relations, and insurance costs. The trend in the United States has been to deregulate the transportation industry,
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which could have a favorable long-term effect, but future government decisions could adversely affect the
transportation segment.

Certain revenue bonds are backed by settlements with tobacco companies. In 1998, the largest U.S. tobacco
manufacturers reached an out of court agreement, known as the Master Settlement Agreement (the “MSA”), to
settle claims against them by 46 states and six other U.S. jurisdictions. The tobacco manufacturers agreed to
make annual payments to the government entities in exchange for the release of all litigation claims. A number of
the states have sold bonds that are backed by those future payments. The settlement payments are based on
factors, including, but not limited to, annual domestic cigarette shipments, cigarette consumption, inflation and
the financial capability of participating tobacco companies. Payments could be reduced if consumption
decreases, if market share is lost to non-MSA manufacturers, or if there is a negative outcome in litigation
regarding the MSA.

Valuation risk. Many factors may influence the price at which the Fund could sell any particular portfolio
investment. The sales price may well differ – higher or lower – from the Fund’s valuation of the investment, and
such differences could be significant, particularly for illiquid securities and securities that trade in thin markets
and/or markets that experience extreme volatility. The Fund may value investments using fair value
methodologies. Fixed income securities are typically valued using fair value methodologies. The value of foreign
securities, certain fixed income securities and currencies, as applicable, may be materially affected by events
after the close of the market on which they are valued, but before the Fund determines its net asset value. The
Fund’s ability to value its investments may also be impacted by technological issues and/or errors by pricing
services or other third party service providers.

Cybersecurity risk. Cybersecurity failures by and breaches of the Adviser or other service providers may
disrupt Fund operations, interfere with the Fund’s ability to calculate its NAV, prevent Fund shareholders from
receiving distributions, cause loss of or unauthorized access to private shareholder information, and result in
financial losses, regulatory fines, penalties, reputational damage, or additional compliance costs. Substantial
costs may be incurred in order to prevent any cyber incidents in the future. The Fund and its shareholders could
be negatively impacted as a result.

Cash management risk. The value of the investments held by the Fund for cash management or temporary
defensive purposes may be affected by market risks, changing interest rates and by changes in credit ratings of
the investments. To the extent that the Fund has any uninvested cash, the Fund would be subject to credit risk
with respect to the depository institution holding the cash. If the Fund holds cash uninvested, the Fund will not
earn income on the cash and the Fund’s yield will go down. During such periods, it may be more difficult for the
Fund to achieve its investment objectives.

Expense risk. Your actual costs of investing in the Fund may be higher than the expenses shown in
“Summary of Fund Expenses” for a variety of reasons. For example, expense ratios may be higher than those
shown if overall net assets decrease. Net assets are more likely to decrease and Fund expense ratios are more
likely to increase when markets are volatile.

Anti-takeover provisions. The Fund’s Charter and Bylaws include provisions that could limit the ability of
other entities or persons to acquire control of the Fund or to change the composition of its Board. These
provisions include staggered terms of service for the Directors, advance notice requirements for shareholder
proposals, and, in certain instances, super-majority voting requirements for certain transactions with affiliates,
open-ending the Fund or a merger, liquidation, asset sale or similar transaction. The Fund’s Bylaws also contain
a provision providing that the Board has adopted a resolution to opt in the Fund to the provisions of the MCSAA.
Such provisions may discourage third parties from seeking to obtain control of the Fund, which could have an
adverse impact on the market price of the Fund’s shares. There can be no assurance, however, that such
provisions will be sufficient to deter activist investors that seek to cause the Fund to take actions that may not be
aligned with the interests of long-term shareholders.
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To learn more about the Fund’s investments and risks, you should obtain and read the statement of
additional information. Please note that there are many other factors that could adversely affect your investment
and that could prevent the Fund from achieving its goals.

MANAGEMENT OF THE FUND

Directors and officers

The Fund’s Board provides broad supervision over the affairs of the Fund. The officers of the Fund are
responsible for the Fund’s operations. The Directors and officers of the Fund, together with their principal
occupations and other affiliations during the past five years, are listed in the SAI. Each of the Directors serves as
a director or trustee of other U.S. registered investment portfolios for which the Adviser serves as investment
adviser.

Investment adviser

The Fund has contracted with the Adviser to act as its investment adviser with respect to all investments of
the Fund. The Adviser is an indirect, wholly owned subsidiary of Amundi and Amundi’s wholly owned
subsidiary, Amundi US, Inc. Amundi, one of the world’s largest asset managers, is headquartered in Paris,
France. As of March 31, 2021, Amundi had more than $2.06 trillion in assets under management worldwide. As
of March 31, 2021, Amundi US (and its U.S. affiliates) had over $96 billion in assets under management. Certain
Directors or officers of the Fund are also directors and/or officers of certain of Amundi’s subsidiaries, including
the Adviser. The address of the Adviser is 60 State Street, Boston, Massachusetts 02109.

The Adviser is responsible for managing the Fund’s overall investment program, supervising the Fund’s
overall compliance program and providing for the general management of the business affairs of the Fund.

Advisory agreement

Under the terms of the advisory agreement (the “Advisory Agreement”), the Fund will pay to the Adviser
monthly, as compensation for the services rendered and expenses paid by it, a fee equal on an annual basis to
0.80% of the Fund’s average daily managed assets. “Managed assets” means (a) the total assets of the Fund,
including any form of investment leverage (which may include leverage through borrowings, reverse repurchase
agreements, derivatives, or other means), minus (b) all accrued liabilities incurred in the normal course of
operations, which shall not include any liabilities or obligations attributable to investment leverage obtained
through (i) indebtedness of any type (including, without limitation, borrowing through a credit facility or the
issuance of debt securities), (ii) the issuance of preferred stock or other similar preference securities, and/or
(iii) any other means. The liquidation preference on any preferred shares is not a liability. Because the fee paid to
the Adviser is determined on the basis of the Fund’s managed assets, the Adviser’s interest in determining
whether to leverage the Fund may differ from the interests of the Fund. The Fund’s average daily managed assets
are determined for the purpose of calculating the advisory fee by taking the average of all of the daily
determinations of total assets during a given calendar month. The fees are payable for each calendar month as
soon as practicable after the end of that month.

A discussion regarding the factors that the Board considered in approving the Advisory Agreement will be
available in the upcoming semi-annual report to shareholders for the period ending October 31, 2021.

Administration agreement

The Fund has entered in an administration agreement with the Adviser, pursuant to which the Adviser will
provide certain administrative and accounting services to the Fund. Amundi US is reimbursed for its cost of
providing such services. The cost of providing these services is based on direct costs and costs of overhead,
subject to review by the Board.
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Under the terms of the administration agreement with the Fund, the Adviser pays or reimburses the Fund for
expenses relating to its services for the Fund, with the exception of the following, which are to be paid by the
Fund: (a) charges and expenses for fund accounting, pricing and appraisal services and related overhead,
including, to the extent such services are performed by personnel of the Adviser, or its affiliates, office space and
facilities and personnel compensation, training and benefits; (b) the charges and expenses of auditors; (c) the
charges and expenses of any custodian, transfer agent, plan agent, dividend disbursing agent and registrar
appointed by the Fund; (d) issue and transfer taxes, chargeable to the Fund in connection with securities
transactions to which the Fund is a party; (e) insurance premiums, interest charges, any expenses in connection
with any preferred shares or other form of leverage, dues and fees for membership in trade associations and all
taxes and corporate fees payable by the Fund to federal, state or other governmental agencies; (f) fees and
expenses involved in registering and maintaining registrations of the Fund and/or its shares; (g) all expenses of
shareholders’ and Directors’ meetings and of preparing, printing and distributing prospectuses, notices, proxy
statements and all reports to shareholders and to governmental agencies; (h) charges and expenses of legal
counsel to the Fund and the Directors; (i) compensation of those Directors of the Fund who are not affiliated with
or interested persons of Amundi US, the Fund (other than as Directors), Amundi US, Inc. or Amundi US
Distributor, Inc.; (j) the cost of preparing and printing share certificates; (k) interest on borrowed money; (l) fees
payable by the Fund under management agreements and the administration agreement; and (m) extraordinary
expenses. The Fund shall also assume and pay any other expense that the Fund, the Adviser or any other agent of
the Fund may incur not listed above that is approved by the Board (including a majority of the Independent
Directors) as being an appropriate expense of the Fund. In addition, the Fund shall pay all brokers’ and
underwriting commissions chargeable to the Fund in connection with securities transactions to which the Fund is
a party.

Portfolio managers

Day-to-day management of the fund’s portfolio is the responsibility of David Eurkus and Jonathan
Chirunga. Mr. Eurkus and Mr. Chirunga are supported by the fixed income team. Members of this team manage
other Pioneer funds investing primarily in fixed income securities. The portfolio managers and the team also may
draw upon the research and investment management expertise of one or more of Amundi US’ affiliates.

Mr. Eurkus, Managing Director and Director of Municipals, U.S. of Amundi US, joined Amundi US in 2001
and has been an investment professional since 1969.

Mr. Chirunga, Managing Director and Director of High Yield Municipals of Amundi US, joined Amundi
US in 2011 from T. Rowe Price Associates where he was a Vice President and Municipal Credit Analyst from
2001 to 2011.

The SAI provides additional information about the portfolio managers’ compensation, other accounts
managed by the portfolio managers and the portfolio managers’ ownership of securities in the Fund.

NET ASSET VALUE

The Fund’s net asset value is the value of its securities plus any other assets minus its accrued operating
expenses and other liabilities. The Fund calculates a net asset value for each class of shares every day the New
York Stock Exchange is open as of the close of regular trading (normally 4:00 p.m. Eastern time). On days when
the New York Stock Exchange is closed for trading, including certain holidays listed in the SAI, a net asset value
is not calculated.

The Fund generally values debt securities and certain derivative instruments by using the prices supplied by
independent third party pricing services. A pricing service may use market prices or quotations from one or more
brokers or other sources, or may use a pricing matrix or other fair value methods or techniques to provide an
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estimated value of the security or instrument. A pricing matrix is a means of valuing a debt security on the basis
of current market prices for other debt securities, historical trading patterns in the market for fixed income
securities and/or other factors.

To the extent that the Fund invests in shares of other funds that are not traded on an exchange, such shares
of other funds are valued at their net asset values as provided by those funds. The prospectuses for those funds
explain the circumstances under which those funds will use fair value pricing methods and the effects of using
fair value pricing methods.

When independent third party pricing services are unable to supply prices for an investment, or when prices
or market quotations are considered by Amundi US to be unreliable, the value of that security may be determined
using quotations from one or more broker-dealers. When such prices or quotations are not available, or when
they are considered by Amundi US to be unreliable, the Fund uses fair value methods to value its securities
pursuant to procedures adopted by the Board. The Fund also may use fair value methods if it is determined that a
significant event has occurred between the time at which a price is determined and the time at which the Fund’s
net asset value is calculated. Because the Fund may invest in securities rated below investment grade—some of
which may be thinly traded and for which prices may not be readily available or may be unreliable—the Fund
may use fair value methods more frequently than funds that primarily invest in securities that are more widely
traded. Valuing securities using fair value methods may cause the net asset value of the Fund’s shares to differ
from the net asset value that would be calculated using market prices.

The prices used by the Fund to value its securities may differ from the amounts that would be realized if
these securities were sold, and these differences may be significant, particularly for securities that trade in
relatively thin markets and/or markets that experience extreme volatility.

DIVIDENDS AND DISTRIBUTIONS

The Fund intends to distribute dividends of all or a portion of its net investment income monthly to holders
of Common Shares. The Fund expects that it will announce its initial dividend within approximately 45 days of
the date of this Prospectus. It is expected that the Fund will commence paying dividends to holders of Common
Shares within approximately 60 to 90 days of the date of this Prospectus. Dividends and distributions may be
payable in the manner determined by the Directors, including cash or Common Shares with the option to receive
cash in lieu of the shares. The Fund may at times in its discretion pay out less than the entire amount of net
investment income earned in any particular period and may at times pay out such accumulated undistributed
income in addition to net investment income earned in other periods in order to permit the Fund to maintain a
more stable level of distributions. As a result, the dividends paid by the Fund to holders of Common Shares for
any particular period may be more or less than the amount of net investment income earned by the Fund during
such period. In order to maintain a stable dividend rate on the Common Shares, the Fund may also make
distributions that constitute a return of capital. The Fund is not required to maintain a stable level of distributions,
or distributions at any particular rate, to Common Shareholders. In order to obtain the favorable tax treatment
afforded to a regulated investment company, the Fund is generally required to distribute, and intends to
distribute, all or substantially all of its investment company taxable income (computed without regard to the
dividends-paid deduction) and any net tax-exempt income for each taxable year. All or substantially all net
realized capital gains, if any, also will be distributed to the Fund’s shareholders at least annually.

