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“Confirmation of no recession for the euro economy, improving business
sentiment and the ECB going to cut rates should support European
equities, including small caps.”

Monica Defend
Head of Amundi Investment Institute

Euro area: Worst over, Euro.zo.ne Business §urveys (PMI) Euro area real GDP barely advanced in 2023, in sharp
pointing to economic recovery contrast to the US economy, which remained more
SIOW recovery ah ead g‘z‘ resilient. Reasons included the higher European exposure
60 Expansion area >50 to energy and manufacturing disruptions and weaker fiscal

Euro area business climate indicators
are gradually picking up, providing a
positive backdrop for European
markets.

and consumption patterns. Nonetheless, relative to very
poor expectations at the beginning of this year, European
business climate indicators have repeatedly (yet modestly)
surprised on the upside in recent months, a message
repeated by this week’s PMIs. This points to a recovery,

Slightly better growth, disinflation and
imminent rate cuts paint a relatively

positive environment for euro equities. 21(2) Contraction area <50 even if weak. This, combined with a more convincing
The European Central Bank (ECB) 2023 Eurozone 20'2 4 downward trajectory in Eurozone inflation compared to the
starting to cut rates could also have a Germany US, should allow the ECB to soon cut rates soon.
. France
posmve effect on European small caps Sogrce: Amundi Invgstment 'InsFitute, Bloomberg as at 26 All in a||' this background should continue to support
later. April 2024. Composite PMI indicators by S&P Global.

European equities.

Actionable ideas

Q European equities (> European small cap equities
The broadening of the rally in global equities provides an So far, the main segment of the European market to have taken

opportunity for European markets. Indeed, Europe offers an advantage of the rally has been the large caps. With the ECB set
appealing complement to growth markets such as the US. to start cutting rates, European small caps could also benefit.
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This week at a glance Amundi Institute Macro Focus
Bond yields increased, reaching new highs since the beginning of the
year, on continuing positive economic momentum and fears of slower Business activity slowed down a bit in the US (still
disinflation. Stocks recovered part of the ground lost in the previous week. _ expanding), while price pressures are still elevated.
The euro appreciated on positive macro data while oil advanced slightly. Americas While remaining in expansionary territory, the flash U.S.
Composite PMI Output Index moved down to 50.9 in
_ YTD WTD April from 52.1 in March, surprising on the dpwnside.
Equity and _ — I The slowdown reflected weaker manufacturing and
B 29% 2.57% A ) i o .
bond markets Ufies | SEes services sector readings, with activity easing to three-
0 I 6.9% 2.67% . . . . .
Asset class = e o and five-month lows, respectively. Price-wise, both input
= 6% 1.74% . . . .
performance 2 and output prices remain at historically elevated levels.
year to date m JELEN I 135% 2.29%
and week to L. Emerging markets 7% 3.72%
date » Global aggregate -4.6% NN -0.31% . ) . .
2 Euro aggregate | 1.6% M @i T.he April’s print for the PMIs in the eurozone confirms
2 . 0000 signals that economy seems to be recovering.
L Emerging markets 0.1% | 0.09% . . :
Source: Bloomberg, dataasat 26 Apr2024 . 1 0% Europe April's Flash PMIs confirmed signals from other
Please referto the last page foradditional information on the indices. indicatOI’S that the economy iS bettel’ Off |ndeed the
. LR composite PMI grew to 51.4 (up from 50.3 in March),
Government p—— o0 " e A an 11-month high, mainly driven by services.
bond yields i - o = pp " Germany’s PMI had a relevant improvement from
rman B E . .
d d March to 50.5 (10-month high). Price pressures are
2 and 10 years - 300 507
government bond BE Fence i A : A still relevant according to the PMIs, mainly due to wage
yields and 1 week Bl ey 349 v 3.92 v increases.
change = W 447 A 432 A o )
Rate hike in Indonesia.
[ ] Japan 0.29 A 0.89 A . . . .
Source: Bloomberg, dataasat 26 Apr2024 The Bank of Indonesia hiked its policy rates by 25bps to
Trend represented referto 1week changes. Please referto the last page for additional information. ASIa 625%, |n an attempt tO Support the I’uplah COnSlderlng
N the negative impact that the dollar’s strength and the
Commodities, FX and short term rates potential Fed’s rate-cut delays is having on the local
(%3\ (%‘3 @5 (%‘3 = currency, this decision was not completely unexpected.
S S S S - o _n
ot Crude o . eny . eny Cobor - Indeed, the recent sharp currency depreciation VS. the
USDjoz 8 SD/barrel usD PY usp RMB 3m 3m dollar could have resulted in higher future Inflation.
2337.96  83.85 1.07 158.33 1.25 7.25 3.87 5.40 o Aeym A o :
e oo 030 o oy o Domestic inflation is within the target and, barring any

Source: Bloomberg , dataasat 26 Apr2024 pE'I’SIStent Currency tUI'mOI|, ShOU|d I’emaln thel’e fOI’ the

Trend represented referto 1week changes. Please referto the last page for additional information.
rest of the year.

Euro area April US ISM Manufacturing US Employment Amundi

inflation and Q1 GDP Index Situation Report =




Amundi Investment Institute

Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 26 April 2024. The chart shows
Global Bonds= Bloomberg Global Aggregate Bond Index,
Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPl: Consumer price index, Core CPI: total consumer
inflation, excluding commodities like food and energy.

IFO Business Climate Index is an economic indicator that
gauges the business sentiment in Germany

MoM: month over month growth.

Purchasing Managers' Indices (PMIs): PMIs are economic
indicators derived from monthly surveys of private sector
companies. A reading above 50 indicates an improvement of
the economic outlook, while a reading below 50 indicates a
deterioration.

Small Cap: a company that has a low total value of shares,
compared to other companies

Large Cap: a company with a market capitalization value of
more than $10 billion.

YoY: Year over year growth. YTD: Year to date.
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IMPORTANT INFORMATION

Unless otherwise stated, all information contained in this document is from Amundi Asset Management as of April 26,
2024. Diversification does not guarantee a profit or protect against a loss. The views expressed regarding market and
economic trends are those of the author and not necessarily Amundi Asset Management and are subject to change at
any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will
perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as
an indication of trading for any Amundi product or service. This material does not constitute an offer or solicitation to
buy or sell any security, fund units or services. Investment involves risks, including market, political, liquidity and
currency risks. Past performance is not indicative of future results. Amundi US is the US business of Amundi Asset
Management.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the
MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as
an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and
fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall
any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.mscibarra.com).
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