Amundi US has received an order from the SEC granting an exemption from Section 19(b) of the 1940 Act
and Rule 19b-1 thereunder to permit certain closed-end funds managed by Amundi US to include realized long-
term capital gains as a part of their regular distributions to Common Shareholders more frequently than would
otherwise be permitted by the 1940 Act (generally once per taxable year). Amundi US expects the exemptive
order to apply to the Fund.
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Under the 1940 Act, the Fund is not permitted to incur indebtedness unless immediately after such
incurrence the Fund has asset coverage of at least 300% of the aggregate outstanding principal balance of
indebtedness. Additionally, under the 1940 Act, the Fund may not declare any dividend or other distribution upon
any class of its capital shares, or purchase any such capital shares, unless the aggregate indebtedness of the Fund
has, at the time of the declaration of any such dividend or distribution or at the time of any such purchase, an
asset coverage of at least 300% after deducting the amount of such dividend, distribution or purchase price, as the
case may be.

While any preferred shares are outstanding, the Fund may not declare any cash dividend or other
distribution on its Common Shares, unless at the time of such declaration, (1) all accumulated preferred
dividends have been paid and (2) the value of the Fund’s portfolio (determined after deducting the amount of
such dividend or other distribution) is at least 200% of the liquidation value of the outstanding preferred shares
(expected to be equal to the original purchase price per share plus any accumulated and unpaid dividends
thereon).

See “Automatic Dividend Reinvestment Plan” for information concerning the manner in which dividends
and distributions to Common Shareholders may be automatically reinvested in Common Shares. Dividends and
distributions are generally taxable to shareholders whether they are reinvested in shares of the Fund or received
in cash.

The yield on the Fund’s Common Shares will vary from period to period depending on factors including,
but not limited to, market conditions, the timing of the Fund’s investment in portfolio securities, the securities
comprising the Fund’s portfolio, changes in interest rates (including changes in the relationship between short-
term rates and long-term rates), the amount and timing of the use of borrowings and other leverage by the Fund,
the effects of leverage on the Common Shares discussed above under “Leverage,” the timing of the investment of
leverage proceeds in portfolio securities, the Fund’s net assets and its operating expenses. Consequently, the
Fund cannot guarantee any particular yield on its Common Shares and the yield for any given period is not an
indication or representation of future yields on the Fund’s Common Shares.

AUTOMATIC DIVIDEND REINVESTMENT PLAN

Pursuant to the Fund’s automatic dividend reinvestment plan (the “Plan”), unless a shareholder is ineligible
or elects otherwise, all dividend and capital gains distributions are automatically reinvested by American Stock
Transfer & Trust Company, as agent for shareholders in administering the Plan (the “Plan Agent”), in additional
Common Shares of the Fund. In the event a dividend or capital gains distribution is declared in shares with the
option to take cash and the shares are trading at a “market discount,” as described below, the Plan provides that
the distribution will be made in cash and reinvested in accordance with the Plan. Shareholders who are ineligible
or who elect not to participate in the Plan will receive all dividends and distributions payable in cash paid by
check mailed directly to the shareholder of record (or, if the shares are held in street or other nominee name, then
to such nominee) by the Plan Agent, as dividend paying agent. Shareholders may elect not to participate in the
Plan and to receive all distributions of dividends and capital gains in cash by sending written instructions to the
Plan Agent, as dividend paying agent, at the address set forth below. Participation in the Plan is completely
voluntary and may be terminated or resumed at any time without penalty by written notice if received by the Plan
Agent not less than ten days prior to any dividend record date; otherwise, such termination will be effective with
respect to any subsequently declared dividend or capital gains distribution.

If a shareowner’s shares are held in the name of a brokerage firm, bank or other nominee, the shareowner
can ask the firm or nominee to participate in the Plan on the shareowner’s behalf. If the firm or nominee does not
offer the Plan, dividends will be paid in cash to the shareowner of record. A firm or nominee may reinvest a
shareowner’s cash dividend in Common Shares of the Fund on terms that differ from the terms of the Plan.
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Whenever the Fund declares an ordinary income dividend or a capital gain dividend (collectively referred to
as “dividends”) payable either in shares or in cash, non-participants in the Plan will receive cash, and participants
in the Plan will receive the equivalent in Common Shares. The shares are acquired by the Plan Agent for the
participant’s account, depending upon the circumstances described below, either (i) through receipt of additional
unissued but authorized Common Shares from the Fund (“newly issued shares”) or (ii) by purchase of
outstanding Common Shares on the open market (“open-market purchases”) on the New York Stock Exchange or
elsewhere. If, on the payment date for any dividend or distribution, the net asset value per share is equal to or less
than the market price per Common Share plus estimated brokerage commissions (such condition being referred
to herein as “market premium”), the Plan Agent will invest the amount of such dividend or distribution in newly
issued shares on behalf of the participant. The number of newly issued shares to be credited to the participant’s
account will be determined by dividing the dollar amount of the dividend by the net asset value per share on the
date the newly issued shares are issued, provided that the maximum discount from the then current market price
per share on the date of issuance may not exceed 5%. If on the dividend payment date the net asset value per
share is greater than the market value (such condition being referred to herein as “market discount”), the Plan
Agent will invest the dividend amount in Common Shares acquired on behalf of the participant in open-market
purchases.

In the event of a market discount on the payment date for any dividend or distribution, the Plan Agent has until
the last business day before the next date on which the shares trade on an “ex-dividend” basis, or in no event more
than 30 days after the dividend payment date (last purchase date), to invest the dividend amount in Common Shares
acquired in open-market purchases. It is contemplated that the Fund will pay monthly income dividends. Therefore,
the period during which open-market purchases can be made will exist only from the payment date on the dividend
through the date before the next ex-dividend date, which typically will be approximately ten days. If, before the Plan
Agent has completed its open-market purchases, the market price of a Common Share exceeds the net asset value
per share, the average per share purchase price paid by the Plan Agent may exceed the net asset value of the Fund’s
shares, resulting in the acquisition of fewer shares than if the dividend had been paid in newly issued shares on the
dividend payment date. Because of the foregoing difficulty with respect to open-market purchases, the Plan
provides that if the Plan Agent is unable to invest the full dividend amount in open-market purchases during the
purchase period or if the market discount shifts to a market premium during the purchase period, the Plan Agent will
cease making open-market purchases and will invest the un-invested portion of the dividend amount in newly issued
shares at the close of business on the last purchase date.

The Plan Agent maintains all shareholders’ accounts in the Plan and furnishes written confirmation of all
transactions in the account, including information needed by shareholders for tax records. Dividend reinvestment
is confirmed quarterly. Shares in the account of each Plan participant will be held by the Plan Agent in
non-certificated form in the name of the participant, and each shareholder’s proxy will include those shares
purchased or received pursuant to the Plan. The Plan Agent will forward all proxy solicitation materials to
participants and vote proxies for shares held pursuant to the Plan in accordance with the instructions of the
participants.

In the case of shareholders such as banks, brokers or nominees which hold shares for others who are the
beneficial owners, the Plan Agent will administer the Plan on the basis of the number of shares certified from
time to time by the record shareholders as representing the total amount registered in the record shareholder’s
name and held for the account of beneficial owners who are to participate in the Plan.

There will be no brokerage charges with respect to shares issued directly by the Fund as a result of
dividends or capital gains distributions payable either in shares or in cash. However, each participant will pay a
pro rata share of brokerage commissions incurred with respect to the Plan Agent’s open-market purchases in
connection with the reinvestment of dividends. In addition, reinvested dividends increase the Fund’s managed
assets. The advisory fee paid to the Adviser is based upon the Fund’s managed assets.

60



The automatic reinvestment of dividends and distributions will not relieve participants of any federal
income tax that may be payable (or required to be withheld) on such dividends. See “Federal Income Tax
Matters.”

Shareholders participating in the Plan may receive benefits not available to shareholders not participating in
the Plan. If the market price plus commissions of the Fund’s Common Shares is higher than the net asset value
per share, participants in the Plan will receive Common Shares of the Fund at less than they could otherwise
purchase them and will acquire shares with a cash value greater than the value of the cash distribution they would
otherwise have received on their shares. If the market price plus commissions is below the net asset value per
share, participants will receive distributions of shares with a net asset value greater than the value of the cash
distribution they would otherwise have received on their shares. However, there may be insufficient shares
available in the market to make distributions in shares at prices below the net asset value. Also, since the Fund
does not redeem its shares, the price on resale may be more or less than the net asset value.

Experience under the Plan may indicate that changes are desirable. Accordingly, the Fund reserves the right
to amend or terminate the Plan. There is no direct service charge to participants in the Plan; however, the Fund
reserves the right to amend the Plan to include a service charge payable by the participants. All correspondence
concerning the Plan should be directed to the Plan Agent at Wall Street Station, P.O. Box 922, New York,
NY 10269-0560.

CLOSED-END FUND STRUCTURE

The Fund is a newly organized, diversified, closed-end management investment company (commonly
referred to as a closed-end fund). Closed-end funds differ from open-end funds (which are generally referred to
as mutual funds) in that closed-end funds generally list their shares for trading on a stock exchange and do not
redeem their shares at the request of the shareholder. This means that if you wish to sell your shares of a
closed-end fund you must trade them on the market like any other stock at the prevailing market price at that
time. In a mutual fund, if the shareholder wishes to sell shares of the fund, the mutual fund will redeem or buy
back the shares at net asset value. Also, mutual funds generally offer new shares on a continuous basis to new
investors, and closed-end funds generally do not. The continuous inflows and outflows of assets in a mutual fund
can make it difficult to manage the fund’s investments. By comparison, closed-end funds are generally able to
stay more fully invested in securities that are consistent with their investment objectives and also have greater
flexibility to make certain types of investments and to use certain investment strategies, such as financial
leverage and investments in illiquid securities.

Shares of closed-end funds frequently trade at a discount to their net asset value per share. Common Shares
of closed-end investment companies like the Fund have during some periods traded at prices higher than their net
asset value (at a “premium”) and during other periods have traded at prices lower than their net asset value (at a
“discount”). This is in part because the market price reflects the dividend yield on the Common Shares. When the
yield on the net asset value per share is higher than yields generally available in the market for comparable
securities, the market price will tend to reflect this by trading higher than the net asset value per share to adjust
the yield to a comparable market rate. To the extent the Common Shares do trade at a discount, the Fund’s Board
may from time to time engage in open market repurchases or tender offers for shares after balancing the benefit
to shareholders of the increase in the net asset value per share resulting from such purchases against the decrease
in the assets of the Fund and potential increase in the expense ratio of expenses to assets of the Fund and
consequent reduction in yield. The Board believes that in addition to the beneficial effects described above, any
such purchases or tender offers may result in the temporary narrowing of any discount but will not have any
long-term effect on the level of any discount.
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DESCRIPTION OF SHARES

The Fund is authorized to issue 1,000,000,000 Common Shares, $0.001 par value per share. The Fund is
also authorized to issue 100,000,000 preferred shares, $0.001 par value per share. Immediately after the
completion of this offering, the Fund will only have Common Shares outstanding. The Fund does not currently
intend to issue preferred shares. The Board is authorized to classify and reclassify any unissued shares into one or
more additional classes or series of shares. The Board may establish such classes or series from time to time by
setting or changing in any one or more respects the designations, preferences, conversion or other rights, voting
powers, restrictions, limitations as to dividends, qualifications or terms or conditions of redemption of such
shares. The Board, without shareholder approval, is authorized to amend the Fund’s Charter to increase or
decrease the aggregate number of shares of stock or the number of shares of stock of any class or series that the
Fund is authorized to issue. The Fund is also authorized to issue other securities, including debt securities.

Common Shares

Common Shares, when issued and outstanding, will be fully paid and non-assessable. Shareholders are
entitled to share pro rata in the net assets of the Fund available for distribution to Common Shareholders upon
liquidation of the Fund. Common Shareholders are entitled to one vote for each share held.

In the event that the Fund issues preferred shares, and so long as any such preferred shares were
outstanding, holders of Common Shares would not be entitled to receive any net income of or other distributions
from the Fund unless all accumulated dividends on preferred shares have been paid, and unless asset coverage (as
defined in the 1940 Act) with respect to preferred shares would be at least 200% after giving effect to such
distributions. The Fund does not currently intend to issue preferred shares.

Amundi, an affiliate of the Adviser provided the initial capital for the Fund by purchasing Common Shares
of the Fund. As of the date of this Prospectus, Amundi owned 100% of the outstanding Common Shares of the
Fund. Amundi may be deemed to control the Fund until such time as it owns less than 25% of the outstanding
shares of the Fund.

The Fund’s Common Shares have been approved for listing on the New York Stock Exchange, upon notice
of issuance, under the symbol “MIO.” Under the rules of the New York Stock Exchange applicable to listed
companies, the Fund will be required to hold an annual meeting of shareholders in each year.

The Fund anticipates using leverage in order to pursue its investment objectives. The Fund may use leverage
to the extent permitted by the 1940 Act. The Fund may source leverage initially and throughout the life of the
Fund through a number of methods including through borrowings, issuing preferred shares, which have seniority
over the Common Shares, the issuance of debt securities, entering into reverse repurchase agreements
(effectively a borrowing), and investing in residual interest certificates of tender option bond trusts, also called
inverse floating rate securities, that have the economic effect of leverage because the Fund’s investment exposure
to the underlying bonds held by the trust have been effectively financed by the trust’s issuance of floating rate
certificates. The sources of leverage will vary depending on market conditions. The Fund anticipates using such
leverage in an aggregate amount equal to approximately 30% of the Fund’s managed assets, if current market
conditions persist.

The Fund initially intends to leverage its assets by entering into a revolving credit facility with a bank.

The Fund will be required to maintain an “asset coverage” of at least 300% with respect to amounts
outstanding under a credit facility. Asset coverage means the ratio which the value of the total assets of the Fund,
less all liabilities and indebtedness not represented by senior securities (as defined in the 1940 Act), bears to the
aggregate amount of such borrowing represented by senior securities issued by the Fund.
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The rights of lenders to the Fund to receive interest on and repayment of principal of any borrowing under a
credit facility will be senior to those of the Common Shareholders, and the terms of a credit facility may contain
provisions which limit certain activities of the Fund, including the payment of dividends to Common
Shareholders in certain circumstances. Further, the 1940 Act does (in certain circumstances) grant to the lenders
to the Fund certain voting rights in the event of default in the payment of interest on or repayment of principal.
Any debt will likely be ranked senior or equal to all other existing and future debt of the Fund.

Preferred Shares

The Charter authorizes the issuance of preferred shares in one or more series, with rights as determined by
the Board, by action of the Board without the approval of the Common Shareholders. The terms of any preferred
shares that may be issued by the Fund may be the same as, or different from, the terms described below, subject
to applicable law and the Charter. No preferred shares are currently outstanding.

Under the 1940 Act, the Fund is not permitted to issue preferred shares unless immediately after such
issuance the net value of the Fund’s portfolio is at least 200% of the liquidation value of the outstanding
preferred shares (that is, the liquidation preference may not exceed 50% of the Fund’s total assets less the Fund’s
liabilities and indebtedness). See “Leverage.” Additionally, the Fund will generally not be permitted to purchase
any of its Common Shares or declare dividends (except a dividend payable in Common Shares) or other
distributions on its Common Shares unless, at the time of such purchase or declaration, the asset coverage ratio
with respect to such preferred shares, after taking into account such purchase or distribution, is at least 200%.

Distribution Preference. Any preferred shares would have complete priority over the Common Shares as to
distribution of assets.

Liquidation Preference. In the event of any voluntary or involuntary liquidation, dissolution or winding up
of the affairs of the Fund, holders of preferred shares would be entitled to receive a preferential liquidating
distribution (expected to equal the original purchase price per share plus accumulated and unpaid dividends
thereon, whether or not earned or declared) before any distribution of assets is made to holders of Common
Shares.

Voting Rights. Preferred shares would be required to be voting shares and to have equal voting rights with
Common Shares. Except as otherwise indicated in the SAI and except as otherwise required by applicable law,
holders of preferred shares would vote together with Common Shareholders as a single class.

Holders of preferred shares, voting as a separate class, would be entitled to elect two of the Fund’s
Directors. The remaining Directors would be elected by holders of Common Shares and holders of preferred
shares, voting together as a single class. In addition, if at any time dividends on the Fund’s outstanding preferred
shares would be unpaid in an amount equal to two full years’ dividends thereon, the holders of all outstanding
preferred shares, voting as a separate class, would be entitled to elect a majority of the Fund’s Directors until all
dividends in arrears have been paid or declared and set apart for payment.

The affirmative vote of the holders of a majority of the Fund’s outstanding preferred shares, voting as a
separate class, would be required to, among other things (1) take certain actions that would affect the preferences,
rights, or powers of such class, or (2) authorize or issue any class or series ranking prior to the preferred shares.
Except as may otherwise be required by law, (1) the affirmative vote of the holders of at least a majority of the
Fund’s preferred shares, voting as a separate class, would be required to approve any conversion of the Fund
from a closed-end to an open-end investment company and (2) the affirmative vote of the holders of at least a
majority of the outstanding preferred shares, voting as a separate class, would be required to approve any plan of
reorganization (as such term is used in the 1940 Act) adversely affecting such shares. The affirmative vote of the
holders of a majority of the outstanding preferred shares, voting as a separate class, would be required to approve
any action not described in the preceding sentence requiring a vote of security holders under Section 13(a) of the

63



1940 Act, including, among other things, changes in the Fund’s investment restrictions described as fundamental
policies under “Investment Restrictions” in the SAI. The class or series vote of holders of preferred shares
described above would in each case be in addition to any separate vote of the requisite percentage of Common
Shares and preferred shares necessary to authorize the action in question. The foregoing voting provisions would
not apply with respect to the Fund’s preferred shares if, at or prior to the time when a vote was required, such
shares would have been (1) redeemed or (2) called for redemption and sufficient funds would have been
deposited in trust to effect such redemption.

Redemption, Purchase and Sale of Preferred Shares. The terms of the preferred shares provide that they
may be redeemed by the issuer at certain times, in whole or in part, at the original purchase price per share plus
accumulated dividends. Any redemption or purchase of preferred shares by the Fund will reduce the leverage
applicable to Common Shares, while any issuance of shares by the Fund would increase such leverage.

POSSIBLE CONVERSION TO OPEN-END STATUS

The Fund may be converted to an open-end investment company at any time with the approval of the Board
and by a vote of the outstanding shares. See “Certain Provisions in the Charter and Bylaws” for a discussion of
voting requirements applicable to conversion of the Fund to an open-end investment company. If the Fund
converted to an open-end investment company, the Fund’s Common Shares would no longer be listed on the
New York Stock Exchange. Conversion to open-end status could also require the Fund to modify certain
investment restrictions and policies. Shareholders of an open-end investment company may require the company
to redeem their shares at any time (except in certain circumstances as authorized by or permitted under the 1940
Act) at their net asset value, less such redemption charge, if any, as might be in effect at the time of redemption.
In order to avoid maintaining large cash positions or liquidating favorable investments to meet redemptions,
open-end investment companies typically engage in a continuous offering of their shares. Open-end investment
companies are thus subject to periodic asset in-flows and out-flows that can complicate portfolio management.
The Board may at any time propose conversion of the Fund to open-end status, depending upon its judgment
regarding the advisability of such action in light of circumstances then prevailing. Based upon attempts by other
closed-end funds to reduce the discount, the Board does not believe that tender offers or a repurchase of the
Fund’s shares would have a long-term effect on the discount. Consequently, if the Board were to authorize the
Fund to repurchase, it is likely to do so only on terms that would increase the Fund’s net asset value per Common
Share. Even if the Common Shares are trading at a discount, there can be no assurance that the Board will
authorize any repurchase offer, tender offer or other action which might have the effect of reducing the discount.

Investors should note that the issuance of preferred shares to provide leverage could make a conversion to
open-end form more difficult due to the voting rights of preferred shareholders, the costs of redeeming preferred
shares and other factors.

LIMITED TERM AND ELIGIBLE TENDER OFFER

Unless the Fund’s Charter is amended, the Fund will terminate on or before the Termination Date; provided,
that if the Board believes that it is in the best interests of the Fund to do so, the Fund may extend the Termination
Date (i) once for up to one year (i.e., up to August 31, 2034), and (ii) once for up to an additional six months (i.e.,
up to February 28, 2035), in each case upon the affirmative vote of a majority of the entire Board and without
shareholder approval. In addition, as of a date within twelve months preceding the Termination Date, the Board
may cause the Fund to conduct an Eligible Tender Offer, which is a tender offer by the Fund to all Common
Shareholders to purchase Common Shares of the Fund at a price equal to the NAV per Common Share on the
expiration date of the tender offer. Following the completion of an Eligible Tender Offer, the Board may
eliminate the Termination Date and convert the Fund to a perpetual fund upon the affirmative vote of a majority
of the Board and without shareholder approval.
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The Fund is not a so called “target date” or “life cycle” fund whose asset allocation becomes more
conservative over time as its target date, often associated with retirement, approaches. In addition, the Fund is not
a “target term” fund whose investment objective is to return its original NAV on the Termination Date. The
Fund’s investment objectives and policies are not designed to seek to return to investors that purchase Common
Shares in this offering their initial investment of $20.00 per Common Share on the Termination Date or in an
Eligible Tender Offer, and such investors and investors that purchase Common Shares after the completion of
this offering may receive more or less than their original investment upon termination or in an Eligible Tender
Offer.

Upon its termination, the Fund will distribute substantially all of its net assets to Common Shareholders,
after paying or otherwise providing for all charges, taxes, expenses and liabilities, whether due or accrued or
anticipated, of the Fund, as may be determined by the Board. During the wind-down period, beginning one year
before the Termination Date, the Fund may begin liquidating all or a portion of the Fund’s portfolio, and may
deviate from its investment policies, including its policy of investing at least 80% of the value of its net assets in
municipal securities and may not achieve its investment objectives. During the wind-down period, the Fund’s
portfolio composition may change as more of its portfolio holdings are called or sold and portfolio holdings are
disposed of in anticipation of liquidation. Rather than reinvesting the proceeds of matured, called or sold
securities, the Fund may invest such proceeds in short-term or other lower yielding securities or hold the
proceeds in cash, which may adversely affect its performance. The Fund’s distributions during the wind-down
period may decrease, and such distributions may include a return of capital. The Fund may distribute the
proceeds in one or more liquidating distributions prior to the final liquidation, which may cause fixed expenses to
increase when expressed as a percentage of assets under management. It is expected that Common Shareholders
will receive cash in any liquidating distribution from the Fund, regardless of their participation in the Fund’s
dividend reinvestment plan. However, if on the Termination Date the Fund owns securities for which no market
exists or securities trading at depressed prices, such securities may be placed in a liquidating trust. Common
Shareholders generally will realize capital gain or loss upon the termination of the Fund in an amount equal to
the difference between the amount of cash or other property received by the shareholder (including any property
deemed received by reason of its being placed in a liquidating trust) and the shareholder’s adjusted tax basis in
Common Shares of the Fund for U.S. federal income tax purposes.

In determining whether to extend the Termination Date, the Board may consider the inability to sell the
Fund’s assets in a time frame consistent with termination due to lack of market liquidity or other extenuating
circumstances. Additionally, the Board may determine that market conditions are such that it is reasonable to
believe that, with an extension, the Fund’s remaining assets will appreciate and generate income in an amount
that, in the aggregate, is meaningful relative to the cost and expense of continuing the operation of the Fund.

The Board may cause the Fund to conduct an Eligible Tender Offer. An Eligible Tender Offer would consist
of a tender offer to all Common Shareholders to purchase Common Shares of the Fund at a price equal to the
NAV per Common Share on the expiration date of the tender offer, which shall be as of a date within twelve
months preceding the Termination Date. The Board has established that, following an Eligible Tender Offer, the
Fund must have at least $100 million of net assets to ensure the continued viability of the Fund (the “Termination
Threshold”). In an Eligible Tender Offer, the Fund will offer to purchase all Common Shares held by each
Common Shareholder; provided, that if the number of properly tendered Common Shares would result in the
Fund’s net assets totaling less than the Termination Threshold, the Eligible Tender Offer will be terminated and
no Shares will be repurchased pursuant to the Eligible Tender Offer. Instead, the Fund will begin (or continue)
liquidating its portfolio and proceed to terminate on or before the Termination Date.

If the number of properly tendered Common Shares would result in the Fund’s net assets totaling greater
than the Termination Threshold, all Common Shares properly tendered and not withdrawn will be purchased by
the Fund pursuant to the terms of the Eligible Tender Offer. See “Risk Considerations-Limited term risk.”
Following such completion of the Eligible Tender Offer, the Board may eliminate the Termination Date and
convert the Fund to a perpetual fund upon the affirmative vote of a majority of the entire Board and without
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shareholder approval. In making a decision to eliminate the Termination Date to provide for the Fund’s perpetual
existence, the Board will take such actions with respect to the continued operations of the Fund as it deems to be
in the best interests of the Fund, based on market conditions at such time, the extent of Common Shareholder
participation in the Eligible Tender Offer and all other factors deemed relevant by the Board in consultation with
the Adviser taking into account that the Adviser may have a potential conflict of interest in recommending to the
Board that the Termination Date be eliminated and the Fund have a perpetual existence.

An Eligible Tender Offer would be made, and Common Shareholders would be notified thereof, in
accordance with the requirements of the 1940 Act, the Exchange Act and the applicable tender offer rules
thereunder (including Rule 13e-4 and Regulation 14E under the Exchange Act). The repurchase of tendered
Common Shares by the Fund in a tender offer would be a taxable event to Common Shareholders. The Adviser
will pay all costs and expenses associated with the making of an Eligible Tender Offer, other than brokerage and
related transaction costs associated with disposition of portfolio investments in connection with the Eligible
Tender Offer, which will be borne by the Fund and its shareholders.

An Eligible Tender Offer may be commenced upon approval of a majority of the entire Board, without
shareholder approval. The Fund is not required to conduct an Eligible Tender Offer. If no Eligible Tender Offer
is conducted, the Fund will liquidate on or before the Termination Date (subject to extension as described above),
unless the limited term provisions of the Charter are amended with the vote of Shareholders.

See “Risk Considerations-Limited term risk.”

CERTAIN PROVISIONS IN THE CHARTER AND BYLAWS

The Charter and Bylaws and Maryland law include provisions that could have the effect of limiting the
ability of other entities or persons to acquire control of the Fund or to change the composition of its Board. This
could have the effect of depriving shareholders of an opportunity to sell their shares at a premium over prevailing
market prices by discouraging a third party from seeking to obtain control over the Fund. Such attempts could
have the effect of increasing the expenses of the Fund and disrupting the normal operation of the Fund. These
provisions are intended to discourage certain coercive takeover practices and inadequate takeover bids and to
encourage persons seeking to acquire control of the Fund to negotiate first with the Board. The Fund believes that
the benefits of these provisions outweigh the potential disadvantages of discouraging any such acquisition
proposals because the negotiation of such proposals may improve their terms. The Board has determined that the
following voting requirements, which are generally greater than the minimum requirements under Maryland law
and the 1940 Act, are in the best interests of the Fund and its shareholders generally.

Classified board of directors. The Fund’s Board of Directors is divided into three classes of Directors. The
current terms for the Class I Directors, Class II Directors and Class III Directors will expire at the Fund’s 2022,
2023 and 2024 annual meeting of shareholders, respectively. Upon expiration of their current terms, Directors of
each class will be elected to serve until the third succeeding annual meeting of shareholders and until their
successors are duly elected and qualify, and each year one class of Directors will be elected by the shareholders.
A classified board may render a change in control of the Fund or the removal of the Fund’s incumbent
management more difficult. The Fund believes, however, that the longer time required to elect a majority of a
classified Board will help to ensure the continuity and stability of the Fund’s management and policies.

Election of directors. The Charter and Bylaws provide that Directors will be elected by the affirmative vote
of a majority of the votes entitled to be cast in the election of Directors. Pursuant to the Charter, the Board may
amend the Bylaws from time to time to alter the vote required to elect a Director.

Number of directors; vacancies; removal. The Charter provides that the number of Directors will be set only
by the Board in accordance with the Bylaws. The Bylaws provide that a majority of the entire Board may at any
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time increase or decrease the number of Directors. However, the number of Directors cannot be less than the
minimum number required by the Maryland General Corporation Law or, unless the Bylaws are amended, more
than 15.

The Fund has elected, by a provision in its Charter, to be subject to a provision of the Maryland General
Corporation Law requiring that, except as may be provided by the Board in setting the terms of any class or
series of preferred shares, any and all vacancies on the Board may be filled only by the affirmative vote of a
majority of the Directors remaining in office, even if the remaining Directors do not constitute a quorum, and any
Director elected to fill a vacancy will serve for the remainder of the full term of the directorship in which the
vacancy occurred and until a successor is elected and qualifies, subject to any applicable requirements of the
1940 Act. The Charter provides that, subject to the rights of holders of one or more classes or series of preferred
shares to elect or remove one or more directors, any director, or the entire Board may be removed only for cause,
as defined in the Charter, and then only by the affirmative vote of at least three-quarters of the votes entitled to be
cast in the election of Directors.

Action by shareholders. Under the Maryland General Corporation Law, shareholder action can be taken
only at an annual or special meeting of shareholders or, unless the charter provides for shareholder action by less
than unanimous written consent (which is not the case for the Charter), by unanimous written consent in lieu of a
meeting. These provisions, combined with the requirements of the Charter and Bylaws regarding the calling of a
shareholder-requested special meeting of shareholders discussed below, may have the effect of delaying
consideration of a shareholder proposal until the next annual meeting of shareholders.

Advance notice provisions for shareholder nominations and shareholder proposals. The Bylaws provide
that, with respect to an annual meeting of shareholders, the nomination of individuals for election as Directors
and the proposal of other business to be considered by the shareholders may be made only (1) pursuant to the
Fund’s notice of the meeting, (2) by or at the direction of the Board or (3) by a shareholder who was a
shareholder of record at the record date set by the Board for purposes of determining shareholders entitled to vote
at the annual meeting, at the time the shareholder provides notice in accordance with the Bylaws and at the time
of the annual meeting, who is entitled to vote at the meeting in the election of such individuals as Directors or on
such other business and who has complied with the advance notice requirements of, and provided the information
required by, the Bylaws. With respect to special meetings of the shareholders, only the business specified in the
notice of the meeting may be brought before the meeting. Nominations of individuals for election as Directors at
a special meeting of shareholders may be made only (1) by or at the direction of the Board or (2) if the special
meeting has been called in accordance with the Bylaws for the purpose of electing Directors, by any shareholder
who is a shareholder of record at the record date set by the Board for purposes of determining shareholders
entitled to vote at the special meeting, at the time the shareholder provides the notice required by the Bylaws and
at the time of the special meeting, who is entitled to vote at the meeting in the election of each individual so
nominated and who has complied with the advance notice requirements of, and provided the information required
by, the Bylaws.

Calling of special meetings of shareholders. The Bylaws provide that special meetings of the Fund’s
shareholders may be called by the Board, the Chairman of the Board and certain of the Fund’s officers. The
Charter provides that a special meeting of shareholders requested by the shareholders may only be called upon
the request of shareholders entitled to cast not less than a majority of all the votes entitled to be cast on such
matter at such meeting in accordance with the Bylaws. The Bylaws provide that, subject to the satisfaction of
certain procedural and informational requirements by the shareholders requesting the meeting, a special meeting
of shareholders must be called by the secretary of the Fund upon the written request of shareholders entitled to
cast not less than a majority of all the votes entitled to be cast at such meeting. The Fund’s secretary will inform
the requesting shareholders of the reasonably estimated cost of preparing and mailing the notice of meeting
(including the Fund’s proxy materials), and the requesting shareholders must pay the estimated cost before the
secretary may prepare and mail notice of the special meeting.
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Approval of extraordinary corporate action; amendment of the Charter and Bylaws. Under Maryland law, a
Maryland corporation generally cannot dissolve, amend its charter, merge, sell all or substantially all of its assets,
engage in a share exchange, convert or engage in similar transactions outside the ordinary course of business,
unless advised by its board of directors and approved by the affirmative vote of shareholders entitled to cast at
least two-thirds of the votes entitled to be cast on the matter. However, a Maryland corporation may provide in
its charter for approval of these matters by a lesser percentage, but not less than a majority of all of the votes
entitled to be cast on the matter.

The Charter generally provides for approval of Charter amendments and extraordinary transactions by the
shareholders entitled to cast at least a majority of the votes entitled to be cast on the matter. However, the Charter
also provides that the following matters require the approval of shareholders entitled to cast at least three-quarters
of the votes entitled to be cast on such matter:

• amendments to the provisions of the Charter relating to the classification of the Board, the power of the
Board to fix the number of directors and to fill vacancies on the Board, the vote required to elect a
Director, the vote related to extraordinary transactions, the removal of a Director, the vote related to the
amendment of the Bylaws, the vote related to Fund’s limited term provisions and the vote to amend
those provisions;

• Charter amendments that would convert the Fund from a closed-end company to an open-end company
or make the common shares a redeemable security (within the meaning of the 1940 Act);

• the liquidation or dissolution of the Fund or Charter amendments to effect the liquidation or dissolution
of the Fund;

• any merger, conversion, consolidation, share exchange or sale or exchange of all or substantially all of
the Fund’s assets that the Maryland General Corporation Law requires be approved by the Fund’s
shareholders; and

• any transaction between the Fund and a person, or group of persons acting together, that is entitled to
exercise or direct the exercise, or acquire the right to exercise or direct the exercise, directly or
indirectly, other than solely by virtue of a revocable proxy, of one-tenth or more of the voting power in
the election of Directors generally, or any person controlling, controlled by or under common control
with any such person or member of such group.

However, if such amendment, proposal or transaction is approved by at least three-quarters of the Fund’s
continuing Directors (in addition to approval by the Board), the amendment, proposal or transaction may instead
be approved by a majority of the votes entitled to be cast on such amendment, proposal or transaction; provided
further, that, with respect to any proposal, transaction or amendment referred to in the fifth bullet above, if such
proposal, transaction or amendment is approved by the continuing directors, by a vote of at least three-quarters of
such continuing directors, no shareholder approval of such proposal, transaction or amendment shall be required
unless the Maryland General Corporation Law or another provision of the Charter or Bylaws otherwise requires
such approval. The “continuing directors” are defined in the Charter as its current Directors and Directors whose
nomination for election by the Fund’s shareholders or whose election by the Directors to fill a vacancy on the
Board is approved by a majority of the continuing directors then serving on the Board.

The Charter and Bylaws provide that the Board will have the exclusive power to adopt, alter or repeal any
provision of the Fund’s Bylaws and to make new Bylaws.

Limitation on Liability of Directors and Officers; Indemnification and Advance of Expenses. Maryland law
permits a Maryland corporation to include in its charter a provision limiting the liability of its directors and
officers to the corporation and its stockholders for money damages except for liability resulting from (a) actual
receipt of an improper benefit or profit in money, property or services or (b) active and deliberate dishonesty
established by a final judgment as being material to the cause of action. The Charter contains such a provision
which eliminates directors’ and officers’ liability to the maximum extent permitted by Maryland law, subject to
the requirements of the 1940 Act.
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The Charter obligate the Fund, to the maximum extent permitted by Maryland law and subject to the
requirements of the 1940 Act, to indemnify any present or former Director or officer or any individual who,
while serving as a Director or officer of the Fund and at the Fund’s request, serves or has served another
corporation, real estate investment trust, partnership, limited liability company, joint venture, trust, employee
benefit plan or other enterprise as a director, officer, partner, member, manager, trustee, employee or agent and
who is made, or threatened to be made, a party to the proceeding by reason of his or her service in that capacity
from and against any claim or liability to which that person may become subject or which that person may incur
by reason of his or her service in any such capacity and to pay or reimburse his or her reasonable expenses in
advance of final disposition of a proceeding. The Charter also permits the Fund to indemnify and advance
expenses to any person who served a predecessor of the Fund in any of the capacities described above and any of
the Fund’s employees or agents or any employees or agents of the Fund’s predecessor. In accordance with the
1940 Act, the Fund will not indemnify any person for any liability to which such person would be subject by
reason of such person’s willful misfeasance, bad faith, gross negligence or reckless disregard of the duties
involved in the conduct of his or her office.

Maryland law requires a corporation (unless its charter provides otherwise, which the Charter does not) to
indemnify a director or officer who has been successful in the defense of any proceeding to which he or she is
made, or threatened to be made, a party by reason of his or her service in that capacity. Maryland law permits a
corporation to indemnify its present and former directors and officers, among others, against judgments,
penalties, fines, settlements and reasonable expenses actually incurred by them in connection with any
proceeding to which they may be made, or threatened to be made, a party by reason of their service in those or
other capacities unless it is established that (a) the act or omission of the director or officer was material to the
matter giving rise to the proceeding and (1) was committed in bad faith or (2) was the result of active and
deliberate dishonesty, (b) the director or officer actually received an improper personal benefit in money,
property or services or (c) in the case of any criminal proceeding, the director or officer had reasonable cause to
believe that the act or omission was unlawful. However, under Maryland law, a Maryland corporation may not
indemnify for an adverse judgment in a suit by or in the right of the corporation or for a judgment of liability on
the basis that a personal benefit was improperly received unless, in either case, a court orders indemnification,
and then only for expenses. In addition, Maryland law permits a corporation to advance reasonable expenses to a
director or officer in advance of final disposition of a proceeding upon the corporation’s receipt of (a) a written
affirmation by the director or officer of his or her good faith belief that he or she has met the standard of conduct
necessary for indemnification by the corporation and (b) a written undertaking by him or her or on his or her
behalf to repay the amount paid or reimbursed by the corporation if it is ultimately determined that the standard
of conduct was not met.

Maryland Control Share Acquisition Act

The Fund has elected, by resolution unanimously adopted by the Board of the Fund, to be subject to the
MCSAA. The MCSAA provides that a holder of control shares of a Maryland corporation acquired in a control
share acquisition will not be entitled to vote its control shares except to the extent approved by a vote of
two-thirds of the votes entitled to be cast on the matter (i.e., entitled to vote on the restoration of voting rights for
the holder of the control shares). Shares owned by the acquirer, by officers or by directors who are employees of
the corporation are excluded from shares entitled to vote on the matter. Control shares are voting shares of stock
which, if aggregated with all other shares of stock owned by the acquirer or in respect of which the acquirer is
able to exercise or direct the exercise of voting power (except solely by virtue of a revocable proxy), would
entitle the acquirer to exercise voting power in electing directors within one of the following ranges of voting
power:

• one-tenth or more but less than one-third,

• one-third or more but less than a majority, or

• a majority or more of all voting power.
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Control shares do not include shares the acquiring person is then entitled to vote as a result of having
previously obtained shareholder approval as described above. A control share acquisition means the acquisition
of issued and outstanding control shares, subject to certain exceptions.

A person who has made or proposes to make a control share acquisition may compel the board of directors
of the corporation to call a special meeting of shareholders to be held within 50 days of demand to consider the
voting rights of the holder of control shares. The right to compel the calling of a special meeting is subject to the
satisfaction of certain conditions, including an undertaking to pay the expenses of the meeting. If no request for a
meeting is made, the corporation may itself present the question at any shareholders meeting.

If voting rights for the holder of control shares are not approved at the meeting or if the acquiring person
does not deliver an acquiring person statement as required by the statute, then the corporation may redeem for
fair value any or all of the control shares, except those for which voting rights have previously been approved,
subject to compliance with the 1940 Act. The right of the corporation to redeem control shares is subject to
certain conditions and limitations. Fair value is determined, without regard to the absence of voting rights for the
holder of control shares, as of the date of the last control share acquisition by the acquirer or of any meeting of
shareholders at which the voting rights of the shares are considered and not approved. If voting rights for the
holder of control shares are approved at a shareholders meeting and the acquirer becomes entitled to vote a
majority of the shares entitled to vote, all other shareholders may exercise appraisal rights. The fair value of the
shares as determined for purposes of appraisal rights may not be less than the highest price per share paid by the
acquirer in the control share acquisition.

The MCSAA does not apply (a) to shares acquired in a merger, consolidation or share exchange if the Fund
is a party to the transaction, (b) to shares acquired under the satisfaction of a pledge or other security interest
created in good faith and not for the purpose of circumventing the MCSAA, or (c) to acquisitions of shares
approved or exempted by a provision contained in the charter or bylaws of the Fund and adopted at any time
before the acquisition of the shares. Shareholders (together with any associate (as defined in the MCSAA)) that
own less than ten percent of the shares entitled to vote in the election of directors are not affected by the
restrictions under the MCSAA. In addition, the Fund’s bylaws provide that the MCSAA will not apply to the
voting rights of the holders of any preferred shares (but only with respect to such shares).

The MCSAA is designed to discourage others from trying to acquire control of the Fund for short-term
objectives, including by converting the Fund to open-end status or changing the composition of the Board, that
may be detrimental to the Fund’s ability to achieve its primary investment objective of providing current income.
Such a provision may discourage third parties from seeking to obtain control of the Fund, which could have an
adverse impact on the market price of the Fund’s shares. There can be no assurance, however, that such a
provision will be sufficient to deter activist investors that seek to cause the Fund to take actions that may not be
aligned with the interests of long-term shareholders.

FEDERAL INCOME TAX MATTERS

The following is a summary discussion of certain U.S. federal income tax consequences that may be
relevant to a shareholder acquiring, holding or disposing of Common Shares of the Fund. This discussion
addresses only U.S. federal income tax consequences to U.S. shareholders who hold their shares as capital assets
and does not address all of the U.S. federal income tax consequences that may be relevant to particular
shareholders in light of their individual circumstances. This discussion also does not address the tax
consequences to shareholders who are subject to special rules, including, without limitation, banks and financial
institutions, insurance companies, real estate investment trusts, other regulated investment companies, dealers in
securities or foreign currencies, foreign shareholders, shareholders who hold their shares as or in a hedge, a
constructive sale, or a conversion transaction, S corporations, shareholders who are subject to the alternative
minimum tax, shareholders whose functional currency is not the U.S. dollar, or governments or their agencies or
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instrumentalities. In addition, the discussion does not address any state, local, or non-U.S. or non-income tax
consequences, and it does not address the effect of any treaty. The discussion reflects applicable tax laws of the
United States as of the date of this Prospectus, which tax laws may be changed or subject to new interpretations
by the courts or the Internal Revenue Service (the “IRS”) retroactively or prospectively. No attempt is made to
present a detailed explanation of all U.S. federal income tax concerns affecting the Fund and its shareholders.
Investors are urged to consult their own tax advisers to determine the specific tax consequences to them of
acquiring, holding and disposing of Common Shares in the Fund, including the applicable federal, state, local and
foreign tax consequences to them and the effect of possible changes in tax laws.

The Fund will elect to be treated, and intends to qualify each year, as a “regulated investment company”
under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”), so that it will not pay U.S.
federal income tax on income and capital gains distributed to shareholders. In order to qualify as a regulated
investment company under Subchapter M of the Code, the Fund must, among other things, (i) derive at least 90%
of its gross income for each taxable year from dividends, interest, payments with respect to certain securities
loans, gains from the sale or other disposition of stock, securities or foreign currencies, or other income
(including gains from options, futures and forward contracts) derived with respect to its business of investing in
such stock, securities or currencies, and net income derived from an interest in a qualified publicly traded
partnership (as defined in Section 851(h) of the Code) (the “90% income test”) and (ii) diversify its holdings so
that, at the end of each quarter of each taxable year (subject to certain exceptions and special rules): (a) at least
50% of the value of the Fund’s total assets is represented by (1) cash and cash items, U.S. government securities,
securities of other regulated investment companies, and (2) other securities, with such other securities limited, in
respect of any one issuer, to an amount not greater than 5% of the value of the Fund’s total assets and to not more
than 10% of the outstanding voting securities of such issuer and (b) not more than 25% of the value of the Fund’s
total assets is invested in (1) the securities (other than U.S. government securities and securities of other
regulated investment companies) of any one issuer, (2) the securities (other than securities of other regulated
investment companies) of two or more issuers that the Fund controls and that are engaged in the same, similar, or
related trades or businesses, or (3) the securities of one or more qualified publicly traded partnerships.

For purposes of the 90% income test, the character of income earned by any entities in which the Fund may
invest that are not treated as corporations for U.S. federal income tax purposes (e.g., partnerships other than
certain publicly traded partnerships or trusts that have not elected to be classified as corporations under the
“check-the-box” regulations) will generally pass through to the Fund. Consequently, in order to qualify as a
regulated investment company, the Fund may be required to limit its equity investments in such entities that earn
fee income, rental income, insurance income or other non-qualifying income.

If the Fund qualifies as a regulated investment company and properly distributes to its shareholders each
taxable year an amount equal to or exceeding the sum of (i) 90% of its “investment company taxable income” as
that term is defined in the Code (which includes, among other things, dividends, taxable interest, and the excess
of any net short-term capital gains over net long-term capital losses, as reduced by certain deductible expenses)
without regard to the deduction for dividends paid and (ii) 90% of the excess of its gross tax-exempt interest
income, if any, over certain disallowed deductions, the Fund generally will not be subject to U.S. federal income
tax on any income of the Fund, including “net capital gain” (the excess of net long-term capital gain over net
short-term capital loss), distributed to shareholders. However, if the Fund meets such distribution requirements,
but chooses to retain some portion of its taxable income or gains, it generally will be subject to U.S. federal
income tax at the regular corporate rate on the amount retained. The Fund may designate certain amounts
retained as undistributed net capital gain in a notice to its shareholders, who (i) will be required to include in
income for U.S. federal income tax purposes, as long-term capital gain, their proportionate shares of the
undistributed amount so designated, (ii) will be entitled to credit their proportionate shares of the income tax paid
by the Fund on that undistributed amount against their federal income tax liabilities and to claim refunds to the
extent such credits exceed their liabilities and (iii) will be entitled to increase their tax basis, for federal income
tax purposes, in their shares by an amount equal to the excess of the amount of undistributed net capital gain
included in their respective income over their respective income tax credits. The Fund intends to distribute at
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least annually all or substantially all of its investment company taxable income (computed without regard to the
dividends-paid deduction), net tax-exempt interest income, and net capital gain.

If, for any taxable year, the Fund does not qualify as a regulated investment company or does not satisfy the
90% distribution requirement, it will be treated as a U.S. corporation subject to U.S. federal income tax, thereby
subjecting any income earned by the Fund to tax at the corporate level and to a further tax at the shareholder
level when such income is distributed. Under certain circumstances, the Fund may be able to cure a failure to
qualify as a regulated investment company, but in order to do so, the Fund may incur significant Fund-level taxes
and may be forced to dispose of certain assets.

Under the Code, the Fund will be subject to a nondeductible 4% U.S. federal excise tax on a portion of its
undistributed ordinary income and capital gain net income if it fails to meet certain distribution requirements
with respect to each calendar year and year ending October 31, respectively. The Fund intends to make
distributions in a timely manner and accordingly does not expect to be subject to the excise tax.

Commencing within approximately 90 days from the date of the filing of the prospectus, the Fund intends to
declare a dividend from any net investment income (other than capital gains) each business day. Dividends are
normally paid on the last business day of the month or shortly thereafter. The Fund generally distributes any net
short- and long-term capital gains in November. Dividends from income and/or capital gains may also be paid at
such other times as may be necessary for the Fund to avoid U.S. federal income or excise tax.

The Fund may from time to time invest a portion of its portfolio in taxable obligations and may engage in
transactions generating gain or income that is not tax-exempt, e.g., the Fund may purchase and sell
non-municipal securities, sell or lend portfolio securities, enter into repurchase agreements, dispose of rights to
securities prior to issuance, acquire debt obligations at a market discount, acquire certain stripped tax-exempt
obligations or their coupons or enter into options and futures transactions. The Fund’s distributions of such gain
or income from such investments will not be “exempt-interest dividends,” as described below, and accordingly
will be taxable.

The Code permits tax-exempt interest received by the Fund to flow through as tax-exempt “exempt-interest
dividends” to the Fund’s shareholders, provided that the Fund qualifies as a regulated investment company and at
least 50% of the value of the Fund’s total assets at the close of each quarter of its taxable year consists of
tax-exempt obligations, i.e., obligations that pay interest excluded from gross income under Section 103(a) of the
Code. That part of the Fund’s net investment income which is attributable to interest from tax-exempt obligations
and which is distributed to shareholders will be reported by the Fund as an “exempt-interest dividend” under the
Code. Exempt-interest dividends are excluded from a shareholder’s gross income under the Code but are
nevertheless required to be reported on the shareholder’s U.S. federal income tax return. The percentage of
income reported as exempt-interest dividends for a month may differ from the percentage of distributions
consisting of tax-exempt interest during that month. That portion of the Fund’s dividends and distributions not
reported as exempt-interest dividends will be taxable as described below.

Exempt-interest dividends derived from interest on certain “private activity bonds” will be items of tax
preference, which increase alternative minimum taxable income for shareholders that are subject to the U.S.
federal alternative minimum tax.

Because the Fund invests in municipal securities that generate tax-exempt interest income, a portion of the
Fund’s expenses (including interest expenses) that might otherwise be deductible will be allocated to tax-exempt
income and will therefore not be allowed as deductions against taxable income. In general, the Fund’s expenses
will be disallowed as tax deductions based on the ratio of the Fund’s gross tax-exempt income to the Fund’s
aggregate gross income (excluding any excess of the Fund’s capital gains over capital losses). Any such
disallowed expenses will reduce the Fund’s gross tax-exempt income for purposes of calculating the dividends
the Fund can report as exempt-interest dividends.
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Interest on indebtedness incurred or continued by a shareholder to purchase or carry shares of the Fund will
not be deductible for U.S. federal income tax purposes to the extent it is deemed under the Code and applicable
regulations to relate to exempt-interest dividends received from the Fund. The Fund may not be an appropriate
investment for persons who are “substantial users” of facilities financed by industrial revenue or private activity
bonds or persons related to substantial users. Shareholders receiving social security or certain railroad retirement
benefits may be subject to U.S. federal income tax on a portion of such benefits as a result of receiving exempt-
interest dividends paid by the Fund.

Unless a shareholder specifies otherwise, all distributions from the Fund to that shareholder will be
automatically reinvested in additional Common Shares of the Fund pursuant to the Plan. For U.S. federal income
tax purposes, all dividends from the fund, other than exempt-interest dividends, generally are taxable whether a
shareholder takes them in cash or they are reinvested pursuant to the Plan in additional shares of the Fund. If a
distribution to a shareholder is reinvested in additional shares under the Plan and the shares are trading at a price
higher than the Fund’s net asset value per share (i.e., if the shares are trading at a premium), then the Fund may
issue new shares to distribute to the shareholder. In such a case, the shareholder will be treated as having
received a distribution equal to the fair market value of those shares. If a distribution to a shareholder is
reinvested in additional shares under the Plan and the shares are trading below the Fund’s net asset value per
share (i.e., if the shares are trading at a discount), then shares may be purchased in the market for distribution to
the shareholder, and the shareholder will be treated as having received the amount of cash used to purchase those
shares.

In general, assuming that the Fund has sufficient earnings and profits, dividends from net investment
income that is not tax exempt income and from net short-term capital gains are taxable as ordinary income. Since
the Fund’s income is derived from sources that do not pay dividends, it is not expected that any dividends paid by
the Fund will qualify for either the dividends-received deduction for corporations or any favorable U.S. federal
income tax rate available to individual and certain other noncorporate shareholders on “qualified dividend
income.”

Distributions by the Fund in excess of the Fund’s current and accumulated earnings and profits will be
treated as a return of capital to the extent of (and in reduction of) the shareholder’s tax basis in its shares and any
such amount in excess of that basis will be treated as gain from the sale of shares, as discussed below.

Distributions from net capital gains, if any, that are reported as capital gain dividends by the Fund are
taxable as long-term capital gains for U.S. federal income tax purposes without regard to the length of time the
shareholder has held shares of the Fund. Capital gain dividends distributed by the Fund to individual and certain
other noncorporate shareholders will be taxed as long-term capital gains, which are generally taxable to
noncorporate taxpayers at U.S. federal income tax rates of up to 20%. A shareholder should also be aware that
the benefits of the favorable tax rates applicable to long-term capital gains and qualified dividend income may be
affected by the application of the alternative minimum tax.

The U.S. federal income tax status of all distributions will be reported to shareholders annually.

A 3.8% Medicare contribution tax generally applies to all or a portion of the net investment income of a
shareholder who is an individual and not a nonresident alien for federal income tax purposes and who has
adjusted gross income (subject to certain adjustments) that exceeds a threshold amount ($250,000 if married
filing jointly or if considered a “surviving spouse” for federal income tax purposes, $125,000 if married filing
separately, and $200,000 in other cases). This 3.8% tax also applies to all or a portion of the undistributed net
investment income of certain shareholders that are estates and trusts. For these purposes, interest, dividends and
certain capital gains (among other categories of income) are generally taken into account in computing a
shareholder’s net investment income, but exempt-interest dividends are not taken into account.

Certain tax-exempt educational institutions will be subject to a 1.4% tax on net investment income. For
these purposes, certain dividends and capital gain distributions (other than exempt-interest dividends), and
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certain gains from the disposition of Fund shares (among other categories of income), are generally taken into
account in computing a shareholder’s net investment income.

Although dividends generally will be treated as distributed when paid, any dividend declared by the Fund in
October, November or December and payable to shareholders of record in such a month that is paid during the
following January will be treated for U.S. federal income tax purposes as received by shareholders on
December 31 of the calendar year in which it was declared. In addition, certain distributions made after the close
of a taxable year of the Fund may be “spilled back” and treated for certain purposes as paid by the Fund during
such taxable year. In such case, shareholders generally will be treated as having received such dividends in the
taxable year in which the distributions were actually made. For purposes of calculating the amount of a regulated
investment company’s undistributed income and gain subject to the 4% excise tax described above, such “spilled
back” dividends are treated as paid by the regulated investment company when they are actually paid.

For U.S. federal income tax purposes, the Fund is permitted to carry forward indefinitely a net capital loss
from any taxable year to offset its capital gains, if any, in years following the year of the loss. To the extent
subsequent capital gains are offset by such losses, they will not result in U.S. federal income tax liability to the
Fund and may not be distributed as capital gains to shareholders. Generally, the Fund may not carry forward any
losses other than net capital losses. Under certain circumstances, the Fund may elect to treat certain losses as
though they were incurred on the first day of the taxable year immediately following the taxable year in which
they were actually incurred.

At the time of an investor’s purchase of Fund shares, a portion of the purchase price may be attributable to
unrealized appreciation in the Fund’s portfolio or to undistributed capital gains of the Fund. Consequently,
subsequent distributions by the Fund with respect to these shares from such appreciation or gains may be taxable
to such investor even if the net asset value of the investor’s shares is, as a result of the distributions, reduced
below the investor’s cost for such shares and the distributions economically represent a return of a portion of the
investment.

Sales and other dispositions of the Fund’s shares generally are taxable events for shareholders that are
subject to tax. Shareholders should consult their own tax advisers with reference to their individual circumstances
to determine whether any particular transaction in Fund shares is properly treated as a sale for tax purposes, as
the following discussion assumes, and to ascertain the tax treatment of any gains or losses recognized in such
transactions.

In general, if Fund shares are sold, the shareholder will recognize gain or loss equal to the difference
between the amount realized on the sale and the shareholder’s adjusted basis in the shares. Such gain or loss
generally will be treated as long-term capital gain or loss if the shares were held for more than one year and
otherwise generally will be treated as short-term capital gain or loss. Any loss recognized by a shareholder upon
the sale or other disposition of shares with a tax holding period of six months or less will be treated as a long-
term capital loss to the extent of any amounts treated as distributions to the shareholder of long-term capital gain
with respect to such shares (including any amounts credited to the shareholder as undistributed capital gains).

The Fund may report to the IRS the amount of proceeds that a shareholder receives from a repurchase or
tender offer of Fund shares. The Fund may also report the shareholder’s basis in those shares and whether any
gain or loss that the shareholder realizes on the repurchase is short-term or long-term gain or loss. If a
shareholder has a different basis for different shares of the Fund in the same account (e.g., if a shareholder
reinvested dividends at different times for different prices), the Fund will calculate the basis of the shares using
its default method unless the shareholder has properly elected to use a different method. The Fund’s default
method for calculating basis will be the average basis method, under which the basis per share is reported as the
average of the bases of all of the shareholder’s Fund shares in the account. A shareholder may elect, on an
account-by-account basis, to use a method other than average basis by following procedures established by the
Fund. If such an election is made on or prior to the date of the first repurchase or tender offer of shares in the
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account and on or prior to the date that is one year after the shareholder receives notice of the Fund’s default
method, the new election will generally apply as if the average basis method had never been in effect for such
account. If such an election is not made on or prior to such dates, the shares in the account at the time of the
election will generally retain their averaged bases. Shareholders should consult their tax advisers concerning the
tax consequences of applying the average basis method or electing another method of basis calculation.

Losses on sales or other dispositions of shares may be disallowed under “wash sale” rules in the event of
other investments in the Fund (including those made pursuant to reinvestment of distributions under the Plan)
within a period of 61 days beginning 30 days before and ending 30 days after a sale or other disposition of
shares. In such a case, the disallowed portion of any loss generally would be included in the U.S. federal tax basis
of the shares acquired in the other investments.

Under Treasury regulations, if a shareholder recognizes a loss with respect to Fund shares of $2 million or
more for an individual shareholder, or $10 million or more for a corporate shareholder, in any single taxable year
(or certain greater amounts over a combination of years), the shareholder must file with the IRS a disclosure
statement on IRS Form 8886. Shareholders who own portfolio securities directly are in many cases excepted
from this reporting requirement but, under current guidance, shareholders of regulated investment companies are
not excepted. A shareholder who fails to make the required disclosure to the IRS may be subject to substantial
penalties. The fact that a loss is reportable under these regulations does not affect the legal determination of
whether or not the taxpayer’s treatment of the loss is proper. Shareholders should consult with their tax advisers
to determine the applicability of these regulations in light of their individual circumstances.

Shareholders that are exempt from U.S. federal income tax, such as retirement plans that are qualified under
Section 401 of the Code, generally are not subject to U.S. federal income tax on Fund dividends or distributions,
or on sales of Fund shares unless the Fund shares are “debt-financed property” within the meaning of the Code.
However, in the case of Fund shares held through a non-qualified deferred compensation plan, fund dividends
and distributions other than exempt-interest dividends received by the plan and gains from sales of Fund shares
by the plan generally are taxable to the employer sponsoring such plan in accordance with the U.S. federal
income tax laws that are generally applicable to shareholders receiving such dividends or distributions from
regulated investment companies such as the Fund.

A plan participant whose retirement plan invests in the Fund, whether such plan is qualified or not, generally
is not taxed on Fund dividends or distributions received by the plan or on gains from sales of Fund shares by the
plan for U.S. federal income tax purposes. However, distributions to plan participants from a retirement plan
account generally are taxable as ordinary income, and different tax treatment, including penalties on certain
excess contributions and deferrals, certain pre-retirement and post-retirement distributions and certain prohibited
transactions, is accorded to accounts maintained as qualified retirement plans. Shareholders should consult their
tax advisers for more information.

If the Fund invests in certain pay-in-kind securities, zero coupon securities, deferred interest securities or, in
general, any other securities with original issue discount (or with market discount if the Fund elects to include
market discount in income currently), the Fund generally must accrue income on such investments for each
taxable year, which generally will be prior to the receipt of the corresponding cash payments. However, the Fund
must distribute to its shareholders, at least annually, all or substantially all of its investment company taxable
income (determined without regard to the deduction for dividends paid), including such accrued income, to
qualify to be treated as a regulated investment company under the Code and avoid U.S. federal income and
excise taxes. Therefore, the Fund may have to dispose of its portfolio securities, potentially under
disadvantageous circumstances, to generate cash, or may have to borrow the cash, to satisfy distribution
requirements. Such a disposition of securities may potentially result in additional taxable gain or loss to the Fund.

The Fund may invest to a significant extent in, or hold, debt obligations that are below investment grade or
that are unrated, including debt obligations of issuers not currently paying interest or that are in default.
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Investments in debt obligations that are at risk of or are in default present special tax issues for the Fund. Federal
income tax rules are not entirely clear about issues such as when the Fund may cease to accrue interest, original
issue discount or market discount, when and to what extent deductions may be taken for bad debts or worthless
securities, how payments received on obligations in default should be allocated between principal and interest
and whether certain exchanges of debt obligations in a workout context are taxable. These and other issues will
be addressed by the Fund, in the event it invests in or holds such securities, in order to seek to ensure that it
distributes sufficient income to preserve its status as a regulated investment company and does not become
subject to U.S. federal income or excise tax.

Options written or purchased and futures contracts entered into by the Fund on certain securities, indices and
foreign currencies, as well as certain forward foreign currency contracts, may cause the Fund to recognize gains
or losses from marking-to-market even though such options may not have lapsed or been closed out or exercised,
or such futures or forward contracts may not have been performed or closed out. The tax rules applicable to these
contracts may affect the characterization of some capital gains and losses realized by the Fund as long-term or
short-term. Certain options, futures and forward contracts relating to foreign currency may be subject to
Section 988 of the Code, as described above, and accordingly may produce ordinary income or loss.
Additionally, the Fund may be required to recognize gain if an option, futures contract, forward contract, short
sale or other transaction that is not subject to the mark-to-market rules is treated as a “constructive sale” of an
“appreciated financial position” held by the Fund under Section 1259 of the Code. Any net mark-to-market gains
and/or gains from constructive sales may also have to be distributed to satisfy the distribution requirements
referred to above even though the Fund may receive no corresponding cash amounts, possibly requiring the
disposition of portfolio securities or borrowing to obtain the necessary cash. Such a disposition of securities may
potentially result in additional taxable gain or loss to the Fund. Losses on certain options, futures or forward
contracts and/or offsetting positions (portfolio securities or other positions with respect to which the Fund’s risk
of loss is substantially diminished by one or more options, futures or forward contracts) may also be deferred
under the tax straddle rules of the Code, which may also affect the characterization of capital gains or losses from
straddle positions and certain successor positions as long-term or short-term. Certain tax elections may be
available that would enable the Fund to ameliorate some adverse effects of the tax rules described in this
paragraph. The tax rules applicable to options, futures, forward contracts and straddles may affect the amount,
timing and character of the Fund’s income and gains or losses and hence of its distributions to shareholders.

The Fund is required to withhold (as “backup withholding”) a portion of reportable payments, including
exempt-interest dividends, ordinary dividends, capital gain distributions and the proceeds of repurchases of Fund
shares, paid to shareholders who have not complied with certain IRS regulations. The backup withholding rate is
currently 24%. In order to avoid this withholding requirement, shareholders, other than certain exempt entities,
must generally certify that the Social Security Number or other Taxpayer Identification Number they provide is
their correct number and that they are not currently subject to backup withholding, or that they are exempt from
backup withholding. The Fund may nevertheless be required to backup withhold if it receives notice from the
IRS or a broker that the number provided is incorrect or backup withholding is applicable as a result of previous
underreporting of interest or dividend income.

The description of certain federal tax provisions above relates only to U.S. federal income tax consequences
for shareholders who are U.S. persons, i.e., generally, U.S. citizens or residents or U.S. corporations,
partnerships, trusts or estates, and who are subject to U.S. federal income tax and hold their shares as capital
assets. Except as otherwise provided, this description does not address the special tax rules that may be
applicable to particular types of investors, such as financial institutions, insurance companies, securities dealers,
other regulated investment companies, or tax-exempt or tax-deferred plans, accounts or entities. Investors other
than U.S. persons may be subject to different U.S. federal income tax treatment, including a non-resident alien
U.S. withholding tax at the rate of 30% or any lower applicable treaty rate on amounts treated as ordinary
dividends from the Fund (other than certain dividends reported by the Fund as (i) interest-related dividends, to
the extent such dividends are derived from the Fund’s “qualified net interest income,” or (ii) short-term capital
gain dividends, to the extent such dividends are derived from the Fund’s “qualified short-term gain”) or, in
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certain circumstances, unless an effective IRS Form W-8BEN or other authorized withholding certificate is on
file, to backup withholding on certain other payments from the Fund. “Qualified net interest income” is the
Fund’s net income derived from U.S. source interest and original issue discount, subject to certain exceptions and
limitations. “Qualified short-term gain” generally means the excess of the net short-term capital gain of the Fund
for the taxable year over its net long-term capital loss, if any. Backup withholding will not be applied to
payments that have been subject to the 30% (or lower applicable treaty rate) withholding tax described in this
paragraph.

Unless certain non-U.S. entities that hold Fund shares comply with IRS requirements that will generally
require them to report information regarding U.S. persons investing in, or holding accounts with, such entities, a
30% withholding tax may apply to Fund distributions other than exempt-interest dividends payable to such
entities. A non-U.S. shareholder may be exempt from the withholding described in this paragraph under an
applicable intergovernmental agreement between the U.S. and a foreign government, provided that the
shareholder and the applicable foreign government comply with the terms of such agreement.

Shareholders should consult their own tax advisers on these matters and on state, local, foreign and other
applicable tax laws.

If, as anticipated, the Fund qualifies as a regulated investment company under the Code, it will not be
required to pay any Massachusetts income, corporate excise or franchise taxes or any Maryland corporation
income tax.

The exemption of exempt-interest dividends for U.S. federal income tax purposes does not necessarily result
in exemption under the tax laws of any state or local taxing authority, since those laws vary with respect to the
taxation of such income. Many states exempt from tax that portion of an exempt-interest dividend which
represents interest received by the Fund on that state’s securities, subject in some cases to compliance with
concentration and/or reporting requirements, which the Fund makes no commitment to seek to satisfy. However,
the Fund will report annually to its shareholders the percentage of interest income received by the Fund during
the preceding year on federally tax-exempt obligations indicating, on a state-by-state basis only, the source of
such income. Each shareholder is advised to consult his own tax adviser regarding the exemption, if any, of
exempt-interest dividends under the state and local tax laws applicable to the shareholder.

A state income (and possibly local income and/or intangible property) tax exemption is generally available
to the extent the Fund’s distributions are derived from interest on (or, in the case of intangible property taxes, to
the extent the value of its assets is attributable to) certain U.S. government obligations, provided, in some states,
that certain thresholds for holdings of such obligations and/or reporting requirements are satisfied. The Fund will
not seek to satisfy any threshold or reporting requirements that may apply in particular taxing jurisdictions,
although the Fund may in its sole discretion provide relevant information to shareholders.
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UNDERWRITERS

Under the terms and subject to the conditions in an underwriting agreement dated the date of this Prospectus, the
Underwriters named below have severally agreed to purchase, and the Fund has agreed to sell to them, the
number of Common Shares indicated below.

Underwriter
Number of

Common Shares

Morgan Stanley & Co. LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,690,000
UBS Securities LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,260,000
Wells Fargo Securities, LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,050,000

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,000,000

The Underwriters are offering the Common Shares subject to their acceptance of the Common Shares from
the Fund and subject to prior sale. The underwriting agreement provides that the obligations of the several
Underwriters to pay for and accept delivery of the Common Shares offered by this Prospectus are subject to the
approval of certain legal matters by their counsel and to certain other conditions. The Underwriters are obligated
to take and pay for all of the Common Shares offered by this Prospectus if any such shares are taken. However,
the Underwriters are not required to take or pay for the Common Shares covered by the Underwriters’ over-
allotment option described below.

The Underwriters initially propose to offer part of the Common Shares directly to the public at the public
offering price listed on the cover page of this Prospectus and part to certain dealers at a price that represents a
concession not in excess of $0.40 per Common Share under the public offering price. Investors must pay for any
Common Shares purchased in this offering on or before August 10, 2021.

The Fund has granted to the Underwriters an option, exercisable for 45 days from the date of this
Prospectus, to purchase up to 2,250,000 additional Common Shares at the public offering price listed on the
cover page of this Prospectus. The Underwriters may exercise this option solely for the purpose of covering over-
allotments, if any, made in connection with the offering of the Common Shares offered by this Prospectus. To the
extent the option is exercised, each Underwriter will become obligated, subject to certain conditions, to purchase
approximately the same percentage of the additional Common Shares as the number listed next to the
Underwriter’s name in the preceding table bears to the total number of Common Shares listed next to the names
of all Underwriters in the preceding table.

The following table shows the per share and total public offering price, underwriting discounts and
commissions (sales load) and proceeds to the Fund. These amounts are shown assuming both no exercise and full
exercise of the Underwriters’ option to purchase up to an additional 2,250,000 Common Shares.

Total

Per Share No Exercise Full Exercise

Public Offering Price . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20.00 $300,000,000 $345,000,000
Sales Load . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None None None
Proceeds to the Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20.00 $300,000,000 $345,000,000

The compensation and fees paid to the Underwriters described below under “-Additional Compensation
Paid by the Adviser” are not reimbursable to the Adviser by the Fund and are therefore not reflected in the table
above.

The Adviser (and not the Fund) will pay all organizational expenses of the Fund and all offering costs
associated with this offering. The Fund is not obligated to repay any such organizational expenses or offering
costs paid by the Adviser.
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The Underwriters have informed the Fund that they do not intend sales to discretionary accounts to exceed
five percent of the total number of Common Shares offered by them.

In order to meet requirements for listing the Common Shares on the New York Stock Exchange, the
Underwriters have undertaken to sell lots of 100 or more shares to a minimum of 400 beneficial owners in the
United States. The minimum investment requirement is 100 Common Shares ($2,000).

The Common Shares have been approved for listing on the New York Stock Exchange, subject to notice of
issuance, under the symbol “MIO”.

The Fund has agreed that, without the prior written consent of the Underwriters, it will not, during the
period ending 180 days after the date of this Prospectus:

• offer, pledge, sell, contract to sell, sell any option or contract to purchase, purchase any option or
contract to sell, grant any option, right or warrant to purchase, lend or otherwise transfer or dispose of,
directly or indirectly, any Common Shares or any securities convertible into or exercisable or
exchangeable for Common Shares;

• file any registration statement with the SEC relating to the offering of any Common Shares or any
securities convertible into or exercisable or exchangeable for Common Shares; or

• enter into any swap or other arrangement that transfers to another, in whole or in part, any of the
economic consequences of ownership of the Common Shares;

whether any such transaction described above is to be settled by delivery of Common Shares or such other
securities, in cash or otherwise.

The restrictions described in the immediately preceding paragraph do not apply to:

• the sale of Common Shares to the Underwriters; or

• any Common Shares issued pursuant to the Plan.

The Underwriters, in their sole discretion, may release the Common Shares and other securities subject to
the lock-up agreement described above in whole or in part at any time with or without notice.

In order to facilitate the offering of the Common Shares, the Underwriters may engage in transactions that
stabilize, maintain or otherwise affect the price of the Common Shares. Specifically, the Underwriters may sell
more Common Shares than they are obligated to purchase under the underwriting agreement, creating a short
position. A short sale is covered if the short position is no greater than the number of Common Shares available
for purchase by the Underwriters under the over-allotment option. The Underwriters can close out a covered
short sale by exercising the over-allotment option or purchasing Common Shares in the open market. In
determining the source of Common Shares to close out a covered short sale, the Underwriters will consider,
among other things, the open market price of the Common Shares compared to the price available under the over-
allotment option. The Underwriters may also sell Common Shares in excess of the over-allotment option,
creating a naked short position. The Underwriters must close out any naked short position by purchasing
Common Shares in the open market. A naked short position is more likely to be created if the Underwriters are
concerned that there may be downward pressure on the price of the Common Shares in the open market after
pricing that could adversely affect investors who purchase in the offering. As an additional means of facilitating
the offering, the Underwriters may bid for, and purchase, Common Shares in the open market to stabilize the
price of the Common Shares. Finally, the underwriting syndicate may also reclaim selling concessions allowed to
an Underwriter or a dealer for distributing the Common Shares in the offering. Any of these activities may raise
or maintain the market price of the Common Shares above independent market levels or prevent or retard a
decline in the market price of the Common Shares. The Underwriters are not required to engage in these
activities, and may end any of these activities at any time.
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The Fund, the Adviser and the Underwriters have agreed to indemnify each other against certain liabilities,
including liabilities under the Securities Act of 1933.

A Prospectus in electronic format may be made available on websites maintained by one or more
Underwriters, or selling group members, if any, participating in this offering. The Underwriters may agree to
allocate a number of Common Shares for sale to their online brokerage account holders. Internet distributions
will be allocated on the same basis as other allocations.

Prior to this offering, there has been no public market for the Common Shares. The initial public offering
price for the Common Shares was determined by negotiation among the Fund, the Adviser and the Underwriters.
There can be no assurance, however, that the price at which the Common Shares trade after this offering will not
be lower than the price at which they are sold by the Underwriters or that an active trading market in the
Common Shares will develop and continue after this offering.

Prior to the public offering of the Common Shares, Amundi, an affiliate of the Adviser, purchased Common
Shares from the Fund in an amount satisfying the net worth requirements of Section 14(a) of the 1940 Act, which
requires the Fund to have a net worth of at least $100,000 prior to making a public offering. As of the date of this
Prospectus, Amundi owned 100% of the Fund’s outstanding Common Shares and therefore may be deemed to
control the Fund until such time as it owns less than 25% of the outstanding Common Shares, which is expected
to occur upon the closing of this offering.

The Fund anticipates that the Underwriters may from time to time act as brokers and dealers in connection
with the execution of its portfolio transactions after they have ceased to be Underwriters and, subject to certain
restrictions, may act as such brokers while they are Underwriters.

The Underwriters and their respective affiliates are full service financial institutions engaged in various
activities, which may include securities trading, commercial lending, investment banking, financial advisory,
investment management, principal investment, hedging, derivatives, financing and brokerage activities. Certain
of the Underwriters or their respective affiliates from time to time have provided in the past, and may provide in
the future, securities trading, commercial lending, investment banking, financial advisory, investment
management, principal investment, hedging, derivatives, financing and brokerage services to the Fund, certain of
its executive officers and affiliates and the Adviser and its affiliates in the ordinary course of business, for which
they have received, and may receive, customary fees and expenses.

No action has been taken in any jurisdiction (except in the United States) that would permit a public offering
of the Common Shares, or the possession, circulation or distribution of this Prospectus or any other material
relating to the Fund or the Common Shares where action for that purpose is required. Accordingly, the Common
Shares may not be offered or sold, directly or indirectly, and neither this Prospectus nor any other offering
material or advertisements in connection with the Common Shares may be distributed or published, in or from
any country or jurisdiction except in compliance with the applicable rules and regulations of any such country or
jurisdiction.

The principal business address of Morgan Stanley & Co. LLC is 1585 Broadway, New York, New York
10036. The principal business address of UBS Securities LLC is 1285 Avenue of the Americas, New York,
New York 10019. The principal business address of Wells Fargo Securities, LLC is 550 South Tryon Street,
Charlotte, North Carolina 28202.

Additional Compensation Paid by the Adviser

The Adviser (and not the Fund) has agreed to pay Morgan Stanley & Co. LLC from its own assets, an
upfront structuring and syndication fee in the amount of $2,725,000 for advice and services relating to the
structure and design of the Fund as well as services related to the sale and distribution of the Common Shares. If
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the over-allotment option is not exercised, the upfront structuring and syndication fee paid to Morgan Stanley &
Co. LLC will not exceed 0.9083% of the total public offering price of the Common Shares. These services
provided by Morgan Stanley & Co. LLC to the Adviser are unrelated to the Adviser’s function of advising the
Fund as to its investments in securities or use of investment strategies and investment techniques.

The Adviser (and not the Fund) has agreed to pay each of UBS Securities LLC and Wells Fargo Securities,
LLC from its own assets, an upfront structuring fee in the amount of $750,000 and $700,000, respectively, for
advice relating to the structure, design and organization of the Fund as well as services related to the sale and
distribution of the Common Shares. If the over-allotment option is not exercised, the upfront structuring fee paid
to each of UBS Securities LLC and Wells Fargo Securities, LLC will not exceed 0.2500% and 0.2333%,
respectively, of the total public offering price of the Common Shares. These services provided by these
Underwriters to the Adviser are unrelated to the Adviser’s function of advising the Fund as to its investments in
securities or use of investment strategies and investment techniques.

The amount of these structuring and syndication fees are calculated based on the total respective sales of
Common Shares by these Underwriters, including those Common Shares included in the Underwriters’ over-
allotment option, and will be paid regardless of whether some or all of the over-allotment option is exercised.

In addition, the Adviser (and not the Fund) has agreed to pay from its own assets, compensation of $0.60 per
Common Share to the Underwriters in connection with the offering, which aggregate amount will not exceed
3.00% of the total public offering price of the Common Shares.

Total underwriting compensation determined in accordance with Financial Industry Regulatory Authority,
Inc. (“FINRA”) rules is summarized as follows. The Adviser has agreed to reimburse the Underwriters for the
reasonable fees and disbursements of counsel to the Underwriters in connection with the review by FINRA of the
terms of the sale of the Common Shares in an amount not to exceed $30,000 in the aggregate, which amount will
not exceed 0.0100% of the total public offering price of the Common Shares if the over-allotment option is not
exercised. The sum total of all compensation to the Underwriters in connection with this public offering of the
Common Shares, including expense reimbursement and all forms of structuring and syndication fee payments to
the Underwriters, will not exceed 4.4017% of the total public offering price of the Common Shares.

ADMINISTRATOR, CUSTODIAN, FUND ACCOUNTING AGENT, TRANSFER AGENT AND
DIVIDEND DISBURSING AGENT

Amundi Asset Management US, Inc. serves as the Fund’s administrator.

The Fund’s securities and cash are held under a custodian agreement with Brown Brothers Harriman & Co.,
which also serves as fund accounting agent. American Stock Transfer & Trust Company is the Fund’s transfer
agent and dividend disbursing agent for the Fund’s shares.

LEGAL MATTERS

Certain legal matters in connection with the shares offered hereby have been passed upon for the Fund by
Morgan, Lewis & Bockius LLP, Boston, Massachusetts. Weil, Gotshal & Manges LLP, New York, New York,
advised the Underwriters in connection with the offering of the Common Shares.
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Privacy notice

March 2021

Please read this important Privacy Notice — about the privacy of our customers’ personal information —
from Amundi Asset Management US, Inc., Amundi Distributor US, Inc. and the Pioneer Funds (together
“Amundi US”).

This Privacy Notice outlines our guidelines and practices for how we use and protect information about
individual customers. We will send customers our Privacy Notice each year.

Amundi US Respects Your Privacy

Amundi US considers the privacy of our customers and former customers a matter of great importance. We
respect your privacy and believe that any personal customer data we have should be treated with the highest
regard for its confidentiality, whether it is financial information or other personal data.

Amundi US does not sell information about customers to any third party. Our company works hard to
safeguard your personal information.

Employee Behavior Amundi US instructs its employees to keep your personal and financial information
confidential and secure when they have access to it and when they see it as they communicate with you and
process transactions on your or your financial intermediary’s instructions. Employees are directed not to disclose
information to unauthorized persons, either during their Amundi US employment or afterward.

Vendor Contracts When Amundi US hires vendors, such as mail houses or data processors, to assist in
delivering services to clients, we require these vendors to commit contractually to keep the information they
handle confidential and secure.

Your Personal Information We Collect

We collect and record personal information that customers provide:

• on forms and applications

• through electronic media

• through information collected from the web browser of your personal computer or laptop that allows
our website to recognize your browser (commonly known as “cookies”)

• by telephone

• in correspondence

We also collect and record information from:

• your financial advisor

• your transactions with us and our affiliates

• other firms, such as those from whom you transfer assets

• third parties, such as service providers that may notify us of your change of address

Personal information may include:

• names

• addresses
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• telephone numbers

• Social Security numbers

• your investments in the Pioneer Funds, such as your account balance and transaction activity

How Amundi US Uses and Discloses Personal Information

Amundi US gathers personal information to help us serve our customers and enhance other products and
programs. For instance,

• we may share information about your transactions with our affiliates in connection with providing
services to your account;

• we may use it to send notices about Fund products and services; or

• we may employ a mail house to survey all our customers about our products or the quality of our
communications or services.

All financial companies need to share customers’ personal information to run their everyday business.
Amundi US shares personal information with nonaffiliated third party service providers for our everyday
business purposes, such as:

• to assist in processing account transactions that you request or authorize; or

• to provide products or services that you request.

Amundi US does not use or disclose personal information about our customers except as described in this
notice or as permitted by law. For example, we would disclose this information as needed to law enforcement
and regulatory agencies, in connection with a subpoena or other legal process, as part of an audit or examination,
and to trustees or custodians you have appointed. Disclosures made at your request include disclosures of
personal information requested by your authorized intermediaries and employers sponsoring your investment
plans.

Amundi US may share your personal information with other business entities in connection with the sale,
assignment, merger or other transfer of all or a portion of Amundi US’s business to such business entity. We will
require any such successor business entity to honor the terms of this Privacy Notice.

Security

Amundi US maintains physical, electronic and administrative safeguards designed to protect customer
information.

We employ various forms of Internet security, such as

• data encryption

• Secure Sockets Layer (SSL) protocol and/or Transport Layer Security (TLS) protocols (encryption for
network communications)

• anti-malware software

• user names and passwords

Please note, however, that while Amundi US has endeavored to create a secure and reliable website for
users, the confidentiality of any communication or material transmitted to/from the Website or via e-mail cannot
be guaranteed.
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If you access information through our web site, amundi.com/us, you should not give your user name or
passwords to anyone for any reason. Choosing to provide this information to a third party invites problems and
puts the confidentiality of your personal information at risk.

Changes to this Privacy Notice

This Privacy Notice may be revised from time to time as we add new features and services, as laws change,
and as industry privacy and security best practices evolve. We will notify you if we make changes to the Privacy
Notice. The most current version of the Privacy Notice is available on the Website at https://www.amundi.com/
usinvestors/Local-Content/Footer/Quick-Links/Privacy-Policy-Business-Continuity-and-Legal-Notices. You can
check the date posted at the top to see when the Privacy Notice was last updated. Small changes or changes that
do not significantly affect individual privacy interests may be made at any time and without prior notice.

Contact

If you have any questions about this Privacy Notice or if you have any questions or concerns about how
Amundi US maintains the privacy of your customer information, please contact us at 800-225-6292 Monday
through Friday, between the hours of 8:00 am and 7:00 pm Eastern Time.

Privacy Notice – EU Addendum

Please read this important notice—about the privacy of our customers’ personal information—from Amundi
Asset Management US, Inc., Amundi Distributor US, Inc. and the Pioneer Funds (together “Amundi US”). This
Addendum only applies to EU nationals and should be read together with the Privacy Notice. References to the
Privacy Notice shall include references to this Addendum (as applicable).

How Amundi US Uses and Discloses Personal Information

Amundi US may share your personal information under confidentiality agreements and any legally required
data processing agreements with other companies that work with, or on behalf of, Amundi US to provide
products and services, such as those who are providing email or mail solutions, providing cloud hosting services,
analyzing data and usage of the website, or providing support and maintenance services for the website, as well
as legal, regulatory, audit and other professional advisors. These companies may use your personal information
to assist us in our operations or for our legitimate business interests. However, these companies do not have any
independent right to share this information.

Amundi US will not sell, rent, license, or trade your personal information with third parties for their own
direct marketing use unless we receive your express consent to do so. Unless you give us permission to do so, we
will not share your personal information with third parties other than as specified in this Privacy Notice.

Amundi US will retain in accordance with its data retention policy your personal information only for as
long as is reasonably necessary to achieve the purposes for which it is collected.

Automatically Collected Information and Anonymous Information

Each time you visit the website, Amundi US collects some information to improve the overall quality of
your online experience.

An Internet Protocol (“IP”) address is a number that automatically identifies the computer or device you
have used to access the Internet. The IP address enables our server to send you the web pages that you want to
visit, and it may disclose the server owned by your Internet Service Provider. Amundi US may use IP addresses
to conduct website analyses and performance reviews and to administer the website, although it will not combine
traffic data with user accounts.
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Cookies are pieces of information that a website transfers to a user’s computer for purposes of storing
information about a user’s preferences. Cookies in and of themselves do not personally identify users, although
they do identify a user’s computer. Many websites use cookies as a standard practice to provide useful features
when a user visits the website and most web browsers are set up to accept cookies. Amundi US uses cookies to
improve your online experience when visiting the website. You can set your browser to refuse cookies, but some
portions of a website may not work properly if you refuse cookies. A session cookie is one that exists for the time
period that your browser is open. A persistent cookie is one that is saved on your device/computer even after the
browser is closed. Like many websites, we may use both session cookies and persistent cookies.

Privacy Settings/Opt Out/Changes/Access

You have the right to request that your personal information be removed from our database, changed or
updated, and can do so by contacting us at one of the telephone numbers listed at the end of this Addendum. If
requested, we will promptly verify and delete your account and you will no longer receive information or
correspondence from Amundi US. Your removal from the mailing list or database will not remove records of
past transactions or delete information stored in our data backups and archives where we are required to keep
your data for legitimate business or legal requirements. Data on past transactions and data stored in backups and
archives will be deleted in the normal course of our business. You have the right to access or, if required by
applicable laws, receive a copy of your personal information held by contacting us at one of the telephone
numbers below.

In addition, you have the right to make a complaint to the relevant supervisory authority in your home
country if you have concerns about Amundi US’s handling of your personal information.

Some of the recipients of your personal information as specified above may be located in countries
(including the United States) that do not provide a level of data protection equivalent to that set forth by the
European Union and some other jurisdictions. Amundi US will take appropriate steps to ensure that such
recipients act in accordance with applicable law. To the extent that Amundi US transfers personal information to
recipients which are located outside the European Union, Amundi US will implement appropriate contractual
measures to secure such transfer, in compliance with applicable law. If you choose to access or use the Services,
you consent to the transfer, use and disclosure of information in accordance with this Privacy Notice and subject
to such applicable laws.

Toll-free numbers:

Germany 0800 082 08 68
Austria 0800 29 76 57
Switzerland 0800 55 40 91

Other countries (not toll-free):
+353 1 480 2200
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15,000,000 Shares

Pioneer Municipal High Income Opportunities Fund, Inc.
Common Stock

$20.00 Per Share

PROSPECTUS

August 5, 2021

Morgan Stanley
UBS Investment Bank
Wells Fargo Securities

Until August 30, 2021 (25 days after the date of this Prospectus), all dealers that buy, sell or trade the Common
Shares, whether or not participating in this offering, may be required to deliver a Prospectus. This is in addition
to each dealer’s obligation to deliver a Prospectus when acting as underwriter and with respect to its unsold
allotments or subscriptions.
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